bution— 

dends ..$ 96,000 
tax ... 5,051 
rve 

tingent . 


2,482 


- ee 


$165,897 $174,241 


$176,575 
ter payment of Government and Business 


tal assets at $4,579,473 compare 
$4,697,757 a year ago. Mort. 
s held are about $60,000 greater 
debentures are slightly higher, 
ere has been a reduction of about 
000 in cash. On. the other hand 
gs deposits have declined over 
0 a dnsterling debentures are 
erably over $30,000 less. 
Paid-up 
Capital 
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1,200,000 
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1,200,000 
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Cap. 
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14.6 
14.7 
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134,546 
160,843 


fe estate of S. H. Brown, fora 


y years a governor of the N. Y 
Exchange, is appraised at $328,- 
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Company 


Limited 


3ILITIES 


...$ 2,000,000. 
Fae st, 
a 41,743 .¢ 
; 596. 
rofit 
165,244 08 
$ 2,507,584.00 
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$ 5,182,061.11 
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UNITED COMPANY 
PLANS PURCHASE 
RAILWAY HOTELS 


Negotiations With G.T.R.—| 
C.N.R. and Other Hostel- 
ries Mentioned 


C.P.R. APPROACHED 


sd 


Big System Not Favorable to 
Overtures—Important Devel- 
opments in Hotel “Indus- | 
try” May Be Looked For. | 

By Resident Representative | 
MONTREAL.—A big hotel deal} 
may be carried out in Canada in the | 
near future. ~THE FINANCIAL} 
POST learns that the United Hotels | 
Company, which operates 
number of leading hotels through- | 
out the United States and Canada, | 
has been negotiating for the purchase | 
of the hotels of the Grand Trunk | 
and the Grand Trunk Pacific. It is | 
understood that the subject of the! 
sale of these properties is one of | 
the subjects that will be taken up | 
hy the president, H. W. Kelley, with | 
the English directors of the com- | 
rany on his present visit there. 
This company has already acquired | 
the Royal Connaught in Hamilton, | 
and the King Edward Hotel in To- 
ronto. The plan as reported to THE 
FINANCIAL POST is an even more 
ambitious one, and contemplates the 
acquisition of other important pro- 
perties, including, the hotels of the | 
Canadian National Railway system, | 
and several others, such as the Wind- 
sor at Montreal and the Clifton at 





a large 


CEeNTs 


the outbreak of the war, The Chat- 
eau Frontenac is mentioned as one 
of the system which has paid fairly 
well, but it is said that it is running 
behind since Quebec adopted prohibi- 
tion. The Royal Alexandra at Win- 
nipeg has not shown such good re- 
sults since the opening of the Fort 


Garry and the Vancouver at the city | 


lof that name, while doing a good | 


business, has very heavy overhead | 


| capital charges to carry. 


Altogether it is evident that there | 
are important developments pending | 


| in the hotel “industry” in Canada and 


definite announcements in relation 
to the various negotiations -will be 
awaited with interest. 


WHOLESALERS 
MAY MOVE FROM 
FRONT STREET 
Grocers Are Considering 


Project to Get More 
“Elbow-room”’ 


SHIPPING PROBLEMS 


Poor Facilities For Receiving 
Freight Under Present Condi- 
tions, But Shipping Facili- 
ties Are Convenient 


A number of wholesale grocers in! 


Toronto, says Canadian Grocer, are 
considering moving from their ware- 
houses on Front street and locating 
at the old Hillcrest race track, near 
Dupont street. Negotiations have 
been proceeding for the past two or 
three weeks between the wholesalers 
and Sutton & Co., real estate agents, 


RAILWAY WAR 
BOARD WILL LIVE 
IN PEACE TIME 


Co-operation Among Private 
and Government Lines 
Will Continue 


BIG SAVING TO ALL 


Helpful in Arranging Wage 
Disputes and Internationa] 
Relations—Excellent - 
War Record 


‘ 


MONTREAL.—The Railway War 
Board, which has secured excellent re- 
sults in the past eighteen months, as 
a working combination of the rail- 
ways of Canada, will continue under 
some form, THE FINANCIAL POST 
understands, even after the war is 
definitely at an end. 

The Board was'*constituted in the 
\first place by the roads themselves 
under very difficult circumstances, 
but ‘it has so far justified itself that 
there is a strong feeling in railway 
circles that it should become a per- 
manent organization in times of 
peace. 

In the fall of 1917 the railways 
were threatened with very serious 
congestion, such as was dislotating 
traffic across the border. There was 
a heavy drain on the rolling stock of 
the roads through the unusual calls 
for equipment to accommodate muni- 
ions, troops, and foodstuffs and 
other goods that were being sent 
abroad. A shortage of coal and very 
stormy weather soon accentuated the 
troubles of the railways that were 


| 
| 
| By Resident Representative 


} 
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To Eliminate the Combines 


¢ HY not name them?” asks the Toronto Globe, referring to 
THE FINANCIAL POST’S references to the “five per cent.” 
of the Canadian manufacturers who by their methods in forming 


combinations for unhealthy restriction of output and extraction of undue | 


profits are bringing public discredit upon the manufacturing interests as 


a whole—upon a body of men who by organizing ability, constructive genius | 
and public-spiritedness have made themselves a dominant factor in the | 


country’s prosperity. The Globe says: 


Who are the five per cent. of the beneficiaries of the tariff whose rapacity | 


must be abated either by moral suasion or by the elimination of their protection? 
What industries do they control? Will THE POST give us their names so that 


the people can take part in the process of elimination by refusing to buy their | 


products? This rift in the protection lute is interesting. We may yet have in 
the inner councils of the Manufacturers’ Association itself a 25 per cent. tariff 
wing denouncing the 42% per cent. 
patriots and enemies of safe and sane protection. 

To those who know anything of the situation referred to 
FINANCIAL POST the answer is probably obvious. Surely the Globe is 
not so ignorant of these matters as it would appear. If the Globe would 
make a few inquiries amgng the business men or the farmers, or even the 
near-Bolshevik element to whith it caters it would not have to questior. 
THE FINANCIAL POST as to the reason for the unpopularity of the 
manufacturers and the chief cause of the present wide-spread agitation 
against protection. But, then, what can be expected when the managing 
editor of what has been a great newspaper institution won popularity 
as a war correspondent because, as a British staff officer has been re- 
ported to have said, he never asked questions? 

The few manufacturers—price and output manipulators—referred to 
by THE FINANCIAL POST, are operating on the ragged edge of the law. 
To specifically name them or the combinations to which they belong is a 
duty of the attorney-general. THE FINANCIAL POST has sufficient in- 
formation to warrant the sounding of a warning to manufacturers as a 
whole that their interests are being seriously endangered by a greedy 
few in the hope that they will rouse themselves to the importance of elimin- 
ating this insidious faction. Much more effective results and less harmful 
to industry generally can be accomplished by internal rather than external 
treatment. 

No argument is here advanced against organization in industry and 
business. Organization is the keynote of manufacturing success; it paves 
the way of prosperity. But there is a distinction between organization 
for the merging of buying and selling interests, for eliminating unnecessary 
and expensive styles and patterns, for comparison of costs, and in other 
ways co-ordinating effort for economic saving as compared with com- 
binations which merely endeavor by controlling the market and the output 
to increase unduly the margin of profit. The one tends to increase output 
by reducing the cost of production, thus encouraging consumption, both 
at home and abroad; this is industrial progress. The other tends to decrease 


in THE 


high-as-Haman’s-gallows crowd as poor | 


NNUAL SUBSCRIPTION $3.00. No. 7 


| ABSENCE OF 
LIQUIDATION 
| IS A FEATURE 


Bristling With Uncertain- 
ties, is Undisturbed 


| BONDS GO HIGHER 


| Investment Situation, While 


| Better Tone to the New York 
| Market is Taken to Mean a 
| Discounting of Coming 
Business Improvement 
| 
| 


It must all-along be regarded as one 
|of the favorable features of invest- 
| ment situation, so far at least as Can- 
_ada is concerned, that there has been 
|So little liquidation of securities. The 
\stock markets are quiet, and while 
|there is an absence of buying, because 
lof the uncertainty of the outlook, 
| there is alsc a marked absence of sell- 
jin» which indicates that the public 
| has pretty well discounted possible in- 
dustrial set-backs occasioned by the 
necessities of readjustment in busi- 
ness and industry. 


Bonds, in particular Government 
and municipal issues, continue to at- 
tract the attention of investors to a 
far greater extent than any other 
type of security, and buying of Vic- 
tory bonds and such provincial and 
municipal issues as come on the mar- 
ket, is being vigorously prosecuted. 
Prices are still mounting, and such 
bonds, for instance, as the Dominion 
Guaranteed Grand Trunk Pacifics, 
which were sold recently at 5.75 per 
cent., are now bringing only 5.25 per 
cent. 


and while nothing definite has been |handicapped very seriously through 
decided upon, the matter has certainly | the fact that little equipment had beer 
not been dropped. The railways have |added during the war, and the exist- 
agreed to co-operate in the matter|ing engines, cars, etc., had not been 


That investors are prepared to 
pay such prices is indicative alike of 
the confidence of the public in these 
securities and the scarcity of offer- 


Niagara Falls. , 


The question to be considered by 
the Grand Trunk Railway directors in 


productions and curtail consumption; this is industrial retrogression. The 
one means increased manufacturing activity and a higher value for labor; 
the result is a growing and prosperous community. The other warks in 





$20,473,199 .36 
——— 


resident. 
eneral Manager. 


bf The Trusts and Guarantee 
by mortgage deeds, securities 
find them in order; and we 
he state of the Corporation’s 


nformation has been given. 


, } Auditors. 


the next few weeks will be one of|and the deal may go through, pro-|kept up to standard through a lack 


policy rather than of finances. It is | yjiding at least 12 wholesale grocers|of men due 
known that not one of the large hotels | agree to the change in location. The |nothing of finances. 


now operated by the Grand Trunk is 
paying. The best known, of course, 
is the Chateau Laurier at Ottawa. 
Some claim this enterprise was forc- 
ed on the company by the Govern- 
ment as part of the Grand Trunk 
Pacific scheme in 1894 to provide an 
imposing hostelry in the capital city. 
The other side of the story is that the 
company itself decided that this 
would round off the Union station 
there, keing in such close proximity 
to it. Those in touch with the situa- 


tion declare that before the Chateau 
Laurier could be made to pay ‘it would 


moré optimistic among them report 
that 6 or 7 have already signified 
their approval of the change. 

One of the chief reasons advanced 
for the proposed change is the poor 
facilities of some of the wholesalers 
for taking goods in and_ shipping 
them out again. Many firms have to 
take goods into warehouse across the 
sidewalk on Front street. They would, | 


too, have much more room farther 
rforth, the idea being that two-storey 


buildings would. be erected, and that | 
each wholesaler would have an acre 


to enlistment, to say 
Moreover, 2 
large number of box cars that had 
been sent into the United States 


‘through the ordinary traffic arrange- 


ments were being held there, owing to 
the confusion among the roads in that 


country, and this led to the “famine” 


in cars in Canada. Moredver, delays 


in urgent war shipments were occur- 
ring through this road or that holding 
ears that were routed along their own 
line instead of transferring to another 


road. 


"The Railway War Board had as its 


members among the ablest of the op- 


the opposite direction. 


To draw the line between the organizations which work for industrial 


advancement and combinations which mean industrial reaction is not an 
easy matter. THE FINANCIAL POST believes that it can best be done 
by the manufacturers themselves who know all the conditions. Our idea 
is to make them see the importance of doing so. It is to their own interests 


and in the interests of industry in general that they should. 
As previously stated, it is the dissatisfaction with,the conditions re- 


ferred to which is to-day largely responsible for the attitude of the low 
tariff faction. Those who are close to the farmers realize this. There 
are few among them who talk seriously of free trade. 
free trade would not be good for Canada as a whole. 


Let it be here emphasized that so far as THE FINANCIAL POST has 
been able to learn there are no combinations such as.referred to within 


the Canadian Manufacturers’ Association. In fact, it is an established 


principle with that organization that prices are not to be considered or 
discussed at any meeting of the main body or any of the branches or 


They know that | 


ings. 

In contrast with the general stock” 
|markets, there is still brisk buying of 
mining stocks. The publication of 
such a report as that of Hollinger 
Consolidated Gold Mines, which shows 
aaaiebd progress in a year of great 
operating difficulty, may be regarded 


as demonstrating the potentialities of 

the mining industry and attracting at- 

tention to its possibilities. While 
Continued on page 16 
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THIS WEEK CONTAINS 


of ground and good trackage facili-| pyating men of all the Canadian rail- 
ties. There are about 32 acres of | 


; .o* |ways, the Government as well as the 
eee track property which | ,yivate-owned, with a young secre- 
cou ded. 


Another reason suggested for the tary, who has already proved himself 
the interest charges. ses thin alli. tenes foams tha |* most capable executive, W. M. Neal, 
change was the uphill draw trom the to carry the decisions into effect from 
The company also operates thej;tracks to the wholesale houses. lier Measles | altieen. At onde. 
Yort Garry in Winnipeg and_ the | Wholesalers, however, point out that  ianiatieaniiats of all en janie te Sine 
Macdonald in Ed ton. Neither has | this i t i tter, as t | F . 
eatd, ‘but both mcrae oma a the ng Foes ie Fa i aye om the Sim- ie pooled; this road was lent cars 
time of the war, when the develop- 


coe street yards | and engines; goods were transferred 
ment of the West was checked, and 


ei ‘from this road to that, regardless of 
with it the prospective income of Shipping Problems 


the loss of revenue to, the road that 
these two imposing structures. One of the drawbacks in connec-|had the freight first. A systematic 
The Ottawa hotel is run by the 


tion with the change is the distance leontrol was carried into effect of the 
Grand 3 - from the depot for less than carload | volume of shipments all over all the 
— eee: = a sae rg lots of incoming and _ outgoing /railway systems, and embargoes laid 
velopment “company ae The “point of | freight. The railways, however, /ypon this or that road, this section of 
policy would be as to whether it is 


maintain that this could be over-| the country or that, if at any time 
advisable for the Grand Trunk to 


come by an adequate motor truck | congestion was threatened. The fight 

’ , service. Both the C.P.R. and C.N.R. ‘began at once with the United States 

continue to operate the hotels. ceuld give track facilities at the Hill- lpailway administration to get returns 

— two hotels of the Canadian | crest track, and the Grand Trunk [promptly of the cars that were being 
Northern, now the Government sys- 

tem, that would come into the com- 


would, no doubt, be able to secure |sent across, and in scores of direc- 
! trackage rights. tions the railway operations were co- 

plete plan would be the Prince Arthur . 

and Prince Edward, at Port Arthur 


While an agreement has been sedinated, This partnership went so 
and Brandon. Both are “gems” in 


drawn uP temporarily, nothing at all \far as to share up improvements that 

thei definite has been decided a and lwere being made in the handling of 

ameter eerencara — —— it is not likely anything will be done | freight by any one road; the new 
C.P.R. Also Considered 


eens ee ee aes lideas were pooled, and improvements 
g g ; 

| The United Hotels people have 

tis had their eye on the C.P.R.’s biv 


Wheth- | awe 
er that number can be induced to, 
hotel system, but it is understood that 


iwent into active operation all 
‘ 
; ; ch road. Gars were loaded more 
go into the agreement is a question. |°* 
no headway has as yet at least been | 
made in that direction. President 


heavily, twice as much as formerly, 
‘and thus both cars, engines and men 

Dudley’s overtures, it is reported, 

have met with no response. The C.P.R. | 


lwere saved. Where there was hope- 
hotel system is probably the great- 


less confusion ‘and congestion along 
et organization of the kind in the 


|the whole Eastern seaboard of the 
‘United States, extending at times 
World, with high-class hostelries for 
commercial and .tourist trade extend- 


‘back to Chicago, the Canadian roads 
Ing from coast to coast. It is esti- 


and its services:— 'were free of this. The work of the 

“It would not be amiss to say |Board was even extended to relieving 

here that we enjoy reading, “Ta an oe of coal for ee uses 

i FINANCIAL POST Very wen on and even municipal, through an im- 

mated that the various properties are must say that we have read a good x See alin ds = 

one a total $30,000,000. These | | provement in arrange pee 

Otels were established largely for 
© purpose of providing accommo- 
tion for travellers on the Canadian 


many of the articles contained in k : : : , 
your issues of last year with profit {jing up deliveries from the time the 
to ourselves, We follow very | cars reached centres like Buffalo. 
enonly goer reqathe of the Ex- || In one department alone the road 
it , which, as you are | : 3 
cific Railway and to aid in develop- ae ne ‘oman, affects us to a |/ has made a tremendous —— = = 
business at a nyumter of com- greater extent than the manufac- ditions: to date the special e as 
| mercial i i t- turers in Canada, as we have to the return of cars from the es 
ie ai centres, particularly in Wes! ' pay an extra %4% rate:on top of a gt mre Reyer mete 8 it 
Canada. Whether they haye paid |] the rate prevailing in Canada, and total of 132,000 actually in oparation enacted in Massachusetts last year the loss of British capital. It is also Losi 19 
mo ” oe returns is very enables any road in the state to adopt reported that Italians interested in| 0s!” a ns oF os “ a maul 
able — if they were ever ng Days o ° 
faulished with that intent—and this Declini nada 
mas been particularly the case since 


any of the groups. We believe, therefore, that the Manufacturers’ Asso- 
ciation could be made an effective force in combating the evil to which Page 
we have referred. If the members of the association would realize the | Dividend Action and Resignation 

menace to their interests we believe that quick and drastic steps would | of Carruthers .... TS 


be taken to “black-ball” those whose outside affiliations leave them open | 
to the charge of being “profiteers.” gar Srv ae anenee a 


SERVICE-AT-COST IDEA jaya peer 
FAVORED AT KINGSTON | “Assured itis css. 


eevee e een eeeeeee 


have to be enlarged by a couple of 
hundred rooms. At present it is un- 
derstood that it pays only the ord- 
inary costs of operation, and not even 


JRGAN & COMPANY, 


Chartered Acountants. 
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ne Development, 


‘Crerar Foresees Prosperity for 
Supported by Board of Trade of “Limestone” City— |_ Livestock Men 


London Considering Plan, and Other fag ee npterstteicnner nian ac: 
Cities Interested 


‘ . | Asbestos Corporation at $1,253,- 
The service-at-cost idea as the so- “Service-at-cost, its advocates sub- | 813 Gains 123 Per Cent. ....... 
lution of the difficulties of the elec- 


j is . ‘ ee ; . 
. . esi +s malt 1 not antagonistic to municipal | HoHtinger Mines Have Built Up 
tric railway companies is gaining ownership, nor can it in any way be! Strong Reserve ‘ 
ground. At Kingston this week the . 

Board of Trade placed itself unani-| 


construed as a stumbling block in the! _”. 

way of municipalization. One of the| United Company I 
mously on record in support of apply- chief aims of municipal ownership is | chase Railway ates 4 
ing the principles in that city. At the desire and intent to provide a|Taking Steps to Provide Against 
London satisfactory headway is be-, service at,its lowest possible cost and| Smooth Crooks ........+++++. 9 
’ ‘ ‘ ° $ ‘ | ‘ + 
ing made, and it is expected that at the highest point of efficiency. | British Banks Are Increasing Their 


the plan which has been tentatively; This purpose is exactly what is at-| Capital 9 


outlined for that city will be sup- tained through service-at-cost. It would| National Trust Company Shows 
ported by the Chamber of Commerce.| be unreasonable to suppose that the; New High Record 

Progress is also reported from Otta-| advocates of municipalization would | soe - 

wa, Hamilton and other cities. In|be so short-sighted as to attempt to| The Tariff—R. MacKenzie Replies 


Toronto there is naturally a growing | provide service at less than cost, for| {or Farmers to Manufacturers. 


interest in the service-at-cost idea in}no plan can be put into successful | Business in Bond Market is Favor- 
view of the local street railway prob-| operation that is based on such an| able 
lem. The efforts of the association | unbusiness-like intention. Northern Life Passes Through a 


formed for the protection of the in- aaa ener at Trying Year 
terests of the holders of public utility RIGHTS OF INVESTORS New Municipal Act Before B. C. 


stocks are being closely followed by | A Washin a wa 4 Legislature 
gton despatch to the New gisiatur 
r | 
the holders of such stocks throughout York “Tribune” says that the British | Saskatoon Has Raised Its Rate on 


the country. Governments has made representa-| Improvements 


The “service-at-cost” pian is by nO tions ¢o the United States De | Buildi i 
. : part- | Building During January Proved 
means new or experimental; it has ment of State, claiming the rights of | Dhaseuaietions 


been in suceessful operation in Cleve- British investors to be compensated | ee : 
land for a number of years, and simi- | for $150,000,000 of their capital in- | Provincial Paper Mills Profits Less 


lar plans are in operation in Chicago, vested in the liquor business in the | Employers Try to Maintain Wage 
Philadelphia, Kansas City, Des United States. The British Govern-, Standards ....-...... «++. 
Moines, Cincinnati, Dallas, Toledo, ment’s contention is said to be that,| London Life Has $60,000,000 on its 
Youngstown and Montreal, while Buf- 5s; the liquor business is being de-| Books 


falo and Winnipeg have recently de- <‘~oved by action of the United States | Great-West Life Wrote Thirty Mil- 
cided that this plan is the only solu- Coneress, there can be no question lions 


tion of their problem. Legislation of the responsibility of Congress for Government Paid Damage of Ex- 
’ 


and Toronto 


Residence 


Plans to Pur- 
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THE POST APPRECIATED IN 
NEWFOUNPLAND 
One of the biggest business 
houses in Newfoundland writes as 
follows of THE FINANCIAL POST 
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we hope that the loan talked about . j 
in this country—being returned junder ; : : ee oe 
instructions from the service-at-cost after complying wtih the California vineries may make 5 te é =. 


in your issue of January 18th will — 
be et al Pan pee Continued on page 9 ff certain conditions. similar representations. 
; ; “> . 
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BANK OF MONTREAL 


Retablished Over 100 Years 


. Capital Paid up, $16,000,000. 
Undivided Profits, $1,901,618. 

Total Assets - - - - $558,418,546. 
aan tae RTE 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart,, President. 
Sir Charles Gordon, G.B.E., Vice-President. 
R. B. Angus, Esq. Lord Shaughnessy, K.C.V.O. «©. R. Hosmer, Esq. 
H. R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 


14.-Col. Molson, M.C, Harold Kennecy, Esq. 


H. W. Beauclerk, Esq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 


Head Offices MONTREAIn 
General Manager—Sir Frederick Williams-Taylor. 


Throughout Canada and Newfoundland. 

At London, England, and at Mexico City. 

In the United States—New York, Chicago, Spokane. 
San Francisco—British American Bank. 
(owned and controlled by Bank of Montreal). 


THE MERCHANTS BANK 


Head Office: Montreal OF CANADA Established 1864, 


$7,000,000 Total Deposits (Oct., 1918) .$132,000,000 
Reserve Funds ......+.++++-87)487,973 Total Assets (Oct., 1918). .$165,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW, 

Supt. of Branches and Chief Inspector: T. E. MERRETT 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merehants Bank 
renders to Business Houess, in the matter of col- 
lecting Notes, oem ~ ea age wee paper, w 
oe F caedealenes taaaiing and the efficient system 
in force. : 

Special attention is given to collections; returns 
are promptly made and credited; losses are eften 
prevented by the eare and thoroughness with whieh 
we do this part of our werk. 


Rest. $16,000,°90. 


Branches 
and Agencies 


The Dominion Bank 
HEAD OFFICE - - TORONTO 


SIR EDMUND B. OSLER - President 
W. D. MATTHEWS ~ Vice-President 
C. A. BOGERT -  ~- .. General Manager 


THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, E.C. 


Conducts a General Banking and Foreign Ex- 
change Business, and has ample facilities for 
handling collections and remittances from Canada. 

347 


UNION BANK of CANADA 


Established 1865 
HEAD OFFICE WINNIPEG 


Paid-Up Capital .. . $5,000,000 
Reserve .......e.0. $3,600,000 
TOTAL ASSETS .......... arecuss over $153,000,000 
John Galt - President 
H, B. Shaw - General Manager 
J.W. Hamilton - Assistant General Manager 
This Bank, having 299 branches in Canada, extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description of banking business. 
Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 


Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 


Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our London (England) New York 
and Montreal Offices, and Merchants and Manufacturers are invited 
to avail themselves of the Commercial Information Bureaus estab- 
lished at these branches. 


New York Agency, 49 Wall St., New York City 
GEO. WILSON, AGENT 
_ CORRESPONDENCE SOLICITED 


THEMOLSONSBANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 


Head Office, Montreal 


Besides its 98 Branches in Canada, the Molsons Bank has agencies 
or representatives in almost all the large cities in the different 
countries of the world, offering its clients every facility for prompt- 
ly transacting business in every quarter of the globe. 
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LABOR AND PEACE 
CONFERENCE ARE 
AFFECTING STEEL 


Elements of Uncertainty Are 


at Present Dominating 
Market 


BUYING IS “SPOT” 


Few Orders Are Being Placed 
For Supplies to Go Into Stock 


— Discounting of Price 
Changes Carried Too Far 


Buying that is taking place now in 
the steel trade is for immediate de- 
livery. Very few firms are placing 
anything in stock. With the capacity 
for production that has been attained 
it would seem that almost immediate 
delivery would be possible under such 
conditions, but it does not work out 
that way at all. As a matter of fact 
the trade states now that a premium 
price is being paid for quick delivery, 
and the mills in United States that are 
able to give this can secure instead of 
a base price of three cents, in many 
cases 8.75 and as high as 4. 

Many of the warehouses in Canada 
where plate is stored are in a position 
to give reductions in the Canadian 
price as soon as they are able to put 
the lower priced material in stock. 
Their stock at present is at.a low ebb 
in many lines. They have known for 
some time past that the end of the 
war would see prices slump, and ac- 
cordingly they have purchased very 
close to their requirements. 


Effects of Amalgamation 
Some of the men engaged in the 
selling of U..S. steel in Canada are 
none too pleased with the recent 
amalgamation, the Consolidated Steel 
Corporation, They had built up a 
very good connection with some of the 
independent mills, and a large volume 
of trade was passing. Under the new 
officials and new policies many of these 
old understandings are pushed aside. 
Some idea of the size of this business 
may be gathered from stating that 
during the year 1917 one Canadian 
firm did a business with one mill of 
over two million dollars. This mill is 
now in the newest corporation, and the 
Canadian customer is not at all pleas- 

ed over the changed conditions. 


Conditions Unsettled 

Some of those who are very close 
to the market claim that the present 
situation at the peace conference is a 
factor that keeps buyers from coming 
into the market. It does not require 
a very great amount of reasoning to 
see that there is a lot of steel needed 
in every country that has been at war. 
The disturbing reports that are coming 
out regarding the feeling in Germany, 
the planning of a new conscript army 
there, the attitude of some of the 
Allies, and the new armistice arrange- 
ments all tend to keep an element of 
uncertainty and doubt in the mind of 
the people that hinders planning and 
buying for anything except immediate 
wants. 

The suggestion is being made more 
in the open now than ever before that 
wages on their present level are doing 
much to keep business from moving. 
As has been stated before, the Steel 
Corporation, when they made their re- 
duction which averaged $4 per ton, 
stated that it was their concession, re- 
gardless of labor costs. Now the 
claim is that any other reduction will 
come only when labor costs are cut. 
Naturally those who hold these views, 
and they are many, speak rather gin- 
gerly on the subject, fearing that any- 
thing they may say will cause unrest 
or open trouble in the dealings be- 
tween the mills and the men. 


The American Situation 


A Montreal steel man has received 
a letter from an official of one of the 
leading steel organizations in United 
States. There is considerable common 
sense in what he says, and Canadians 
who have reason to follow the situation 
should note: 

An interesting fact has been brought 
to our attention. It relates to the manu- 
facturing costs of sfeel products. The 
statement is to the effect that the United 
States Steel Corporation have paid in 
salaries and wages during 1918 consider- 
~~ more than four hundred million dol- 
ars. 

With their estimated production of 
finished steel, the cost of wages and 
salaries alone will, therefore, approxi- 
mate $25 per ton, from which it will be 
seen that before there can be any ma- 
terial reduction in the cost of steel 
products it must be brought about 
through a reduetion in the cost of steel 
wages and transportation, for, as you 
know, these costs have a‘vanced from 
50 to 75 per cent. during the past several 
years, and wages and transportation 
costs issue very largely into the base 
cost of steel products. This advance in 
wages and transportation will apply to 
ore, coal, coke, limestone and all other 
supplies. 

As to the possibilities of wage re- 
duction, one well known New York man 

resses the opinion that wages will 
be materially reduced until 1920. 

@ went on to sdy that undoubtedly 

oe will be unable #6. 


Senne men op sitne sbont,grce DIVIDEND ACTION 
AND RESIGNATION 


shortly reduced, for in doing so they 

desteey their own market and kill busi- 

ness enthusiasm by keeping buyers out 
market. 

iS naittion to the above, there is 

the constructive side, for in Europe 


there is an almost inconceivable short- 
age of steel and iron, representing an 


accumulated demand of more than four 
years’ standing, This applies with equal 
force to South America, Australia, New 
Zealand, Japan, China ang India, for 
lack of transportation facilities has made 
it impossible to ship supplies to these 


kets. 
We know that in the United States a 


period of six months’ depression in the) Vicg.Pregident Secured Sup- 


steel business has inevitably been fol! port of British Shareholders 


lowed by a prolonged period of un- 
usual demand, and we know there has and Turned the Balance 
of Power . 


ships Disagrees. With 
Policy of Board 


NORCROSS MOVES UP 


been a check on the peace consumption 
in this ceuntry for approximately two 
yéars. ee . 

We have a strong conviction that this 
is a time when every business man 
should make a correct analysis of pre- 
sent world conditions and lend his as- 
sistance in a constructive solving of the 
present problems. 


The chief centre of interest this 
week in the stock exchange was in 
the radical changes in connection with 
Canada Steamship Lines, Limited. 
To the shareholders probably the most 
significant lay in the declaration, “at 
long last,” of a dividend on the com- 
mon. This turned out to he 4 per 


ENGLAND LOOKS TO 
CANADA FOR ORE cent., in place of the 5. per cent., or 
even 6 per cent., that had been expec- 


“Statist” Refers to Possibilities ted by many of the holders of stock, 


of Drawing on Scotia’s and the general public. This is pay- 
Wabana Deposits able March 15 to shareholders of re- 
—_——_. cord March 1, and is the first pay- 
ment on the common stock of $12,- 
000,000 that has been made since the 
organization of the company six years 
ago, first as Canada Transportation 
Lines, and later Canada Steamship 
Lines as to-day. 

That this dividend was not paid 
without a breaking up of the original 
leaders in the amalgamation was seen 
when it was announced that at the 
meeting of directors on Tuesday that 
the president from the first, James 
Carruthers, had resigned, and there 
followed him J. C. Newman, both of 
whom were opposed to any dividend 
action for some time to come. The 
story current is that the English 
shareholders finally decided to support 
the dividend policy of the vice-pres- 
ident and managing director, J. W. 
Norcross, in preference to that of the 
president, and that the “balance of 
power” thereafter was transferred to 
Mr. Norcross, with the inevitable re- 
sult. 

That there was a rift between the 
two was evident, however, months 
ago, when Mr. -Carruthers withdrew 
his support of Mr. Norcross in con- 
nection with Halifax Shipyards over 
a question of policy, and THE FIN- 
ANCIAL POST as far back as August 
last, predicted that this would finally 
result in the resignation of Mr. Car- 
ruthers. A difference of opinion arose 
likewise in connection with the pur- 
chase of the steamer “Collingwood,” 
for $600,000 and $150,000.. In De- 
cember, a third step was taken when 


‘ Mr. C ther rted with 5,0 
ee mans a sitia at his anneal ail “ fs 


Montreal syndicate of brokers, leav- 
—-— . ing himself with only 5,000. 
The Annual Report Indicates 
Higher Operating Costs of 
Farmers’ Concern 


Notwithstanding the fact that 
Nova Scotia Steel and Coal have shut 
down their steel making plant for 
repairs, the stock shows gains from 
the downward tendency that came 
over it when the announcement was 
first made. It is hard to tell what 
caused the drop. There are large 
biocks of stock held at United States 
points, and it may have been that 
certain blocks were liquidated in a 
hurry, and the price dropped by 
reason of the too large offerings for 
quick sale. Common is around 50, 
while preferred on the local exchange 
showed a small sale at 106, the high- 
est point reached for some time. 

It has been noted in these columns 
before that the large iron deposits 
at Wabana are certain to furnish 
more ore than the Scotia company 
could use in hundreds of years. Re- 
ports that have been made recently 
indicate that these deposits are be- 
ing counted on to be drawn from for 
future use probably to help out the 
blast furnaces of Scotland. They im- 
port a lot of ore there, and dig con- 
siderable as well, but the home ore 
is low in iron. ' 

A recent article in the “Statist,” 
speaking of this point says: “How- 
ever this is not a very serious handi- 
cap. There is known to be a very 
large supply of iron ore in Newfound- 
land, yielding 50 per cent. of iron. 
Glasgow should be able to get this 
ore at as low a price as Middles- 
borough pays for Spanish ore.” 


Carruthers Wants Reserve 

The view of the late president as 
expressed to THE FINANCIAL POST 
was that there should be a large re- 
serve behind the preferred dividends, 
of at least three years’ payments, 
which would mean over $2,500,000, 
and that the dividend on common 
should not be begun until the future 
was quite clear. For a long time 
there has been a clamor on the part 
of the shareholders for some return, 
and when the matter came to a vote 
it was seen that the president and 
Mr. Newman only were opposed, and 
in the final meeting of directors the 
declaration of four per cent. annual- 
ly was passed in a unanimous resotu- 
tion. This dividend will call for 
$500,000 each year, and with the 7 per 
cent. on the preferred stock of $12,- 
500,000, the dividend payments will 
claim a total of $1,375,000. 


Analysis of the statement of the 
United Grain Growers Ltd.—repre- 
senting the amalgamation of the Grain 
Growers Grain Company, and the Al- 
berta Farmers’ Co-Operative Elevator 
Company—indicates that higher oper- 
ating costs had their influence in re- 
ducing the net results. Income from 
grain and merchandising account, 
representing elevation, storage, 
screenings, twine, machinery, commis- 
sion, dividend, etc., amounted to $3,- 
047,395, as compared with a total of 
$2,812,706 for the two companies in 
1917. However, while there was this 
increase of about $235,000 in income, 
charges for operating, rent, depreci- 
ation, etc., increased from $1,998,914 
to $2,585,691, or over $586,000. The 
result was that despite the increase ‘ i“ 
in income, profits declined from $844,- From the point of view of the pen 
401 to $441,761. Following are com-|*s of 1917—and the year 1918, it is 
parative figures for the two years believed, will somewhat exceed that 
showing manner of distribution: of 1917—there will be ample to meet 

Distribution of Profits the 4 per cent. 

1918 On the other side, it is pointed out 

$ rtp that very high earnings have been 
, a matter of the last three years only, 

$ 858,401 os due = pres part to the extra- 
—_—_—_— ordinary freight rates that have pre- 
ane bonus. .$ “en $ oars vailed. In the year 1914, after aavide 
re 313,391 238,584 | 81x months’ dividend on the preferred 
piled dea theca —_____.|the company ended the year with a 

$ 554,919 $ 598,067 — of $552,132; the following year 

Ses =) a there ‘vas a surplus of $591,316, but 

‘oe ‘nae this was $284,000 less than was re- 

tune -—————|quired for the preferred. The year 

Surplus $1,798,482 $1,659,355 |1917, however, showed the company 

The company has now a reserve|meeting the preferred dividend for 
fund of $1,500,000, a contingency re-|the year, and $1,604,166 as arrears 
serve of $100,000 and a surplus of|to Dec. 31, 1916, or nearly 13 per 
$298,482. The paid-up stock liability|cent., and in addition adding to the 
is $2,179, 762. Assets total $8,359,176, | surplus over $500,000, or sufficient and 
of which $5,112,137 represents current |a little more, than was required for 
assets, $2,247,038 capital assets. At|the common dividend. Those who 
the end of the 1917 year current assets |snpport the 4 per cent. dividend de- 
were $3,212,895 and capital assets|clare that the company is in an as- 
$967,629. Current liabilities have in-|sured position to maintain this, and 
creased from $1,821,188 to $3,079,167, |point not only to quite as good a 
capital liabilities from $874,679 to $1,-| year of 1918 to add to the surplus, 
221,762, and liabilities to shareholders | but to the probability of nearly as 
from $8,484,656 to $4,058,245. The|good @ one for 1919, for THE FIN- 
big increase in eurrent assets and lia-] ANCIAL PQST was informed offi- 
bilities elally this that all the boats 

overseas are). chartered under con- 


1917 
$ 844,401 
163,021 


$1,007,423 
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the signing of genesis the arm- 
istiee—and that this applied equally 
to the English and French contracts 


—and that if peace were signed about 


OF CARRUTHERS |i tor the tase coop’ of enc, fs 


upper lakes trade with high end-of- 


President of Canada Steam-|the-season freight rates, and this 


would complete an assured very pro- 


fitable season for the company. In 
answer to another inquiry, it was 
stated, that in a normal year the 
passenger business would not amount 
to more than 25 per cent. of the 


whole income of the company, so that 


in these times the freight earnings 
would run far more than 75 per cent. 


Effect on Market 

_The action of the directors had a 
direct influence on the market: not of 
great joy, but of a mild disappoint- 
ment. The stock up to near the close 
had sold between 45 and 44%. The 
last bid—while the directors were in 
session—was 43. When the marker 
opened in the afternoon it was at 42, 
but soon it straightened to 42%, and 
on Wednesday firmed again to 43, 
compared with a high of 50% in 
Montreal and. 51 in Toronto on the 
iater movement. This evidently was 
on an anticipation of a 5 per cent. 
dividend. 

The liabilities of the company in- 
clude $12,500,000 in preferred, and 
$12,000,000 in common stock, $6,081,- 
340 for debenture stock; $1,315,026 
first mortgage bonds, ‘and $500,000 
loan. The assets include vessels 
valued at $20,730,864; real estate, 
wharves, etc., $5,511,682; and other 
assets, or a total of “property” of 
$24,405,355. 

Norcross Explains 

In referring to the action of the 
directors Mr. Norcross declared that 
tne dividend was justified by the earn- 
irgs and that the company was in 
a strong financial position, and the 
dividend that had been declared could 
be regarded as the outcome of a con- 
servative policy. 

Several changes were announced in 
the officers and executive: 

Cc. A. Barnard, K.C., and M. J. 
Haney, both directors and members 
of the executive committee, were . 
elected vice-presidénts of the com- 
pany. W. E. Burke, formerly a di- 
rector and assistant manager, was ap- 
pointed director in charge of trans- 
portation and member of the execu- 
tive committee. H. W. Cowan, form- 
erly director and operating manager, 
was appointed director’in charze of 
operations and a member of the ex- 
ecutive committee. F. S. Isard, who 
is already a director and member of 
the executive committee, was appoin- 
ted director of finances and comptrol- 
ler. 


SHAWINIGAN REPORT 
BETTER THAN LAST 


Increased Earnings Will Be 
Shown Next Week—Carbide 
and Electro Plants Busy 


By Resident Representative 
MONTREAL.—New high figures 


vill be shown in the annual report of 
the Shawinigan Water and Power 
Company at the annual meeting next 
Tuesday. THE FINANCIAL POST 
is informed that the profits will be “a 
little better” than in the preceding 
year. The gross earnings for 1917 
were $2.902,210, and the net revenue 
$1,350,864, of which $1,050,000 were 
for dividends, at seven per cent. on 
$15,000,000. 8 

An inquiry as to the prospects be- 
fore the subsidiary concerns brought 
the reply that the Carbide Company 
would continue to do well this year. 
The Electro Products Company, and 
the plant built especially to operate 
on* the United States Government 
war orders, are trying to arrange a 
settlement on account of this work. 
The older plant will be kept operating 
and the prospects before it are said 
to be excellent. 


STEEL PRODUCTION 


U.S. Steel Working 85 Per Cent.— 
Independent 60 Per Cent. 

PITTSBURGH.—Steel mill opera- 
tions in the Pittsburgh district are 
being maintained at a higher per- 
centage by United States Steel Cor- 
poration plants than by independent 
companies. There is a disposition on 
part of the Steel Corporation to keep 
its mills in operation and stock up 
material. The Steel Corporation is 
now operating its plants here at 
nbout 85 per cent. capacity while in- 
dependent plants are running about 
60 per cent. 

In the finished products sheets are 
in demand to a marked degree. The 
principal buyers are automobile man- 
ufacturers, some metal furniture 
makers are active buyers of sheets, 
but there is not much demand at pre- 
sent for sheets used in construction 
work. The Steel Corporation has 
been awarded “a contract by the 
French Government for electrical 
sheets: The steel trade is looking 
more largely to the former than to 
the building trade for the first revival 


: . ais i i919 
PPEeULATIO 


Most of Restri 


Withdra 
Few D 


THE EXPORT 


End of War Bri 
Which Have a § 
ing on the Situa 

Caution Né 


By J. L. RU 
Editor “Canad 
R. M. Ballantyne, i 
Canadian Produce As 
ference in Toronto 0 
nounced that most o 
regulations governi 
trade would be withd 
course of the next fe 
The orders specific 
are numbers 26 and 
deals with the limi 
ings, regulation tha 
ited the stocks of 
cheese that the prod 
have on hand durin; 
secant production 0 
supply his own Can 
that following the sez 
duction he should on 
15 days’ supply of 
and 30 days’ supply, 
regulation, which w 
prevent speculation# 
was a very considers 
the trade, as it did 
count the necessaril 
ment in the busine 
impossible to gauge 
of thumb as this. | 
Order No. 45, wh 
withdrawn, limited { 
produce dealer to 1 
his cost price. The 
alléwed 3 cents per 
ling expenses. As 
charges and incidents 
products especially 
of storage, has beer! 
to be approximately 
en, the regulation m 
lowed an almost in 
The announcement, t 
these regulations were 
drawn and that the tyad 
again be on a pre-w 
was received with 
The Association is 
ever, to have Orde 
hibited the buying 4 
eggs—that is eggs ¢ 
candled and all ba 
prior to sale—becon 
statutes instead of 
gulation, on the er¢ 
a regulation that wa 
of eggs annually, a 
terially reduce the 
sumer. 
Declaratior 
Dr. McFall, the Co 
missioner, in addres 
tion, also announce 
Food Board regula 
declaration of stock: 
each month would b 
in the near future, 
ports required of 
companies would c¢ 
Fall also stated thaf 
the Department to 
requiring the retur 
not later than. the 
’ of the month, and 
alty for failure to 
requirement. ea 
readiness the sugge 
ciation that the r 
made more compreh 
report would not ehe 
as poultry, but all t 
under this general 
it was felt the re 
most marked value, 
those interested to 
stocks were in exis 
they were located. 
F. M. Moffat, } 
of Gunn’s Limited, 
of the export situa 
ine season, dealt ve 
changed conditions 
discontinuance of 
lessening of the im 
the demand, was. h 
factor in the situ 
brine to the fore th 
ity that in war v 
less given way te 
quantity. There 
increased productic 
Isles to be conside 
that, whereas, in s¢ 
war, half the stoc 
now it was all a 
aleg annther facto 
tance in forecastin 
port situation, th 
mous simplies of e 
been piling up in 
during war years 
come on the mar 
prices. 
were fa 
materia! eof 
While 
not 





ak this 
nd applied 
— and French contracts 
nat if peace were signed a 
the boats would i bea 
br the last couple of months of 
lakes trade with high end-of- 
son freight rates, and this 
complete an assured very pro- 
season for the company. In 
to another inquiry, it was 
that in ® normal year the 
ger business would not amount 
pe than 25 per cent. of the 
income of the company, sn that 
se times the freight earnings 
n far more than 75 per cent. 


Effect on Market 


action of the directors had a. 


nfluence on the market: not of 
yoy, but of a mild disappoint- 
The stock up to near the close 
Id between 45 and 44%. The 
d—while the directors were in 
—was 43. When the marker 
in the afternoon it was at 42, 
yn it straightened to 42%, and 
Rinesday firmed again to 43, 
@ with a high of 50% in 
wy and 51 in Toronto on the 
ovement. This evidently was 
anticipation of a 5 per cent. 


liabilities of the company in- 
612,500,000 in preferred, and 
,000 in common stock, $6,081,- 

debenture stock; $1,315,026 
ortgage bonds, and $500,000 
The assets include vessels 
at $20,780,864; real estate, 
Ss, etc., $5,511,682; and other 
or a total of “property” of 
L355, 

Norcross Explains 
pferring to the action of the 
8 Mr. Norcross declared that 
miend was justified by the earn- 
d that the company was in 
Pz financial position, and the 
that had been declared could 


ded as the outcome of a con- * 


e policy. 
jal changes were announced in 
rs and executive: 
Barnard, K.C., and M. J. 
poth directors and members 
executive 
vice-presidents of the com- 
W. E. Burke, formerly a di- 
and assistant manager, was ap- 
director in charge of trans- 
on and member of the execu- 
ommittee. H. W. Cowan, form- 


y director and operating manager, 
ws appointed director in charge of 


ations and a member of the ex- 
committee. F, ‘S. Isard, who 
ady a director and member of 
cutive committee, was appoin- 
pctor of finances and comptrol- 


INIGAN REPORT 
BETTER THAN LAST 


sed Earnings Will Be 
Next Week—Carbide 
Electro Plants Busy 


hy Resident Representative 
REAL.—New high figures 
shown in the annual report of 
jWinigan Water and Power 
y at the annual meeting next 
y. THE FINANCIAL POST 
ed that the profits will be “a 
etter” than in the preceding 
e gross earnings for 1917 
p-902,210, and the net revenue 
64, of which $1,050,000 were 
dends, at seven per cent. on 
000. 4 
quiry as to the prospects be- 
e@ subsidiary concerns brought 
y that the Carbide Company 
ontinue to do well this year. 
ectro Products Company, and 
t built especially to operate 
United States Government 
lers, are trying to arrange a 
ent on account of this work. 
r plant will be kept operating 
rospects before it are said 
xtellent. 


EEL PRODUCTION 


eel Working 85 Per Cent.— 
dependent 60 Per Cent. t 
SBURGH.—Steel mill opera- 
the Pittsburgh district are. 
aintained at a higher per- 
eby United States Steel Cor- 
2 plants than by independent 
ies. There is a disposition on 
the Steel Corporation to keep 
s in operation and stock up 
The Steel Corporation is 
erating its nlants here at 
b per cent. capacity while in- 
nt plants are running about 
cent, 
e finished products sheets are 
nd to a marked degree. The 
1 buyers are automobile man- 
ers, some metal furniture 
are active buyers of sheets, 
e is not much demand at pre- 
sheets used in construction 
The Steel Corporation has 
‘arded “a contract by the 
Government for electrical 
The steel trade is looking 
gely to the former than to 
ding trade for the first revival 


d for material, It is assumed 
demand for agricultural im- 
: this season mueh 


committee, were _ 


February 15, 1919 


REGULATION OF 
PRODUCE TRADE 
IS NEARING END 


Most of Restrictions to be 
Withdrawn in a 
Few Days 


THE EXPORT OUTLOOK 


End of War Brings Problems 
Which Have a Serious Bear- 
ing on the Situation—Great 
Caution Necessary 


By J. L. RUTLEDGE 
Editor “Canadian Grocer.” 


_R. M. Ballantyne, in speaking to the 
Canadian Produce Association in Con- 
ference in Toronto on Wednesday, an- 
nounced that most of the Food Board 
regulations governing | the _ produce 
trade would be withdrawn within the 
course of the next few days. 

The orders specifically referred to 
are numbers 26 and 45. The first 
deals with the limitation’ of hold- 
ings, regulation that definitely lim- 
ited the stocks of butter, eggs and 
cheese that the produce dealer could 
have on hand during the season of 
scant production only sufficient to 
supply his own Canadian trade, and 
that following the season of scant pro- 
duction he should only have on hand 
15 days’ supply of butter and eggs 
and 30 days’ supply of cheese. This 
regulation, which was inaugurated to 
prevent speculation in these products 
was a very considerable burden upon 
the trade, as it did not take into ac- 
count the necessarily speculative ele- 
ment in the business that made it 
impossible to gauge it by such a rule 
of thumb as this. 

Order No. 45, which is also to be 
withdrawn, limited the profit of the 
produce dealer to 10 per cent. over 
his cost price. The dealer was also 
alléwed 3 cents per dozen for hand- 
ling expenses. As_ the handling 
charges and incidental loss in moving 
products especially eggs in and out 
of storage, has been definitely found 
to be approximately 5 cents per doz- 
en, the regulation made the profit al- 
lowed an almost invisible fraction. 
Tl announcement, therefore, that 
these regulations were to be with- 
drawn and that the trade’ would once 
again be on a pre-war trading basis 
was received with enthusiasm. 

The Association is petitioning, how- 
ever, to have Order 24, which pro- 
hibited the buying or selling of bad 
eggs—that is eggs that had not been 
candled and all bad eggs removed 
prior to sale—become a part of the 
statutes instead of a Food Board re- 
gulation, on the ground that it was 
a regulation that would save millions 
of eggs annually, and as a result ma- 
terially reduce the cost to the con- 
sumer. 

Declaration. Order 

Dr. McFall, the Cost of Living Com- 
missioner, in addresing the Associa- 
tion, also announced that the Canada 
Food Board regulation requiring the 
declaration of stocks in dealers’ hands 
each month would be allowed to lapse 
in the near future, but that the re- 
ports required of the cold storage 
companies would continue. Dr. Mc- 
Fall also stated that he had requested 
the Department to enact legislation 
requiring the return of these reports 
not tater than. the third business day 
of the month, and imposing & pen- 
alty for failure to comply with this 
requirement. also accepted with 
readiness the suggestion of the Asso- 
ciation that the reports should be 
made more comprehensive so that the 
report would not show only items such 
as poultry, but all the lines comprised 
under this general head. In this way 
it was felt the report would be of 
most marked value, as it would enable 
those interested to know just what 
stocks were in existence, and where 
thev were located. 

F. M. Moffat, Managing Director 
of Gunn’s Limited, Toronto, speaking 
of the export situation for the com- 
ing season, dealt very closely with the 
changed conditions resulting from the 
discontinuance of hostilities. The 
lessening of the imperative nature of 
the demand. was. he thought. a large 
factor in the situation. It would 
brine to the fore the question of qual- 
ity that in war years had more or 
less given way to the question of 
quantity. There was the materially 
increased production in the British 
Isles to be considered, and the fact 
that, whereas, in some months of the 
war, half the stock shipped was lost, 
now it was all arriving. There was 
also another factor of great impor- 
tance in forecasting the probable ex- 
port situation, that was ‘the enor- 
mous suplies of edible oils that had 

. been piline up in Oriental countries 
during war years that would now 


_ tome on the market at very modest 


prices, 
These were factors that would have 


trade was face to face with serious 
eonditions, that added te the already 
speculative nature of the business, 
and ealled, therefore, for an unusual 
care, not only in the aetual operations 
of the business, but also in insuring 
a product that could compete in favor- 
able terms with other countries that 
would unquestionably be competing 
on the same market. . 


CANADIAN CAR SENT 
CARS TO S. AFRICA 


Revival of New Territory For 
Company—Good Progress on 
Government Order 


By Resident Representative 

MONTREAL—The Canadian Car & 
Foundry Company will make good 
progress on the Government order for 
cars recently received as since the 
war ended, all troubles and delay in 
securing supplies is at an end. 

A shipment of about 100 cars has 
been made for the Rhodesian Railway 
in South Africa, the contract being 
obtained through the London office of 
the company about one year ago. 
This recalls the time when the 
Rhodes-Curry Co. about 15 years ago, 
made a shipment to South Africa. 

It is understood that the Priority 
Board in the United States held up 
the company 80 long in securing the 
right to import the steel that a big 
order for mine sweepers for the 
French Government had to be given 
up. This would have been carried 
through regardless of the signing of 
peace. 


DELAYED ACTION 
ON WAYAGAMACK 


End of War Prevented a 
Probable Declaration For 
a Time 


By Resident Representative 

MONTREAL.—At the annual meet- 
ing of the Wayagamack Pulp & Paper 
Co. on Tuesday at Three Rivers, J. N. 
Greenshields, K.C., who was formerly 
president, and held a place on the 
board as a director this past year, re- 
tired. C, R. Whitehead was re-elected 
president, and James W. Pyke, vice- 
president. No action was taken on a 
dividend payment, nor is any expected 
for some months. Recently the stock 
rose to 55 on expectation of an initial 
6 per cent. rate, but later the feeling 
was against this, after peace condi- 
tions were seen to be unsettled. Of 
late the stock fell back again to 50-51, 
the former price being its resting 
place for many. months preceding the 
recent movement. 

After referring to the figures pre- 
sented in the annual report a couple 
of weeks ago, Greenshields & Co. in 
their “Review” say: “The change for 
the better in the company’s financial 
position has been complete. Shortage 
of working capital a few years ego 
was the main threat. to the company’s 
future, suggesting that new financing 
might be necessary. Current liabili- 
ties in June, 1914, exceeded current as- 
sets by $92,100, the former amounting 
to $1,014,519 against $922,419 for the 
latter. Current assets at $1,979,274 
in November, 1918, compared with cur- 
rent liabilities of $748,624, leaving a 
working capital surplus of $1,230,650. 
This radical improvement has been ac- 
complished entirely out of earnings, 
outstanding bonds, in fact, having 
been reduced $105,000 by the oper- 
ation of the sinking fund. 


RAILROAD EARNINGS 


Continued Increase in Gross During 
February 

The total earnings of the three rail- 
roads for the first week in February 
amounted to $4,921,206 against $3,- 
580,187 for the corresponding period 
in 1918, an increase of $1,341,019 or 
$8.3 per cent. Canadidn Pacific earn- 
ings for the week were $2,579.000, an 
increase of 23.1 per cent., while the 
Grand Trunk with a total of $905.449 
showed a gain of 88.4 per cent. The 
Canadian National Railways revorted 
earnings amounting to $1.436.757, a 
gain of 48.8 per cent. Following are 
comparative figures of the three roads: 


Week Ending Feb. 7. 
1919 1918 Change % 
$2,579,000 $2,096.000+$ 483.000 23.1 
1,436,757 1,008.478+ 4838 284 438.3 
905,449 480.714+ 424.735 88.4 


EE ES EE 
$4,021,206 $3,880,187+$1,841,019 88.8 


The Grand Trunk Pacific Railway 
reports gross earnings for the third 
week in January amounting 40 £198,- 
$41 against £121,262 for the corres- 
ponding period in 1917, a gain of £72,- 
079. 


.P.R. 
N.R. 
T.R. 


The Niagara Fire Insurance 
Company has established a Cana- 
dian department under the manace- 
ment of W. E. Findlay. with offices 
at 22 St. John Street. Montreal. Mr. 


THE FINANCIAL POST 


SEVENTY-FIVE PER 
CENT. BASIS NOW 
ASSURED MILLS 


Decision of Wheat Export 
Company Relieves Flour 
Situation 


BUSINESS OUTLOOK 


Prospects For Continuation of 
Fair Profit—Price Restric- 
tions on Mill Feeds Are 
Removed 


The decision reached by the Wheat 
Export Company to purchase from the 
Canadian mills certain supplies of 
flour for the next few months, has 
relieved the very serious situation 
that was developing in the milling 
industry. This decision, while it will 
not provide for a capacity output, nor 
yet assure the same margin of pro- 
fit as was in force before the embargo 
was imposed, will yet assure a sub- 
stantial item of business for the mills. 
that will enable them to operate at 
a modest profit, instead of having to 
face a deficit on their operations. 

Mr. Stuart, of the Wheat Export 
Company, meeting with representa- 
tives of the millers and the Canada 
Food Board in Ottawa on Wednesday 
announced the willingness of the 
Wheat Export Company to make pur- 
chases of flour, of approximately 70,- 
000 long tons monthly for the next 
few months. These shipments to be 
packed in 140-pound bags and deliv- 


ered at the seaboard. The seaboard 
delivery price to be $10.60. This 
price is somewhat below former pur- 
chase prices, but even at that the 
mills with this better business appear- 
ing are not in a mood to be critical 
on that point. There have been no 
export orders since December 17, and 
there is a holdover of 72,100 tons 
of flour at the seaboard awaiting 
shipment at the present time. It is 
this fact that caused the recent dis- 
continuance of purchases, and it is 
expected that these stocks will be 
moved at once, and that orders will 
be available immediately. There is 
no definite assurance of there being 
any permanence to these conditions. 
Mr. Stuart would not give a definite 
assurance that orders would continue, 
but contented himself with the state- 
ment that they would be available 
“for some months.” 


Fair Amount of Business 

With these orders available the 
mills are assured of a fair amount of 
business for some time at least how- 
ever. The Canadian mill capacity is 
150,000 tons per month, so that the 
export orders amount to less than 
half capacity output, the monthly do- 
mestic consumption, however, of 40,- 
000 tons, will assure approximately 
a 75 per cent. output, which is gen- 
erally conceded as very satisfactory to 
the mills. 

The purchases will be made in 
standard flour so that the Wheat 
Export Company can market it any- 
where that the Allied Governments 
may find a suitable market. The 
only grades purchased will be Ontario 
Spring flour and Manitoba flour. 

Another thing accomplished at this 
conference was the removal of the 
restrictions on the price of mill feeds. 
This restriction has been a very con- 
siderable hardship to the mitls in the 
past, as they were compelled to sell 
these products at a loss. Should 
there be any increase in price of mill 
feeds, now that the higher American 
market is available. it would be an 
influential factor in reducing the price 
of flour. The domestic demand is not 
brisk, however, probably because of 
the low cost of other feed materials, 
and it is probable that the removal 
of the Canadian restrictions will re- 
sult in an evening of the prices be- 
tween Canada and the United States. 

In regard to the probable embargo 
on grain shipments to the lake head 
elevators, the reopening export mar- 
ket is not expected to have much af- 
fect. There are substantial holdings 
of grain at lake ports, sufficient, it 
is believed to supply the demand of 
the mills for some time to come, and 
it is not likely pono ered ae 
any supplies East un ey are com- 
veiled to do so by depleted stocks in 
elevators at this end. The changed 
situation is therefore not expected to 
be a factor in relieving this situation. 


CAR SHOPS FOR @. C. R. 

SHERBROOKE.—The Quebec Central 
Railway has decided to at once commence 
the construction ef permanent car shops 
and other improvements at Newington. 
The Mackinnon Steel pany has se- 
siesischba"Gomatrectise Cheineny the 
Sherbrooke ion ¢ 
ther works aired in the 
masonry and © a 
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DOMINION STEEL 
: meee 
Arrangements Being Made to Re-, 
employ Veterans 

Dominion Steel Corporation has 
given notice that it will make plans 
to re-employ veterans who filled posi- 
tions with that concern at the time of 
their enlistment. The announcement 
says: , 
The President of the Dominion Steel 
Corporation desires to announce that it 
is the policy of the Corporation to pro- 
vide employment both in the Coal Com- 
pany and in the Steel Company for all 
those soldiers returning from the war 
who at the time of their enlistment filled 
permanent positions. It will be expected 
that in order to have this arranger sat- 
isfactorily that application for re-em- 
ployment should be made within three 
months of their discharge. Every en- 
deavor will -be made to furnish employ- 
ment for the men returning who may 
have been incapacitated for service in 
the employment for which they were pre- 
viously engaged and the desire of the 
Company is that every care should be 
taken as to the. welfare of the men who 
have done their duty in the war. 


CLEAN-UP IN GLASS, 
THEN STOCK BOOMED 


Dominion Glass Common Held 
Stage Early in Week—Good 
Prospects For 1919 


By Resident Representative 

MONTREAL.—The rise of Domin- 
ion Glass common from 35 to 37 in-one 
day this week on the turnover of 1,269 
shares, and the subsequent further 
rise on extensive buying served to 
tring into the limelight a stock that 
has proved a conundrum for some 
time. Many months ago it was placed 
on a 4 per cent. basis but failed to 
respond and has had a listless record 
around 35-36. Recently an appli- 
cation to list it on the exchange was 
made, and it is probable that it will 
appear in a few days. There is $4,- 
250,000 of common and $2,900,000 of 
preferred issued, a total of $7,150,000. 

The last two years of the company 
have been exceptionally profitable ones, 
and the president, G. A. Grier, told 
THE FINANCIAL POST this week 
that the prospects for the company 
were excellent for the present year, 
although he did not expect the same 
large profits to be maintained when 
there was a tendency all over for 
prices to decline. 


The rise in the stock was preceded 
by the: purchase of over 600 shares 
that were “in the way,” offered for 35. 


LAURENTIDE POWER 
PRELIMINARY REPORT 


Earnings of 314% on the Com- 
pany’s Stock Will Be 
Shown 


The preliminary figures for the 
Laurentide Power Co. for the year 
ending December 31, 1918, show a 
surplus of profits of about 3% per 
cent. on the stock of the company, 
but the earnings for the last quarter 
ot the year were much larger than 
for the previous portion, and lead to 
the expectation of at least 4 per cent. 
and probably 4% per cent. for the 
year 1919. It is on this prospect, or 
better, thdt shareholders are basing 
their hopes of a dividend declaration 
of'3 per cent. or more, probably 4 
per cent., the next few months. On 
this belief the stock rose early this 
week to a new high of 62. 

The gross earnings of the com- 
pany were $880,289 as compared with 
$653,858 one year ago, an increase of 
$226,000. The operating expenses, 
however, increased from $84,063 to 
$156,505, leaving the net at $723,784, 
cr $163,989 more than one year ago. 
The surplus for the year was $338,- 
888; as compared with $204,795, an 
increase of $134,093. The figures 
compare as follows: 


1918 Inerease 
GEOR: OGTR. Posies ec Sid cis $880,289 $226,434 
OPO CM ver die weccss 156,505 72,442 


Net earn. 
Fixed 


pia ch owickn Des $723,784 
charges 875,000 


$143,989 


Rebate (Nov.) 
Net increase 


9,896 


$348,784 $143,989 


$184,098 
A statement issued gives the horse- 
power now being delivered as 90,000, 
to be shortly increased to 100,000. 
By the middle of 1920 Shawinigan 
Water and Power Co. must take an- 
other 10,000, and the parent com- 
pany (the Laurentide Co.) 165,000 
more, a tota] of $125,000 horsepower. 
There has been a theory for some 
that as soon as Laurentide Power 
Co. was developing 100,000 horse- 
power, a 4 per cent. dividend could 
be provided. The annual meeting 
will be held next week. 


UNITED CIGAR STORES 

The annual report of the United Cigar 
Stores Company to be issued in a few 
days will show net earnings before taxes 
of $5,010,000. An allowance of $1,000,000 
is made for Federal taxes, while “vre- 
ferred dividends amounted to approxi- 
mately $316,000. This leaves $8,694,000 
for $27,162,000 of common stock, or $13.66 


share, with $9.41 in 1917. 
After paying increased dividends on the 


commen stock the actually 
| of $1,800,000 to. its 
gash 9, gre | set compared with bout $000 | 
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Banking Service 


The attention of manufacturers is 
drawn to the excellent facilities 
this Bank offers in all branches of 
a complete banking service. 


A good banking connection is an 
essential to the success of the 
manufacturer or merchant. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 


INCORPORATED 1969 


Capital Paid Up ° . . $ 14,006,000 
Reserve and Undivided Profits ‘ 15,500,000 
Total Assets . ° ° ° 427,000,000 


HEAD OFFICE, MONTREAL 


Sir Herbert S. Holt, President. 

E. L. Pease, Vice-President and Managing Director. 

C. E. Neill, General Manager. 

530 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: : 

Canada 

Newfoundland . 

West Indies 

Central and South America 

Spain (Barcelona) ........ ccccccceece é 

U.S. (New: York). 3. is ksi ces 

Great Britain (Londen) 


LONDON, ENGLAND | | NEW YORK CITY 
Bank Bldgs., Princes St., E.C. ™ Cor. William and C Ste. 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches, 


‘TheWeyburmSecunty Bank 


Chartered by Act of the Dominion Parliament. _ 
NINETEEN BRANCHES IN SASKATCHEWAN 
HEAD OFFFICE, - | WEYBURN, SASK. 


DIRECTORS :—Alex. Simpson, Pres., Minneapolis, Minn.; Jos, 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, ite Rock, S.D.; N. D. Me¥innon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr, Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


Home Banks Ganapa 


“A dollar in the bank is worth 
two in the pocket.” 


Branches and Connections Throughout Canada 
HEAD OFFICE AND EIGHT BRANCHES IN TORONTO 


INCORPORATED 1855 


™BANKTORONTO 


Head Office: TORONTO, CANADA 


Paid-Up Capital, $5,000,000 Reserve Fund, $6,625,623 


DIRECTORS: 


W. G. GOODERHAM, President J. HENDERSON, Vice President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L.. Engle- 
hart, Brig.-Gen. F. S: Meighen, Wm. I. Gear, Paul J. Myler, 

A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Asst. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


BANKERS: 
NEW YORK—National Bank of Commerce. CHICAGO—First National 
Bank. LONDON, ENG.~-London Joint City and Midland Bank, Limited. 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Aas ox Renenian, Eee tor and Trustee. Administers Real 

ite. 

We have special facilities fer handling property in the Niegare 
Peaiacula. , ; 





facturing Comvany. Limited. resulted 


039,089 to $9,358,112, However, these 
are largely a matter of bookkeeping. 


One of the principal changes is thad 


‘ , 
PROFITS OF WOODS goodwill now appears as an asset in- 
MANUF ACTURING stead of being deducted from liabili- 
ties—the amount is the same, at $1,- 


673,941. Current assets are consider- 

Higher Common Dividends} #ly higher, inventories totalling 

: . 3,598,356 compared with $2,480,697, 

D id Not Pr event Big eee ienivable $1,084,627 against 

Surplus $232,568 and cash $105,137 against 

BUSINESS EXPANSION es tude qiasatee, the changes be: 

: > ing for the most part a reflection of 

Enlarged Activities Indicated | the expansion of business indicated 

by Large Stock and Materials by stocks and supplies on hand and 
on Hand and Bills outstanding accounts. 

Receivable 


At the annual meeting Friday, 
the president announced that the com- 
pany has sold the Renfrew Knitting 


Mills at $225 a share, a profit of $125 


a share. The directors declared 1% 
per cent. again on the common stock 
per quarter. The increase to 10 per 
cent. that was expected some time ago 
is very improbable until 1920. 


The high earnings’ record establish- 


ed by the Woods Manufacturing Com- 


pany in 1918 was not only maintained 


during 1918, but profits showed a 
further increase of such proportions 
as to be cause for satisfaction on the 
part of the shareholders. The net 
fieures were $842.200. as compared 


with $770,816 for 1917, and $516.199 


in 1916, After the payment of bond |PAINT COMPANY TO . 
interest and making appropriations 


MAKE. NEW RECORD 
for patriotic contributions, $200.000 ee 


was deducted for the payment of war|/Good Statement Coming in 
taxes—being an increase over $110,-' March—-Thirteen Months as 
730 in 1917, and therefore an indica- , Fiscal Year is Advanced 
tion of what industry is doing in aid- By Resident Representative 


ing national finances—leaving $602,- 
875 available for Mstribution. Pre-| MONTREAL.—No date has been 


ferred dividends at $108.255 showed | Set yet for the annual meeting of 
little change as compared with the Brandram-Henderson, Limited. which 


previous vear. but the common distri- | Usually is held about the middle of 
bution amounted to $206.221 as com- February at Halifax. This year the 


pared with $120,246. That the in-| Teport will not be ready until early in 


creased payments to shareholders} March as the company’s year ,has 

were fully justified by the companv’s | been changed to correspond to the 

earnings, however. is indicated by the | Ctlendar year, ending on December 

fact that there was still a survlus of ; 31. instead of November 30. As a 

$287.899. which increased the total to} result the report will cover thirteen 

$1,291.489. Following are compara- months this time in place of twelve. 

tive figures for the past three years: | It is known that the revort, even on 

1918 1917 a twelve-month basis, will ke a record 

$ 842,200 $ 770,816] one for the company, and profits wiil 

—————*- ————~| show a good increase over the figures 

areas savas of last vear, $221,429. The company’s 

60,014 | dividend record consists of a payment 

8,500) at three per cent. in 1917. and an in- 

20,000 } crease to four per cent. in 1918. A’ 

Ialifax desvatch suegests five per 

cent. for 1919, but this would appear 
very problematical. 


Def. charges eksseit 
Patr. Fund 12,875 
Bad debts einen 


$ 542,321 


$ 602,375 
Dividends 
Preferred 


Common - 


$ 108.255 

206,221 
$ 287.899 $ 313.890 
1,008,539 - 689,649 


Total bal. at credit .. $1,291,439 $1.003,539 
The reorvanization of Smart- 
Woods. Limited, as the Woods Meannu- 


$ 108,185 
120,246 


RITZ-CARLTON HOTEL 

At the annual meeting of the Ritz- 
Carlton Hotel Company, of Montreal, the 
directors renorted that there had been a 
gratifving change for the better in busi- 
ness since signing of the armistice in 
November. Un to the end of October, 
business had been disappointing on ac- 
count ‘of the unusually light tourist 


Net survlus 
Prev. surplus 


in some changes in the halance sheet. 
the total assets advancing from $5.- 


travel in the summer months and to the 
influenza epidemic in October. 


Woods Manufacturing Company 


Limited 


Consolidated Balance Sheet. December 31, 1918 


Capital Assets: 
Land, Buildings, Plant and Equipment 
are Goodwill 


$2.500,267 .88 
1,673,941.24 


$4,174,209. 12 


Current Assets: : 


Inventories of Finished Product, Goods in Process, Raw Materials 
ets Saleh c-sstesd s0.09a4 od 2:90'90 e500 onus de ten $3,598,356 . 03 
Accounts receivable 1,084.627.84 
Investment in Victory Bonds, etc. 358,663.49 
Cash in Bank and on hand 105,137 .62 
————— §, 146, 78 4... 98 


Deen Gaeeremes, Tames Pewmed, G66. oocccccccc. ascstdidtees socbwevesviee _ 87,118.88 


$9 858 112.98 
—_—_ 
LIABILITIES 


Capital Stock : ' 
PREFERRED 7% CUMULATIVE: ' 
Authorized, 25,000 Shares of $100 each $2,500,000 .00 | 


B —$1,546,500.00 


$2,500,000. 00 
—_——___—— $4, 718,600.00 


$3,265,100 .00 


$ 500.000.00 
60.000 .00 


Authorized, 


pre 
Mortgage Bonds, Six Per Cent. Fifteen-Year Serial: 
Authorized issue 


440,000.00 
Mortgage over Winnipeg Property 45,000.00 
Current Liabilities: 
Accounts Pavable, including provision for Government Taxes for 
AES SO ROM mole awk os a. Ake oS) aces eos SeWSwe ened ene $2,165,909 .96 
Liabilities for goods in transit 1,168,813.76 
Bond Interest and other Liabilities accrued 15,246 .63 


~ 3,344,970.35 
Reserves: 
FOR DEPRECIATION: 
Ralance December $1, 1917 


$ 420.854.80 
210,748.47 


$ 6381.603.27 
40,000.00 
a «= 671 AAR. 97 
500,000.00 
Surplus Account. 5 ner Statement attached 1,091,439 .31 
Contingent Liabilities: Sscacihioskalbeliideansins 
For Bills and Sight Drafts discounted © 181 KAA A £O.258.112.92 


—===— 
Approved on behalf of the Board. 
JAMES W. WOODS, President and Managing Director: 
ERNEST LINTON, Director. 
AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have audited the Books and Accounts of the Woods Manufacturing Company. Lim- 
ited. and its subsidiery comnanies. for the year ending December 31, 1918, and have obtained 
all the information ard exvlanations which we required: and we certify that in our opinion 
the shove Consolidated Balance Sheet at December 81, 1918. is pronverly drawn un so as to 
exhibit a true ard correct view of the state of the Compeny’s affairs sccording to the best 
of our information and the explanations given to us and as shown by the books of the 


Company. 
PRICE, WATERHOUSE & CO., 
MONTREAL, February 6, 1919. Auditors. 
STATEMENT OF PROFITS AND SURPLUS, DECEMBER 31, 1918 
Profits from overations after eroviding for Depreciation of Plant and Equipment. 
nas ey Sk i Cr CI oo), as io ce Sab wh RN OR UA Oe be Uk abe ea abe eee $ 


3 
Tnterest on Bonds 27.450.00 
Donstions to Patriotic and Red Cross Funds. ete 12.275 .00 
Provision for Government Taxes (balance of 1917 and year 1918) 200,000.00 


For Bad and Doubtful Accounts 


842,200.99 


239,825.00 
$ 602,375.99 


108 255 .00 
206 221.50 


Deduct: P 
Tividends on 7% Preferred Stock 
Dividends and Bonus on Common Stock 
314.476 59 


$ 287.899. 49 


| THE FINA 


BETTER FUTURE 


OW EXPECTED FOR 
WINNIPEG RAILS 


Sir Augustus Nanton Ex- 


presses Hope For 
Improvement 


THE YEAR’S RESULTS 


Increased Operating Charges 


Wiped Out Improved Earn- 
ings and Reduced the 
Net Profits 


Rv Resident Revresentative 


WINNIPEG—Sir Augustus Nanton, 
president-elect of the Winnipeg Elec- 


tric Railway, referring to the resigna- 
tion of Sir William Mackenzic, Sir 
Donald Mann, and D. B. Hanna from 
the Board, states that now that all 
outside members have been* dropped 
from the directorate and the system 


will be entirely controlled by a West- 


ern Board, matters should now im- 
prove. 

The Manitoba “Free Press” says 
that the disappearance of Sir William 
from the directorate and presidency 
will be viewed, at least by a number 
of old timers, With considerable re- 


gret. He has been connected with the 


company since the electrification, and 
he was active in making improve- 
ments and extensions through the 
growing period of the city. The alec- 


tion of a board made up of Winnipeg 


residents will, however, be welcomed, 
and greater efficiency in management 
should inevitably result. The direc- 
tors haye some real problems to solve, 
and frequent meetings of the fuil 
board will now be possible and con- 
stant attention given to the questions 
at issue. 

In the annual statement gross in- 
come shows an increase of $249,713.20 
over 1917, but increased wages and 
operating expenses swelled the. oper- 
ating charges so that for the year 
1918 the net income shows a decrease 
of $63,845.57, as compared with the 
preceding year. « 

In previous years $201,000 has been 
deducted from the net income for de- 
preciation. 

Following are comparative figures 
for past three years: 

1917 
$3,889,009 
2,148,512 


1918 
$3,588,723 
2,412,226 


$1,276,497 


44,934 47,877 


Miscell. inc. .. .....-- 


Gross ine. $1,221,481 $1,243,374 
Deduct— 
Interest 
Percent. taxes 
Other chgs. 
Ent. of disc. 


$ 649,051 
209,065 
31,629 


$ 668,342 
229,437 
17,609 
16,255 


$ 931,643 $ 889,745 | hid of 15 on Tuesday to a bid of 19%, | Mortgages 


$ 289,788 $ 853,629 


Net income 


REEVE LEVELS HIS 
LANCE AT HYDRO 


Proposes That Welland County 


Council Organize to Force 
Hydro to Action 


Under the heading “Reeve McGil- 
livray Levels Lance at Hydro Com- 


mission,” “Robert Batho,” writing in 
the “Citizen,” says that Port Col- 
borne, through its reeve, has done a 
big thing in starting a movement to 
organize the municipalities of Wel- 


land County to get fair treatment 
from the Hydro Commission, it 
being impossible for the individual 
municipalities to obtain a hearing. 
Referring to Mr. McGillivray’s action 
he says: 


He simply suggested to the County 
Council that if they would organize a 
committee, authorized to represent every 
municipality in Welland as a kind of a 
league of nations, and let that commit- 
tee approach the Hydro, the commission 
would probably consider discretion the 
better part of valor on their side. In’ 
other words, Mr. McGillivray expressed 
the idea that the reason Port Colborne 
and other municipalities are so badly 
provided with lighting, is that the Hydro 
Commission pay little attention to in- 
dividual bodies, treat their requests with 
indifference, and apparently pay no at- 
tention to what is said by them. On the 
other hand, if they were approached by a 
nowerful, united body, they would see it 
was to their interest to listen, and then 
act, or face trouble. Your Reeve ex- 
pressed a hone that his suggestion would 
bear fruit. There can be little doubt of 
that. Not only the Reeves of Humber- 
stone, but members from every point of 
our little county globe hastened to Mr. 
McGillivray’s support. They told how 
they had approached the Hydro, and, as 
Reeve Nelson of Thorold put it, “it was 
absolutely impossible to get a hearing by 
the commission.” There was only one 
opinion expressed by the several mem- 
bers who spoke, and that was that Reeve 
McGillivray had hit the nail on the head, 
and they would all take a hand at the 
hammer to drive it right home. if neces- 
sary. So, something will be done. 


At a meeting of the directors of the 
Canadian Pacific Railway Co. on Monday 
the following dividends were declared: 
On preference stock, two per cent, for 
half-year ended 31st December last: on 
common stock, two and one-half per cent. 
for quarter ended 31st December last, 


$1,195,497 


NCIAL POST 


A COCA-COLA “CHAIN” 


Company Will Build Several Fac- 
- tories in Canada 
Resulting from a decision of the 
Coca-Cola Company to build a-chain 
of factories across Canada, it is an- 


nounced that this spring the company 


will erect in Regina, on Cornwall St., 


a plant to cost, when completed, 
$100,000. The property site for the 
factory was purchased two years ago. 
The factory itself will be a one-story 
building costing about. $30,000, and 
equipment will be installed costing 


$70,000. One of the machines will be 


an automatic bottler, which turns out 
66 bottles of Coca-Cola a minute. 


CANADA BREAD AND 
THE BAKERS’ WAR 


Mark Bredin Says That Com- 


pany is in Comparatively 
Good Position 
The internecine warfare that has 
been raging among the bread manu- 
facturers of Toronto for some days 


past seems no nearer settlement 


than it was a week ago. Some few of 
the smaller bakers have already put 
up their hands, and in one or two in- 
stances some of the larger firms have 
decided to revert to at least cost 


prices, and let the business take care 
of itself, not illogically arguing that 


the loss of business that is done at a 
substantial deficit is not a thing to 
cause profound sorrow. A few of the 
largest firms, however, are still hard 
at it, and there is no indication that 


they contemplate any early settle- 
ment. The dispute arose out of a 
multitude of small differences that 
have been accumulating for months 


{past, and the break into open warfare 
was almost necessary to clear the air 


There is no question of a doubt that 
the bread companies are losing money, 
and losing: heavily. 

Figures compiled by the Cost of 
Living Commissioner for November 
last showed an average delivered cost 


of 10,146 cents per 1% pound loaf. 
Flour is higher to-day than it was in 
November, and labor costs have not 
been reduced, so that it is an easy 
computation that companies selling 


bread at 13 and 14 tickets for a dol- 
lar, are facing a very substantial de- 


ficit daily on their: operations, and 
may face still heavier deficits as it 


AUTOMOBILE OUTPUT 


Makers Rapidly Getting Back Into 
Production 

NEW YORK.—Automobile manu- 

facturers are rapidly getting back 

into quantity production. By March 


1 all the larger companies at least 


will be rapidly approaching the stride 
they were hitting when Government 
requirements for war work necessi- 
tated curtailment of production of 


passenger cars. 


Skeptics on the business outlook 
for this country have insisted that the 
business depression they were sure 


was on the way was certain to hit 
the automobile industry as hard as 


any. Up to the present there is no} 


indication of this. Cars actually con- | 
tracted for at the Automobile Show | 
tn New York broke all records both } 
as to number and value. 


“Municipal 
Public Utility 
Victory Bonds 

To Yield 


5% to 7% 
Nesbitt, Thomson & 


Company, Limited 
INVESTMENT BANKERS 
222 St. James St., Montrea 


Mercantile Trust Building, Hamilton 


Inquiry among the larger manufac- 
turers of passenger cars_ indicates 


that they have orders on hand, as- | 
suring capacity production for ninety 
days. - 





The Waterloo County Loan and Savings Company 
FINANCIAL STATEMENT TO DECEMBER 31, 1918 


The Directors beg to submit to the Shareholders, the Sixth Annual Report and 
Financial Statement of the Company for the year ending December 3lst, 1918. 

After providing for interest on deposits and debentures, and defraying the expenses of 
management, including Dominion Government, Provincial and Municipal taxes, the balance 
available for distribution is as follows: 

Balance brought forward from 1917 
Premium on Stock 
Net profits for the year 


$ 1,225.87 
4,367 .00 
41,057.57 

$46,650.44 

| This amount has been disposed of as follows :— SS 

| Two hal@#yearly Dividends, Nos. 9 and 10, at the rate of six 
per cent. per annum 

Written off Office premises 

Transferred to Reserve Account 

Transferred to Contingent Fund 

Balance carried forward 


$26,022.40 
596.10 
15,000.00 
3,500.00 
1,531.94 


$46.650.44 


During the whole period of the war, a steady growth in business was maintained and 
it is not unreasonable to suppose that with the future development of the counry, the 
operations of the Company should show continued expansion in all departments of the 
business, 

The investments of the Comvany have received careful attention, and a very large 
proportion of these are held in Government, Provincial and Municipal securities. The 
box«xe and vouchers, both at the Head Office and Kitchener Branch, have been audited 
monthly and the Auditors’ Certificate is attached herewith. 

Ail of which is respectfully submitted. 

THOS. HILLIARD, President. 
Waterloo, Ontario, January 28th, 1919. 
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PROFIT AND LOSS ACCOUNT. 


$ 24,737.50 
16,707 .65 


| 


Cr. 


Balance Brought Forward 
Premium on Stock 


Interest on Deposits 1,225.87 


Interest on Debentures 





appears that the bottom has not yet 
been reached in regard to price. The 
consumer in the meanwhile is profit- 
ing. 

Mark Bredin, president and man- 
ager of the Canada Bread Company, 
states merely that the “war” situa- 
tion is favorable, as far as the in- 
terests of the Canada Bread Company 
is concerned. The strengthening feel- 
ing in tradings in the stock during 
the week, which reacted from a low 


with no offerings, on Wednesday, is 
an indicAtion that shareholders are 
confident of the ability of the com- 
pany to weather these days satisfac- 
torily. 


HALIFAX SHIPYARDS 


All Buildings Ready by March 1—R. 
M. Wolvin- Goes to Europe 


Good progress is being made in 


connection with Halifax Shipyards. 


In referring to this, J. W. Norcross, 
after an inspection of the plans and 
plant, said: 

The ground is pretty well prepared 
and we expect to have all the buildings 
under erection by March 1. The keel 
blecks are down for two ships, but, on 
account of the delay in delivery of the 
necessary material by the Government, 
we have not yet been able to lay a keel. 
The first keel will be laid as soon as this 
material arrives, and also the material 
for the floors. This, however, is not 
yet even in transit. 

As has been stated before, we have 
four ships under contract, two of 8,100 
tons, and two of 10,000 tons. We hope to 
begin work on them as soon as possible. 
The outlook for shipping during the next 
two years is a bright one. Even though 
freights are réduced, there will be a fair 
profit for ships not under requisition.” 

I am very much pleased with the pro- 
gress already made on rebuilding the 
“Lake Manitoba” and we expect to de- 
liver her before the time specified. The 
excavation for the power plants is almost 
completed. A 3,500 horsepower and will 
be installed, and we are constructing 
the plant so that it can burn coal or 
fuel oil. 

R. M. Wolvin, vice-president and 
managing director, has sailed for Eu- 
repe, where he will spend some 
months, 

BLACK LAKE ASBESTOS 

The directors of the Black Lake As- 
estos & Chrome Company have declared 
an interest payment of three per cent. 
on the income bonds for the second half 
of 1918, making a total of six per cent. 
for the year, compared with five per 
cent. for 1917 and two per cent. for the 
last half of 1916. The present pay- 


ment will be made on March 1. 


EXPRESS CO. CONCILIATION 

OTTAWA.—The Minister of Labor has 
appointed Judge Gunn, of Ottawa, chair- 
man of the Board of Conciliation, which 
will deal with the dispute between the 
Canadian Express Company and its em- 
ployees who are members of the Cana- 
dian Brotherhood of Railway Employees. 


2,595.29 
1,462.87 


Interest on Loans 

Commission Account 

Expenses, including Dominion, 
Provincial and Municipal Taxes, 
Salaries, Rentals, Printing, Ad- 
vertising, etc. 

Dividends Nos. 9 and 10 

Carried to Reserve 

Carried to Contingent Account 

Written off Office Premises 

BALANCE, Profit and Loss 


Earnings on Mortgages, Govern- 
ment, School and Municipal 
Bonds, ete. 


16,285 .38 
26,022.40 
15,000.00 
3,500.00 
596.10 
1,531.94 


$108.439.13 


So 


$108,439.13 


ASSETS AND LIABILITIES. 
Liabilities 


To the Public— 
Savings Deposits . $629,034.06 
Deposit Receipts .. 225,000.00 


Debenture Accounts 402,301.60 
—_—_—_—_——— $1,256,335 . 66 


To’ the Sharesolders— 
Capital Stock paid .$481,802.43 


Dividend No. 
payable Jan! 1, 
1919 

Reserve Fund .... 

Contingent Fund .. 

Balance 


$ 589,994.25 


423,435.20 
592,054.61 
19,855.35 
11,600.00 


39,372.57 
169,728.25 


Dominion and Provincial Gov- 
ernment bonds 

Municipa! Bénds 

Loans of Securities 


Office Premises 
ther Real Estate owned by the 


Company 


Cash on Hand and on Deposit.. 18,370.20 


85,000.00 
8,000.00 


1,531.94 
ee 589,704.57 


$1,846.040.23 oa $1.846.040.23 
——— =—— 


a 
To the President, Directors and Shareholders of The Waterloo County Loan and 

Savings Company. 
Gentlemen :— 

We beg to report that we have made a regular monthly audit of the books of 
account and vouchers of your Company for the year ending 31st December, 1918, and that 
we have found the same correct and according to the statements herewith submitted. 

In our opinion the balance sheet, referred to in this report, is properly drawn ho 80 by 
to exhibit a true and correct view of the state of the Corporation's affairs as shown Dy 
its books. 3 

Respectfully submitted, 
J. M. SCULLY, F.C.A.., 


J. SCULLY, 


Auditors. 


Waterloo, Ont., 24th January, 1919. 


DIRECTORS 
THOS. Setar aaa 
E. F. SEAGRAM, Vice-President. 
S. B. BRICKER F. S. KUMPF P. H. SIMS THOS. TROW 
M. M. BRICKER FRED. HALSTEAD W. L. HILLIARD, M.D. 
GEO. D. FORBES A. J. KIMMEL 
Manager, P. V. WILSON 


Solicitors. McBRIDE. AND McKENZIE. 
Auditors, J, M. SCULLY, F.C.A., J. SCULLY 


MONARCH "LIFE 


Assurance Company 


HEAD OFFICE, WINNIPEG 


SUMMARY OF 1918 INCREASES 
22% POLICY RESERVES 


ASSURANCES, New 
32% | TOTAL ASSETS 


ASSURANCES IN FORCE 
TOTAL PREMIUM INCOME 


COMPARATIVE GROWTH 
New and Revived Business 
$881,500 
$1,354,804 


1914 $2,301,007 ~ $7,427,697 
1917 $4,263,908 $11,507,761 
1918 $5,198,888 $15,171,309 


INTEREST EARNINGS—According to the latest available reports. the aver- 
age rate of interest earned on invested funds by Life Companies was as follows : 
Canadian, 6.05%: American, 4.86%; British. 4.43%; MONARCH (1918), 7.88%. 
EXPENSE RATE reduced six points. TERMINATIONS decreased one-third. 
MORTALITY: 84% of expected—Ordinary, 11.4%: War, 16.2%; Flu, 56.4%. 
OFFICERS AND DIRECTORS 

Vice-President 
Mr. W. A. MATHESON and Mr. F. W. ADAMS, 


Hi. A. Mullins, 
megs R. G. Ironside. 


Business in Force 
$1,334,000 
$4,006,145 


Year. 
Ee 1908 
© 1911 


POET IIT 


President 
Mr, J. T. GORDON 
Messrs. W. R. Bawif. 
Charles E. Gordon, 


102,846.26 
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London, Ja 


being at the rate of seven per cent. per | The other members of the board are: P. 
annum from revenue and three per cent.| H. McGuigan, of Toronto, representing 
ner annum from special income account. |'the company, and F. C. Bancroft, of To- 
Both dividends payable 1st April next to pomeonter the employees. The dispute 
shareholders of record 3 o’clock, 28th : with a proposed new wage 
scale. aT Pe ~~ of & ‘ 


$1,291,439.31 


oo eee 





mpany, Limited 
VESTMENT BANKERS 


t. James St., Montrea 
Trust Building, Hamilton 


Savings Company 
JEMBER 31,1918 . 

the Sixth Annual Report and 
December 81st, 1918, 
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INTO PROFIT OF 
LONDON RAILS 


Ratio of Charges to Income 
Has Increased to 81.76 
Per Cent. 


Net Result Was a Decline of 
$3,535 Compared With Pre- 
vious Year—Depreciation 

Reduced the Surplus 


The fact that while there was an 
expansion of 9.21 per cent. in gross 
earnings there was an increase of 
12.70 per cent. in operating expenses 
and that the ratio of operating charges 
to reyenue rose to 81.76 per cent. as 
compared with 79.24 per cent. in 1917, 
indicates in brief the history of the 
London Street Railway in 1918, while 
the trend in the company’s affairs 
may be summarized by stating that 
in 1918 the ratio of operating charges 
was only 69.0 of income. The earn- 


ings for the year were $456,355 com- 


pared with $417,862 in J917 and 
charges were $373,123 compared with 
$331,094. Following are comparative 
figures illustrating income, net pro- 
fits and distribution thereof. 
Earnings— 1918 1917 


Passenger $450,182 
Miscellaneous 6,172 4,620+ 1,652 
$417,861 + $38,493 

331,094+ 42,029 


$456,355 
$73,123 


$ 83,232 


$ 86,768—$ 3,535 
Deductions— 
Int. on Bonds ..$ 28,438 
3,335 
6,903 
Miscellaneous . .. 56 
Depreciation 29,208 


$ 29,648—$ 1,209 
1,760+ 1,575 
7,661— 756 

221— 165 
+ 29,208 


$ 67,940 $ 39,290+ $28,650 


Surplus $ 15,292. $ 47,477—$32,185, 

The report points out that wages 
were increased on May Ist, 1918, by 
a Conciliation Board, under the Indus- 
trial Disputes Act, the increase for 
eight months being approximately 
$25,000 or on the basis of $37,500 per 
year. The operating cost per car 
mile operated, increased from 17.12 
cents in 1917 to 20.37 cents in 1918, or 
an increase of 19 per cent. The var- 
ious costs these years are: 


1915 ....6.. 
1916 .... 
1917. 

BOIS oo vse ve’ 


14.13 cents, 
«eee. 15.08 cents. 
17.12 cents. 
ovccsce 000.07 Cents, 


An Increase of Over Half a Million 


Dollars in Canadian Debentures 


Following are features of the com- 


pany’s record for the past nine years: |: 


Gross Operating Net 


Earnings Expenses Earnings 
_ $456,355 $873,123 $ 83,232 
417,862 331,094 86,768 
292,400 133,913 

275,212 123,646 

267,900 107,994 

234,917 97,050 

210,278 95,953 

192,737 86,870 

182,192 74,087 


LAURENTIDE SCORES 
~ A HIGH RECORD 


When the Stock This Week 
Touched 200 it Was Best 
Price Since 1916 


The rise, this week in Laurentide 
Company stock to over 200, a higher 
point than it touched since 1916, when 
it reached 217%, is not considered to 
have been due to any immediate an- 


nouncement pending in connection with 
the company, but to heavy buying or- 
ders for a stock for which there is a 
general belief that much higher point 
will be touched during the present 
year. Part of the advance may be 
credited to the recent increase in the 
dividend rate from 10 to 12 per cent., 
and there is impending three-quarters 
of the dividend that is expected from 
the Laurentide Power Company, so 


Change | that if this is fixed this year at 4 per 
$418,241 +$36,941 | 


cent. Laurentide will receive an equiv- 
alent of 3 per cent. on its total stock. 
The company is credited in some cir- 
cles with the intention of raising the 
dividend to 15 per cent. as soon as 


the Laurentide Power Company starts 


its dividend. Then as a further in- 
ducement there is a proposal lurking 
among the directors to divide up the 
common stock into three parts, so 
that it could receive a better distri- 
bution that is possible now at its high 
figure. 


But beyond all this, which is a stock 
market end of the industrial interest, 
there are plans for the development 
of the company in the future, as soon 
as the Government leaves off the re- 
strictions on price, and ends investi- 
gations, it is declared. 


It is proposed gradually. to instal 
four or five big newsprint machines 
that will replace the seven now in 
operation. These will secure greater 
economy and efficiency, besides in- 
creasing production very largely. 
These plans contemplate the expendi- 
ture of fully $2,000,000. 


AT $1,253,813 
GAINS 123% 


A Remarkable Increase in 
Earnings,’ With 216% 
. More For Dividends | 


18.7% ON COMMON 


Compared With 3% One Year 
Before—Working Capital Up | 
$800,000—Bright Outlook 
For Company 


The honors rest with the Asbestos 
Corporation of Canada for furnishing 
the most spectacular contribution to 
the subject of profits in the annual 
statement that was issued on Thurs- 
day. The company had taken an un- 
usual course in raising its preferred 
dividend twice in the one year, and in 
the third quarter in establishing its 
common on an initial basis of 5 per 


cent., but even with this the Street 
was unprepared for the enormous in- 
creases in gross and net earnings, The 
profits from operations, after making 
provision for Government taxes, with 
the addition of interest, amounted 
to $1,253,813, as compared with $506,- 
542 one year ago. This works out 
at a rate of 123 per cent. increase of 
1918 over 1917, and was the more re- 
markable when the increase of 1917 
over 1916 was only $26,000. — 


When the deductions are made the 
increase appears even more generous, 
relatively to previous years. After 
allowing for renewals, $297,190, an 
increase over last year, and a new 
item of $104,396 for depreciation, 
which was not duplicated last year, 
and bond interest of $150,000, there 
remained available for dividends the 
sum of $801,927 as compared with 
$253,789 one year ago. This is an 
increase of 216 per cent. On the pre- 
sent basis of 6 per cent. on the pre- 
ferred stock of $4,000,000 (working 
out at 20.5 per cent.) there would be 
left a balance of $561,927 for common 
dividends, or 18.7 per cent., leaving 
a balance of 13.5 per cent. over the 
amount now being paid. One year 
ago, when only 4 per cent. was paid 
on the preferred, the balance remain- 
ing for the common was only 3.1 per 
cent. On the percentage basis of in- 
creases this 


$5,215,180 represented the amount invested in The Huron & Erie Canadian Debenture Department at~the close of 1918. On 
December 31, 1917, the amount was $4,703,191. 


The increase of $511,939 is worthy of mention. 


this strong old institution. 


Deposits in the Savings Department at the end of the year totaled. $3,104,973. e 2 
At the close of 1917 the amount was $3,025,255. Notwithstanding the*investment of large sums by depositors during 1918, there 


was an increase of $79,718. 


It is another indication of confidence on the part of investors in the stability of 


stands by itself among those coming 
out during the year so far. 

The comparative figures for the last 
three years are as follows: 

Profit and Loss 
‘ 1918 1917 
Profits .++0$1,177,179 $506,542 
76,684 56,527 


1916 


$563,069 
159,280 


$1,253,813 
197,490 
104,396 
150,000 


Less ren’w'ls, ete. 
Less depreciation 
Bond int. ...... 


172,461 
150,000 150,000 
$253,789 

160,000 


Net profit ....$ 801,927 
Less pref. divid.. 190,000 


$215,476 
284,626 


$ 93,789 
500,102 


611,927 
593,892 


Bal. surplus .... 
rev. surp. 


. $1,205,819 $593,892 $500,102 

But the huge figures of earnings 
and profits, comparatively, do not 
stand out as the strongest part of the 
latest report of .this company, that 
for the most part has been disregard- 
ed until a few weeks ago by the in- 
vesting or speculating public. To 
many Asbestos has stood as a war 
material, and the present earnings 
have been discounted on the ground 
that the company would never again 
approach the totals of 1918. As was 
pointed out in THE FINANCIAL 
POST last week this theory is incor- 
rect. 
possibility of peace as of war, and it 
was stated also that it was only the 
jack of shipping facilities that pre- 
vented the company filling large ad- 
ditional orders for export. The pre- 
sident of the company states that 
there should be a continued demand 
for the company’s products. 


Liquid Assets $804,504 Up 

The other stréng point about the 
report is the great improvement made 
in the liquid position of the company 
in the last two years. At the end of 
1916 the net working capital amount- 
ed toa little under $1,500,000, and 
this rose a little the next year to 
$1,584,851. But at the end of 1918 
the total over and above the current 
habilities was $804,504, reaching 
$2,358,355. It should be pointed out 
that this estimate allows. the full 
amount of “investments” of the com- 
pany as liquid assets, an unusual prac- 
tice in the past, but as the greater 
part of this by far consists of Victory 
Bonds—$550,000 being purchased 
during the past year—and the balance 


Total surp. . 


the bonds of the company purchased | 


and in the Treasury, little license has 
_— shown in including the full 
amount. 


The Asbestos Corporation in the 


year 1912 took over the old merger, 
the Amalgamated Asbestos Corpora- 


‘ 


$9,910,267 represent the total Assets at the close of 1918. 


$215,476 | 


Asbestos is quite as much a| 


were light. In 1913, for instance, they 
amounted to $270,932, with a surplus, 
after charges had been met, of $54, 
765. Even in 1915 the surplus was 
under $100,000, so that the present 
surplus of over $800,000 shows the ex- 
| tent of the earnings and profits this 
| past year. During tits seven years, 
less five months, the company paid 
out only $350,000, out of total earn- 
| ings of $3,500,000. 
Stock 35 Points Up in Less Than Year 
The stock market history of this 
stock, especially the common, fur- 
nishes an interesting, though pensive 
1eflection on “what might have been” 
—to the speculator. Even until weli 
on in the year 1918 the stock could 
have been purchased for 15, the range 
in 1917 being 12 and 20 as the high. 
Prior to the five per cent. dividend 
being announced the stock started an 
upward movement from 32, and reach- 
ed 40, advancing by slow stages until 
50 was reached on Thursday of this 
week after the publication of the 
statement. The preferred rose from 
66 to 67% on Thursday, as the stock, 
though paying only 6 per cent., now 
shares equally with the common in 
future dividend increases, 





MEDLANDS AT LINDSAY 


Toronto Wholesale Grocers Open New 
Branch 


The wholesale grocery firm of J. 
E. Adams & Co., Lindsay, Ont., has 
been bought by Medland Bres., To- 
ronto, and same will be operated as a 
branch of Toronto business. Duncan 
A. Sinclair has been appointed man- 
ager of the Lindsay business and will 
assume his duties about the first of 
| March. ; 

The retirement of J. E. Adams 
comes after many years’ activity in 
|and about Lindsay and has been found 
necessary, owing to the strain on 
his health. 


CITY DAIRY’S YEAR 





Satisfactory Are Results Reported by 
Mr. Northgrove 

The directors of the City Dairy 
Company, Toronto, met this week to 
consider the year’s business of the 
company, and to make plans for the 
future. W. J. Northgrove, manager 
of the company, stated that it was 
\in a very satisfactory position. The 
business for the month of January, 
|1919, practically duplicated the busi- 
ness done in the same month of the 
previous year, which, under existing 
| conditions, he believed to represent a 





statement therefore tion, and for several years the profits satisfactory position. 


“Older than the 
Dominion of 
Canada”’ 


Almost a Million Dollar Increase 


In Assets 


STOCKS— Bid 
Alberta Pac. Grain, com. 115 
Do., prefs iv cise s she 8 
Belding Paul, com. ..... 25 
Dey: BOOS, vies vacate cok ute 
British Amer. Ass. ...... 9 
Canada Machinery, com. . (15% 
Do., pref. 46 
Carriage Factory, pref.... $8 
Can. Westinghouse 
Canadian Oil, com. .. 
D6, POG. i. 
Dom. Fdry. & Steel, com.. 
Dom. Manufaeturers, pref. 
Dom. Pr. & Trans., com... 
Eastern Car, pref. .. .... 
Great West Life ... 
Home Bank .. .. 
Imperial Oil ... 
Illinois Traction, pref. ,. 
Inter. Milling, pref. .... 
A. Macdonald, pref. 
Wm. Neilson, com. 
Sterling Coal, com. 
Sterling Bank ... 
Standard Reliance 
Tooke Brothers, 
Trust & Guarantée ‘ 
Universal Tool Steel .... 
Western Assurance 
BONDS— 
P. Burns, 1924, 6s 
Do., 1931, 6s 
Canadian Cotton, 5s 
Can. Steamship Bds., 5s... 
Carr. Factories, 6s 
Dominion Canners, 5s ... 
Elec. Development, 5s .. 
Eastern Car, 5s 
Mex. Northern Power, 5s... 
Morrow Screw, 6s 
Nova Scotia Steel; 6s ... 
Ontario Pulp, 6s 
Porto Rico, 5s 
Riordon Pulp, 6s 
Span. River Pulp, 6s.... 
Sterling Coal, 6s 
Sao Pauls, 5s 
Stene Limited, 6s 
Teronte Power, 5s 
Tor. & York Radial, 5s . 
Toronto Paper Co., 6s .... 


DIVIDENDS 


Date 
-Feb. 21 


Company 
B.C, Packers, com. .. 


Rate 
244% 


1%% 
Hollinger Mines k 1% 


Bk. of Hamilton . 38% 
Union Bank .... .... 2%4% 
Bk. of Commerce .... 3% 
Bk. of Montreal te 8% 
Home Bank .... .«... 1\%% 
Royal Bank .... .... te 38% 
Bk. of Toronto 5 8% 
Bk. of Hochelaga 2%% 
Detroit-United 7 2% 
Montrea! Loan 24%4+1 
214% 

2% 
144% 
1%% 
June 15 25¢ 


Ws GS ee cues cusee May 15 
Kerr Lake Mines 


tes: sgakabasae: stags: asske 


Sn 
« 


Feb. 8 
Feb. 8 
Feb. 15 
Feb. 20 
Feb. 14 
Feb. 13 
Jan, 31 
Feb. 15 
Feb. 12 
Feb, 15 
Feb, 13 
Feb. 28 
Feb. 23 
Feb. 28 
Apr. 21 
May 5 
June | 


Relgium will ask the Allies for a raw 
material credit to put her idle industries 
into operation, advices to the Belgian 
Legation here announced. Lack of raw 
materials and not lack of energy, is de- 
clared to be the cause of unemployment 


in Belgium, 


The increase for 1918 in Guaranteed Funds (money placed with The Canada Trust Company for investment) is $191,182. 
Estate Funds total $3,544,906, an inerease of $754,716 over 1917. 


$50,000 was addded to Reserve Fund. 


DIRECTORS’ REPORT 


The paid-up Capital and Reserve now amount to $1,600,000. 


On December 31, 1917, they were $8,914,043, an increase of $996,224. 


7 
The Directors of The Canada Trust Company have pleasure in submitting herewith their Seventeenth Annual Report, together 
with the Financial Statement for the year ending 3lst December, 1918. 


One of the outstanding results is the addition of $200,000 to Reserve Fund. 


$5,800,000. 
DIRECTORS’ REPORT 


The Directors of The Huron & Erie Mortgage Corporation have pleasure in submitting herewith their Fifty-Fifth Annual Report, 
showing the result of the Corporation’s operations for the past year, accompanied by the balance sheet to December 31st, 1918, 
duly audited. y : 

After defraying the expenses of management and all other charges, and making allowance for actual and possible losses, the balance 
available for distribution is $560,738.90, as follows: P 


Brought forward from the previous year’s account 
Net profits upon the past year’s business ........+.. eoccces 


The Paid-Up Capital and Reserve Fund now total 


$ 86,669.82 

474,069.08 

' ——_———— $560,738.90 

of which the following disposition has been made :— tisk. aes 

Four quarterly dividends of 3 per cent. each (making the total distribut 
cent.) eovee . 

Government and Business Tax se 

War Tax - 

Set aside for Transfer to Pension Fun : i 

Set aside for Transfer to Patriotic Fund, Canadian Red Cross 
Y.M.C.A. Fund and Navy League Fund 

Transferred to Reserve Fund 

Balance carried forward 


$300,000.00 

8,099.25 

13,477.11 
Fund, National 

5,825.00 

200,000.00 

28,337.54 

—————--—_—-85§60.788.90 


serv Y ts to $8.300,000.00, or one hundred and thirty-two per cent. of the Paid-Up Capital. 
The ae ‘of g1e.000 has ‘ten on aside for transfer to the Pension Fund, and the sum of $5,825.00 for patriotic purposes as 
; : hold ill be asked to approve these transfers. : ‘ ' 7 : 
gang yh dg cory = as Sauien on hand other than office ae, 7 “eo — wie a _ the possession of 
the Cor i by foreclosure, failure to obtain purchasers under power of sale, or otherwise, hav d. 
, Wid tocones desien to bear testimony to the very efficient manner in which the Officers of the Corporation have discharged 
their respective duties. : > 
All of which is respectfully submitted. 


London, Ontario, January 28th, 1919. T. G. MEREDITH, President. 


Statement for Year Ending December 31st, 1918 ° 


DR. ASSETS AND LIABILITIES sie cr. 
$ ° Cash value of Mortgages ..-.$10,471, ; 

side eames ese Less amount retained to pay prior 

Canadian Debentures 

Deposits 

Interest accrued, but not due 


To the Shareholders: 
Capital Stock paid up 
Reserve Fund 
Officers’ Pension Fund 
Quarterly Dividend, No, 125, due 2nd 
January, 1919, at 3 per cent. .... 


$ 3,859,727.16 
5,215,130.05 
3,104,973 .21 
119,582.10 


61,429 .58 

—$16,409,670.42 
Office Premises ......-. «++++> (tbe eseeeeeeeeeees 249,903.01 
Canadian Municipal, School District and Rural ai 

Telephone Debentures a 2,709,498 
Bonds of Great Britain, the Dominion of Canada, 3001106 th 
and its Provinces ’ ore oS 
1,180,860 00 


\ 
$12,299,412 .52 


$ 2,500,000.00 
3,300,000. 00 
10,000.00 


75,000.00 
23,387 .64 
——_—_———— 5,908,837.54 


Other Bonds and Securities 

Canada Trust Company Stock at cost 
(Value on basis of Reserve, $1,556,640) 

Cash in Office 

Cash in Bank 


65,223 63 
1,278,596 90 
1,828,820 53 


After defraying the expenses of management and other charges, and making allowance for actual and possible losses, the balange 


available for distribution is $150,411.01, as follows: 


Brought forward from the previous year’s account 
Net profits upon the past year’s business 


of which the following disposition has been made:— 
Two half-yearly dividends at 8 per cent. per annum 


Government and Business Tax 
War Tax 


Set aside for transfer to Patriotic and Red Cross Fund 


Transferred to Reserve Fund 
Balance carried forward 


$ 10,274.73 
140,136.28 
—————— $150,411.01 
_ 
—_—_— 
-.++8 79,992.00 
4,261,11 
8,056.54 
2,500.00 
50,000.00 
5,601.36 
——_———-$150. 411.01 
——_—_—_—_—_ 


“und mounts to $600,000.00, or 60 per cent, of the Company’s Paid-Up Capital. s 
The coat $2.000.00 hes been set aside for patriotic purposes as above noted. The Shareholders will be asked to approve these 


donations. 


P nts, vouchers and securities have been duly examined by the Auditors, whose report is appended. ; 
me ‘Dussotess desire to bear testimony to the yery efficient manner in which the Officers of the Company have discharged 


their respective duties. . 
All of which .is respectfully submitted. 
London, January 31st, 1919, 


‘ 


T. G. MEREDITH, President. 


Statement as at 31st December, 1918. 


LIABILITIES. 


$1,000,000 .00 
39,996 00 


Capital Account: 
Capital Stock Paid Up 
Dividend payable 2nd January, 1919.... 
Reserve Fund; * 
81st December, ae ease were ce 
8lst December, ae ' ‘+ 
eee —_———— 600,000.00. 
5,601.36 
—$1,645,597 .36 


Balance at Credit of Profit and Loss.. 


Guaranteed Funds: 
Sum for Investment n wane 
but not Due 4 
Interest Accrued 4.719,768.48 
Estate Funds: 
Estate Moneys for Investment 


Unrealized Assets 


$1,792,228 .04 
1,752,678 .35 
—_—__—_———. 3, 544,906 .39 


ASSETS. 
Capital Account: 
Cash Value of Mortgages 7 
Less amount retained to pay prior 
mortgages 


$ 698,744.49 


26,290.20 
$ 672,454.29 
Canadian Municipal, School District and 
Rural Telephone Debentures 
Bonds of Great Britain, the Dominion 
of Canada and its Provinces 
Other Bonds and Securities 
Real Estate 
Cash on hand and in Banks 


412,475.00 


251,283 00 

60,286.00 

12,984.07 ‘ 
236,115.00 
$1,645,597 .36 


$2,557,541.90 
739,948.00 
1,265,621 .00 


12,907 .00 
143,746 . 46 


Guaranteed Funds: 
Cash Value of Mortgaes 
Canadian Municipal, School District and 
Rural Telephone Debentures 
Bonds of Great Britain, the Dominion 
of Canada and its Provinces 
Ither Bonds and Securities 
Jas. cn hand and in Banks 


Estate Funds: 
Cash Value of 


4,719,763 .46 


Morigages, Bonds and 


$18,207,750 .06 


$18.207,750 06 


HUME CRONYN, General Manager. 


Dehentures 
Unrealized Assets 
Jash in Banks 


$1,476,321.00 
1,752,678 .35 


315,907.04 
RESERVE FUND AND UNDIVIDED PROFITS. 
Reserve on 81st December, 1917 
Soamatewned from Profits on 3lst December, 1918 


3,544,906 .39 

$9,910,267.21 
—S=—_—_ 

HUME CRONYN, General Manager. 


The Canada Trust Company is under the same management as the Huron & Erie Mortgage Corporation. 
% ’ AUDITORS’ REPORT 


5 2 . ihed 
We hereby certify that for the year ending December 31st, 1918, we have audited the Books and Aceounts and have exam 

the Securitics of The Canada Trust Company, except those of its branches at Regina, Winnipeg and Edmonton. All our require- 

ments as Auditors have been complied with, and in our opinion the above statements are properly drawn up so as to exhibit a 

true and correct view of the state of the Company’s affairs as shown by its books. 


$3,100,000.00 : i a 


200,000.00 $9,910.267.21 
$3,300,000 .00 cS 


Business in Force 
$1,334,000 
$4,006,145 
$7,427,697 


$11,507,761 
15,171,309 


available reports. the aver- 
Companies was 23 follows: 


ONARCH (1918), 7.88%. 
DNS decreased one-third. 


16.2%; Flu, 56.4%. 


Undivided Profits for 1918 
Reserve Fund and Undivided Profits on 31st December, 1918 


AUDITORS’ REPORT sid 
We hereby certify that for the year ending December 31st, 1918, we have audited the a ond Aeneas ant ee 
the Securities of the Huron & Erie Mortgage Corporation, except those of its branches at a = ee. Be 3 — es 
All our requirements as Antler — ——— wih aad - on ene De ~— Ro ~ me e ; 
* Accounts of the Brand < Regina, Winnipeg a di iti ere have : ere ve been audited and the Securit ere have 
sot Books and) Accounts of the Branches at Roging. Winnipeg and, Pamonton, have Magn saaiiiidwin, Bow @ Bowman, CAs i Pygtt bios Sy sired. C. Pope, Crkn Messrs, Fe Gr Sy Turner £'Co. ‘Grae and by Meares Baldwin, Dow & Bowman, Ox 
reapectively, and the resulta ae certified to by them are ‘incorporated in the above statements. i respectively, and the results as certified to by them are ingorporated in the above statements. 


he M. H. ROWLAND, 
Londen, January 28th, 1919. M. B. ROWLAND, | Auditors. London, January 29th, 1919 ya SEWELL. ¢.A., 


Head Offices: London, Canada 
> ° 0), St. Thomas, Windsor 
The Huron & Erie Mortgage Corporation %»=:~Winises, ’ Reyias, Edmonton 


A Branch Office of these institutions will be op¢r 


eecnenneiameent 
$3,323.337 .54 «: 


War, 


ice-President 
ON and Mr. F. W. ADAMS, 


The Canada Trust Company 


d in Toronto at Numbers 14 and 16 King Street East, about July next. 





HAS BUILT UP A 
STRONG RESERVE 


Made Remarkable Progress 
During the Year Just 
Closed 


SURPLUS IN BONDS 


Has Nearly $2,000,000 In- 
vested in Victory Bonds— 
Adds Million to Ore 
Reserves 


A most encouraging report has been 
issued by Hollinger Consolidated Gold 
Mines, Limited, covering operations 
for the calendar year 1918. In face 
of obstacles which were even more 
serious than those encountered in 1917, 
the company was able by careful man- 
agement to make a decidedly better 
showing. With net profits from oper- 
ation amounting to $2,588,563, the re- 
sult of the year’s work fell very little 
short of the reccrd year, 1916, when 
a profit of $2,676,409 was earned. 

The profit and loss account may be 

“compared with the corresponding ac- 
count in the 1917 report. Its salient 
features are the gain of $1,500,000 in 
production; the increase of about 
$600,000 in charges; the increased al- 
lowance for depreciation and the en- 
larged dividend payments. Finally 
there is the substantial gain in sur- 
plus from $712,724 to over two million 
dollars. 

1917 


$4,261,938 
9,321 


1918 
$5,752,376 
155,957 


$4,271,260 $5,908,327 


ae5T m0 


—— eireecmagmenge 
98,060,815 
675,000 


$3,676,817 
$2,404 


$1,725,415 $2,698,418 
6100 4,850 


$2,588,563 
1,230,000 


$1,720,814 


$1,358,563 
712,724 


Surplus for Year $ 982,314 


Prev. Balance 


$ 712,724  $2,074287 


The balance sheet is notable for an 
expansion of over one million dollars 
in assets, represented by investments 
in Government war bonds. Of these 
the company held $50,000 at Decem- 
ber 31, 1917 and $1,625,000 at Decem- 
ber 31, 1918. Otherwise the state- 
ment of assets shows no great change, 
mining properties being valued at the 
same figure of $21,150,244, while the 
plant account is down from $2,333,083 
to $2,076,462. Neither has there been 
any particular change in the state- 
ment of liabilities. 

Assets 
1917 
Mining Properties... .$21,150,244 
Plant 2,838,083 
Development 756,930 


Deferred charges 276,185 
2,987 


1918 
$21,150,244 
2,076,462 
761,936 
276,185 
3,387 


$24,268,217 
2,296,235 
257,299 


Total Capital Assets. .$24,519,431 
Current Assets 610,821 
Bullion Assets 426,346 
$25,556,699 $26,821,751 
Liabilities 
$24,600,000 
243,875 
912,724 


Total Assets 


$24,600,000 
160,464 
2,071,287 


Capital Stock 
Current Liabilities... 


$25,556,599 $26,821,761 


Ore Reserves 
Ore reserves are now valued at $41,- 


080,008 or nearly $1,000,000 more than 
‘at Deeember 31,1917. With regard to 
these reserves, A. F. Brigham, the 
general manager, says: “The tonnage 
is practically the same as shown in last 
year’s statement, as no effort was made 
to effect any increase in the face of 
greatly adverse labor conditions and 
high prices for supplies. We have, 
however, kept abreast of a materially 
increased tonnage.” There was hoist- 
ed from the mine 580,002 tons of ore, 
of which 578,002 tons were milled. 
Average values being $10.24, the gross 
value was $5,924,598. There was lost 
in tailings $172,228, leaving a net 
value recovered of $5,752,370. 

In the directors’ report, the presi- 
dent, N. A. Timmins refers to the 
improved labor situation, which gives 
ground for encouragement; to the re- 
sumption of dividends, which he ex- 
pects will be continued at the same 
rate until the general mining situation 
and the financial position of the com- 
pany warrant an increase; and to ar- 
rangements under which bullion is 
now shipped to Ottawa to be refined 
instead of to New York. Mr. Timmins 
announces that the completion of the 
mill, the installation of an extra com- 
pressor and the erection of a refinery 
will now be proceeded with. 

MINING STAFF CHANGES 


A reort from Glace Bay states that 
Alex. S. MacNeil, superintendent of 
mines for No. 2 district, Dominion Coal 
Company, and D. H. MacLean, manager 
of No. 9 Colliery, have designed to take 
similar positions with Nova Scotia Steel 
& Coal Company at Sydney Mines, the 
former to have charge of all Scotia’s coal 
operations under T. J- Brown. Mr. Mac- 
Neil has been with the Dominion Coal 
Company practically all his life, and was 
made superintendent five years ago; after 
being manager. Mr. MacLean has occu- 
pied the position of manager for eight 
years. 


The London Life Insurance Compan 


Head Office - London, Canada 


—— 


THE FORTY-FOURTH ANNUAL REPORT 


Shows Uninterrupted Progress During 1918 


Business in Force $59,804,430 
Cash income $2,799,883 


‘Decrease in Expense Rate. 


Increase in 


A Gain of $9,017,064 
Assets $9,189,657 


Interest’ Rate 


Profits Exceed Estimates by 65 Per Cent. 


Synopsis of Financial Statement: 


Total Premium Income 
Interest on Investments 
Items in Suspense 


ASSET: 
Mortgages, Debentures aind Stocks 


Loans on Policies and Other Invested Assets 
Outstanding and Deferred Premiums, Net 


Interest Due and Accrued............05. ; 


REVENUE ACCOUNT 


Government Fees and 


DISBURSEMENTS 
Paid Policyho!ders or Heirs 
Dividends to Shareholders 


$ 900,107.65 
4,000.00 


Taxes 37,028.22 


Medica] Fees, Head Office, Inwestment and General 


Expenses 


Agency Salaries and Commissions 
Balance to Investment Account 


$2,782,540. 45 
CE SHEET 


$7,937,505 .56 
805,049.68 


261,879.98 
185,722.65 


ce ee (Inclusive of paid 
$9,189,657 .87 


Policy and Annuity Reserves 
Accumulating and Accruing Profits 2 
Investment Reserves and Other Liabilities 


Surplus on Policyholders’ Account 


217,989.26 
543,729.30 
1,079,686 .02 


LIABILITIES. 

$8,448,469 .00 
269,595.00 
297,602.64 
178,991.23 


Capital, $50,000) 
$9,189,657 .87 


The Actuary’s Report Certified as Follows: 


That the Policy Reserves as at 31st December, 1918, amount to $8,448,469. 
That the Reserve on 90.7 per cent. of the total business is on a 3 per cent. interest basis, 
That the Reserve for accruing profits has been fully maintained. 


That notwithstanding the heavy mortality of the year all other special funds had been fully maintained. 

zee soungeney ee ae eee used to aot a portion of the extraordinary claims of the year. 

1 nece y to reduce the Company’s li-beral scale of ofits, t f i i i 
especially at the older ages, to preserve equity eles Petiagheiacen, 8 rere ae 8 ee ee 


The Report further certified that the Surplus 


Capital of $50,000. 


The Annual Report for 1918 Shows : 


The highest record in New Business. / 
The lowest in Expense Ratio in both Branches. 
An increased Rate of Interest Earned—6.82%. 
90% of total Business on 3% Reserve Basis. 


The Policy Reserve, Investment Reserve and Reserve for 
Qsual high standard, notwithstanding payment of $330,000 


on the Government Standard is $926,605.23, inclusive of the paid 


3 


accruing profits were maintained on the Company’s 
War and Epidemic Claims. ae 


All Military Service restrictions in pre-war policies were voluntarily waived by the Company. 


The surplus on the Government basis exceeds $1,000,000, inclusive of the paid- i 
Increased five-year dividend distributions are author ized for 1919, : fees agree oe rae 


CANADIAN PACIFIC 


DAILY TRAIN SERVICE 


TORONTO -WINNIPEG -VANCOUVER 


Leave Toronto 7 p.m. 
Arrive Winnipeg 12.10 p.m. (Second Day) 
Arrive Vancouver 10.05. p.m. (Fourth Day) 


THROUGH EQUIPMENT 


eee Spaerretion Cars, Standard and Tourist Sleeping Cars, Dining Car, First-Class Coaches, Colonist 


A round-trip ticket to the Pacific Coast via the “Canadian Pacific” permits a wide diversity of routes without 


additional charge. 


CANADIAN PACIFIC HOTELS IN WESTERN CANAD 
OPEN ALL THE YEAR ROUND 


Alexandra,” Winnipeg; “Palliser Hotel,” Calgary; 
” Vancouver; oe Vietoria. 


POST 


BONDHOLDERS AND 
SHAREHOLDERS 
CANNOT AGREE 


Owners of the Truro Steel 
Securities to Stand By 
Liquidation, 


MEETING—NO VOTE 


Holders of Bonds Will. Get 
Back a Substantial Portion of 
Investment, But Future 
Very Uncertain 


By Special Representative 

HALIFAX.—As readers of THE 
FINANCIAL POST have been made 
aware from time to time the Truro 
Steel Company is being liquidated. 
This is one of many companies which 
before the war were doing a fair 
business and which when the call for 
munitions came was reorganized and 


capitalized to go on with that work. 
Truro Steel, because of bad manage- 
ment and for other reasons made a 
failure of munitions at first, but new 
management and improved methods 
brought a change in the last two 
years and had the war continued 
for another year matters would have 
evened up all right for the company. 
Even as it is the bondholders will 
get back a substantial portion of their 
money. Fifteen per cent. has been 
paid off on the bonds and there is a 
good asset in the plant. 

A meeting of the shareholders was 
called to see what could be done, but 
they came to the meeting with sus- 
picion and most of them declined to 
vote on the proposition. They would 
vote neither one way or another, but 
all who spoke said they would not 
exchange their present bonds for the 
rroposed issue. They announced that 
they would “sink or swim” with the 
liquidator. ; 

L. N. Fuller, the promoter of the 
company was in the chair and he told 
the meeting in proposing the resolu- 
tion, which follows: “that so far as 
he could see its adoption and acting 
on it, was the only way to get any- 
thing for the shareholders.” He was 
not, he said, concerned about the 
bondholders. Those present, on the 
other hand, showed they cared noth- 
ing for the shareholders but only 
thought of their bonds. The resolu- 
tion: 

Resolved, that the company issue bonds 
of par value of sixty thousand dollars, 
such bonds to be secured by a first mort- 
gage deed of trust of all the real and 
personal property present and future of 
the country to such trustees as the 
directors may determine, to be dated the 
first day of January, 1919, payable five 
years after date at par, or redeemable 
on any interest date at 105 and accrued 
interest, and to bear interest at the rate 
of eight per cent. per annum payable 
semi-annually on the first days of Janu- 
ary and July in each year, said mortgage 
to be in such form and subject to such 
other terms, conditions and covenants as 
the directors may approve. 


And it is furtHer resolved that the 
directors be, and they are hereby auth- 
orized, to deliver any of the bonds of the 
proposed issue in exchange for bonds is- 
sued under the company’s mortgage to 
secure bonds dated the first day of Aug- 


ust, 1915, give new bonds at par for old 
bonds of the same denomination. 

And it is further resolved, that upon 
the release of said mortgage of the first 
day of August, 1915, the directors be 
and they are hereby authorized to sell, 
assign and hypothecate any book debts, 
chose in action and liquid assets of the 
company and any of the bonds to be 


issued hereunder as security for any 
loans advances made or to be made the 
company. 

The resolution was put and de- 
clared carried by 3,956 for to none 
against. The votes all came from the 
platform, and by the time counting 
was over nearly everybody had left 


the hall, 


The next move is up to those who 
can float the issue of new bonds. 

In the meantime an order has been 
given by the court postponing’ the 
sheriff’s sale for one week in order 


to provide an opportunity for floating 


the new bonds if found possible. 
RI pea 
“P.A.” BOARD OF TRADE 


Officers Elected at the Annual Meet- 
ing Recently 


PRINCE ALBERT.—At the annual 
meeting of the Prince Albert Board of 


Trade, E. A. Fox was elected presi- 
dent and H. M. Hueston, vice-presi- 
dent. The following members will 
constitute the council: A. L. Mattes, 
G. H. Carr, W. T. Stephen, J. S. 
Fowlie, A McL. Mathieson, G. W. 
Benton, Geo. Milne, Robt. Young, J. 
P. M. Sibbald, N. W. Morton, E. T. 
Bagshaw, W. M. Sellens, H. H. Itt- 
ner, H. Finkleman, Henry Lacroix, 
Dr. MacMillan, J. W. McDiarmid, 0. 
B. Manville, J. E. Arpin, Louis Camp- 
bell, C. F. Clare. 


DETROIT UNITED 

President Brooks has issued a circular 
to shareholders of the Detroit United 
railway, in which he points out that 
Mayor Couzens of the City of Detroit 
and his administration, have reopened 
ie neneeone lookin te te purchase 
e prope now n the corpor- 

ate boundaries of the C £ Detro 
and also some trackage Suteide the ct, 


namely, an extension of the East Joffgs, perty 


Imperial Munitions Board 


Offer;For Sale 33 


PLANT AND EQUIPMENT (IN PART) OF 


British Cordite Co., Ltd., Nobel, Ont. 


TENDERS, accompanied by marked cheque for 5% of the amount 
of the bid, will be received by the undersigned up to and including 
ree 20th, 1919, for the purchase of the following, located at Nobel, 

ntario:— 


ITEM NO. 1. POWER HOUSE.—Building of steel frame construc- 
tion on concrete foundations. 


Boiler-room Equipment.—10-400 H.P. Wickes, vertical, water tube 
boilers, equipped with Murphy Automatic Stokers and 2-1 ton coaj- 
weighing lorries. 


Ash Handling System—American Steam Jet Ash Conveyor. 


Power-House Equipment.—3 Turbo Generators, 3 phase, 2200 volt, 
60 cycle; 1-750 K.W. Allis Chalmers; 1-500 K.W. General Electric; 1-1000 
K.W. Westinghouse-Parsons, complete with Westinghouse LeBlanc Jet 
Condenser and 80 H.P. Sturtevant Turbine direct connected to Booster 
Pump; 1-25 K.W. Westinghouse-Turbo Exciter Set, 125 volt; 1-25 K.W. 
Canadian Fairbanks-Morse Motor Exciter Set, 550-volt motor, 125-volt 
generator; 1-30 K.V.A. constant current transformer. 


Switchboard—11 panels fully equipped, 1-10 K.V.A., 2200-110 volts 
and 3-40 K.V.A., 2200-550 volts, Pittsburgh Transformers; 2-18 x 10 x 12 
Worthington Fire Pumps; 2-14 x @2 x 14 x 16 Ingersoll-Rand Air Com- 
pressors; 2-No. 785 Cochrane feed water heatgrs; 4 Alberger heaters; 
2 Frick Ammonia Compressors, 30 and 70-ton capacity; 2 4” Goulds Cen- 
trifugal Pumps, direct connected to 15 H.P. motors; 4 1% x 8 and 2 5% 
x 8 Deane Single Acting Triplex Pumps, belt driven; 1 42 x 10% x 48 
Hydraulic Pnuematic Aecumulator. 


ITEM NO. 2. PUMPING STATION.—Equipment.—6-9 x 12 Aldrich 
Triplex Pumps, directly connected to 40 H.P. Canadian Fairbanks-Morse, 
550 volt, 40 amp., 60 cycle, 3-phase motor, with starting compensators 
and switch boxes; capacity 500 gallons per minute; 3-75 K.V.A., 2200-550 
volts and 1-550-100 volts Pittsburgh Transformers. 


ITEM NO. 3. MACHINE TOOLS.—18” Engine Lathe; 20° Drill Press; 
No. 4 Power Saw; Keyway Cutter; 16” Stroke Shaper; 10” Emery Wheel 
Stand; No. 34 Little Giant Screwing Machine with taps and dies. 


ITEM NO. 4. TANKS.—Steel Horizontal—33—6’ to 20’ diameter. 
Steel Vertical—41—3’ to 8’ diameter. 


ITEM NO. 5. STOVES.—7 Nos. 41 and 42 Quebec Heaters, 5 Ox- 
ford Ranges and 16 Oil Stoves. 


ITEM NO. 6. STEEL CANS.— 12,900 Steel Cans, with lugs and lids, 
11%” x 12” x 3-32". 


ITEM NO. 7. 
20°’ x 34’. 

ITEM NO. 8. PRESSES.—8 Dehydrating Presses (Hydraulic). 

ITEM NO. 9. PUMPS.—8 Gardner Duplex Pumps, 7” x 3%” x 10”. 


ITEM NO. 10. WRINGERS.—20 Centrifugal Wringers 24”. 
ITEM NO. 11. STOCK DRYERS.—3 Sargent (Stock Dryers). 


ITEM NO. 12. PICKER MACHINES.—3 Davis and Furber Picker 
Machines 86". 

ITEM NO. 13. KNEADERS.—52 Kneader Machines. 

ITEM NO. 14. PRESSES.—19 Darling Presses (Hydraulic). 22 
Inglis Presses (Hydraulic). 

ITEM NO. 15. PUMPS.—46 Hydraulic Triplex Worthington Pumps, 
1 x 4 for 2,000 pounds pressure. 


ITEM NO. 16. PUMPS.—10 Vertical Triplex Single Acting, belt 
driven Worthington Pumps, 3%” x 6” for 250 pounds Pressure. 


ITEM NO. 17. PUMPS.—6 Aldrich Pumps, Vertical, Triplex, Back 
plunger of the solid water end type, double reduction, direct geared for 
900 R.P.M. Motor, 9” x 12”, Can. 500 G.P.M., lift 150’. 


ITEM NO. 18. BELTING.—A quantity of leather and rubber belting. 
Tenders for these items in whole or in part will be considered. 
The owner will dismantle and load on cars; bids are to be made on 
this basis. Intending purchasers will be given every facility to inspect 


the buildings and equipment. Complete information may be obtained 
from the undersigned. 


The highest or any tender not necessarily accepted. 
Cheques from unsuccessful bidders will be promptly returned. 


R. HOME SMITH 


AGENT IMPERIAL MUNITIONS BOARD 


18 KING STREET WEST, TORONTO, ONT. 
Phone, Ad. 1590. 


COTTAGES. — 15 Cottages, frame construction, 


Sale of Pulpwood Lands 


in Northern Ontario 


The Lake Superior Corporation and 


Algoma Eastern Railway Company are 


open to negotiate for the disposal of cer- 
tain lands 


Approximately 682,000 Acres 


The 
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LIABILITI 


Te the Public: 
Sterling Debentures$1,365 
Ourrency Debentures 1,027, 
Interest accrued on 


Debentures .. .. 31, 
Deposits .. .. .... 825, 


To the Shareholders : 
Capital Stock (sub- 
scribed, $2,500,000) 
paid up ti 
Reserve Fund . .. 2,05 
Dividend No. 


situated for the most part in that section of 


Northern Ontario known as the Clay Belt, 
and comprising the Townships of Storey, 


Langemarck, Dowsley, 


Staunton, Orkney, 


Magladery, 


Shetland, 
Caithness, 


Nassau, 


Rykert, Doherty, Whigham, Coppell, New- 
ton, Dale, McOwen, Frater. 


The lands in question are accessible to the 


Algoma Central, 


Trans-Continental, 


Cana- 


dian Northern, and Canadian Pacific Rail- 
ways, and should be of particular interest to 
pulp and paper makers, also to settlers, in 
view of their agricultural possibilities. 


General information will 


be furnished and plans 


»xhibited at the office of Mr. Alex. Taylor, secretary 
of the Lake Superior Corporation, 1428 Bank of 
Hamilton Building, Toronto, or at the office of Mr. 
G. A. Montgomery, vice-president of the Algoma 
Eastern Railway Company, Sault Ste. Marie, Ont. 


son line to the Country Club, an exten- to be paid therefor, 


sion of the West Jefferson line to Tren- 
ated in connection with the city service. 
Mr. Brooks points out further that it is 
the intention of the Mayor to submit to 
the electors at the approaching April 
election their for acquiring the pro- 

to, including the price 


and terms and 


thod of payment. In view of the 
aa a spec St mation of shareholders 
is called for February 17. 
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i year reported there were ae 
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TRUST COMPANY | 72202 oer er coo.obe becrale 
Geological conditions indicate that 
Effect of “Sail-trimming” 


the oil industry in Mexico is still in its 
In dic ate d by Yea r’s infancy and that petroleum fields of 


"4 5 
greater importance than those now ) Si? N 


ly 


, Nobel, Ont. 


for 5% of the amount 


ed up to and includin 
owing, located at Nobel 


pf steel frame construc- 


The Forty-eighth Annual General Meeting of the shareholders of this 
Company was held on Wednesday afternoon. 12th instant, at the Company’s 
Offices, London, Ontario. 


The chair having been taken by the President, Mr. John McClary, 
the Manager, Mr. A. M. Smart, who acted as Secretary, read the notice 
calling the meeting and the minutes of the last Annual Meeting, which, 


| Results 


ASSETS READJUSTED 


Settlement With An Insurance 


Society Was Effected During 
Year—Withdrawals For 
Victory Loan 


producing will yet be discovered. So 
far as exploratory drilling is con- 
cerned, the oil regions in that country 
have scarcely been scratched. It is 
stated that not more than 1,000 wells 


have been drilled since the earliest at- 
tempts to discover petroleum, and that 
the amount of oil now being shipped is 
produced from approximately 350 


| 
Va 


| 


Mall 


i} 
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upon motion, were, confirmed. ‘ ) wells, 


es, vertical, water ‘tube ; 
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OUUUTYTIONTITTTTTITIUIPUUUICUOL TET COLL TUCO OOOO OOOO COCO 
The art of blending tobacco has’, Y3Qe 


reached the zenith of perfection 
in Piccadilly Smoking Mixture, PER PACKAGE 


With continued curtailment of 


operating expenses through concen- 
tration of facilities following a gen- 
| eral sail-trimming to meet conditions 


| accompanying the war the Union 


| Trust Company was able to show a 
The Directors take pleasure in presenting herewith their Annual | substantial increase in profits for 


Report of the affairs of the Company. | 1918. The gross receipts for the year 


The demand for Mortgage Loans has been very moderate throughout | Coa aatenik & and the ex- 
the year past, and partly in consequence of this it has been possible 4 1060.04, leaving a bal- 


further add to the amount of investments in Bonds, more especially in| id ee out of which was 
those of the Dominion of Canada. With the close of the War an augmented | paid interest on borrowed 


capital 
= ; 300,261.51, i 
agricultural development may be looked for, in which your Company | the year Sri aeen net profits for 


tice : 11,226.04, bein in- 
anticipates being of service in furthering the necessary increased pro- S iin ge: 


| crease of $12,779.40 over amount of 
duction, so vital to the welfare of the country. the next profits for the preceding 


|year. The Company paid $70,000 in 
; The Revenue Account, details of which are herewith, shows that after dividends, contributed $2,175 to the 
ph starting compensators 


te; 3-75 K.V.A., 2200-550 payment of Provincial and Municipal Taxes, Expenses, Charges, and pro- | Patriotic Fund, Y.M.C.A. and Catholic 


ers, | vision for all Interest, Losses and possible contingencies, your Company's | HUts Overseas Service, and the Navy 

ae League. The taxes paid out in cash 

Lathe; 20° Drill Press; for the year totalled $10,688.17, being 

apart, 10 eanoty Wheel an increase of $4,259.29—a striking 
wi aps an es. ,example.of how heavy a charge the 
33-6’ to 20° diameter. | war has laid upon all companies, 
| Comparative figures for three years 


follow: 
$157,500.00 | 


100,000.00 
—_————$ 257,500.00 


BETTER CONDITIONS 
IN LOANING FIELD 


Indicated by Annual Report of 
London and Canadian Loan 
and Agency 


The Annual Report was then presented, as follows: 
t Ash Conveyor. 


ors, 8 phase, 2200 volt, 
General Electric; 1-1000 
pstinghouse LeBlane Jet 
ct connected to Booster 
Set, 126 volt; 1-25 K.W. 
550-volt motor, 126-volt 
‘ er. 


K.V.A., 2200-110 volts 
formers; 2-18 x 10 x 12 
mgersoll-Rand Air Com- 
s; 4 Alberger heaters; 
pacity; 2 4” Goulds Cen- 
ors; 41% x 8 and 2 5% 
riven; 1 42 x 10% x 48 


London, Canada, 25th January, 1919. 


To the Shareholders:— 


The annual statement of the Lon- 


don and Canadian Loan and Agency Are You Stopping The Leaks? 


Co. shows a de ing i 
° d creasing influence of Perhaps you are so close to your business problems that their solution escapes 
war-conditions upon loans and profits you. Call in a firm of Industrial Advisors who are meeting and solving 


and now that the conflict has been Suaieas ae ee mag ga 
brought to a victorious end an im- 


provement may be looked for. The 
contraction in loans was small, the 
total of $4,272,148 comparing with 
$4,285,997 in the previous report, a 
decrease of only $13,854; at the end 
of 1914 the total was $4,859,957. 
Earnings of $341,499 compared with 
$348,345 in 1917 and $383,931 for 
i914, Comparative figures showing 
the manner of distribution for the 
past three years follow: 


Distribution of Profits 
1918 1917 

$348,345 

8,018 


Leaks seriously hamper the success of your 
Ask us to help you to locate and stop them. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


Industrial Advisors 


ent.—6-9 x 12 Aldrich Bank of Hamilton Building, Toronto, Canada 


padian Fairbanks-Morse, 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
Systematizers, Accountants and Auditors for Industries 


LUMSDEN BUILDING 
TORONTO 


Net earnings for the year 1918 are 
Balance brought forward from previous year “% 


$ 267,765.91 
50,703.55 


From this Total available $ 318,469.46 
Dividends (Quarterly) at the rate of 9% 
per annum have been paid 


Transferred to the Reserve Fund 


Quebec Heaters, 5 Ox- 


1918 1917 
$ 98,446 


$6,531 


1916 
$127,445 
41,336 


ans, with lugs and lids, 15,702 


eee 


$126,927 


1916 
$359,080 
23,734 


Gross earn. ..... $341,499 


¢ BO 1008. sc csiticks 1,9 
s, frame construction, Balance $134,977 ’ mere 
Grant to the Canadian Patriotic and Red 

Cross combined Fund $ 3,000.00 


Dominion Government Income War Tax 14,027.41 


THE - INK: FOR ‘ALL: PEOPLES 
A 


$ 60,969.46 $168,781 


Distribution— 
| Dividends ....$ 70,000 
Depreciation . 
Taxes 
Patriotic 


$ 85,000 $100,000 $368,496 $356,268 


30,000 


$382,814 
resser (Hydraulic). 


Pumps, 7” x 8%” x 10”. ~ 


Distribution— 
Management....$ 22,315 
Agency exp. ... 26,905 
Interest 128,182 
Red Cross 
Dividends 


$ 20,386 
23,423 
129,339 
3,010 
100,000 
8,208 
50,000 
21,997 


$ 20,491 
25,433 
133,123 
2,950 
100,000 
17,799 
75,000 
8,018 


$ 17,027.41 


$ ° 43,942.05 


Wringers 24”. 
mt (Stock Dryers). 
avis and Furber Picker 


Balance 36,531 


Balance carried forward 
$126,927 $184,977 $168,781 


A continuous audit of the Accounts and transactions of the Company | The company’s total assets at the 


has been made, and the Certificate of the Auditors is appended to the| end of the year amounted to $12,863,- 
Financial Statement which is presented herewith. . | 538.73, including the assets of estates 


: : : | and agencies in the hands of the 
Your directors desire to record the sense of their profound regret | company, as executors, trustees, and 


at the loss by the death during the past year of Mr. Thomas H. Smallman, | agents. The total of the capital and 

a co-director, who always took the keenest interest in the welfare of your | Suaranteed assets amounted to $6,- 

Company. | 760,051.96. Following are compar- 
ative figures: 

: Capital 


Account 
++ + $1,542,082 


r Retailer or 
T Samples —e ! 


Send 


24,981 Blne Block. neg. $188 


aust Black & 1Qt. Red 


Machines. 


$363.496 $356,363 $382,814 
Presses (Hydraulic). 22 The following summary gives out- 
standing features of the earnings re- 


cord for the past seven years: 


Seven Years’ Earnings 

Gross tNet *%. %ot 
Earnings Profit Earned Cap. 
$341,499 $162,984 . 12.7 
34T,345 163,979 | 13.1 
359,080 169,284 12.7 
$74,129 188,361 14.7 

* 366,102 177,546 14.2 
$51,056 169,061 13.9 
325,891 140,384 14.0 


Triplex Worthington Pumps, 


iplex Single Acting, belt 
pounds Pressure. 


Vertical, Triplex, Back 
uction, direct geared for 
t 150’. 


ther and rubber belting. 


part will be considered. 
bids are to be made on 
every facility to inspect 
ation may be ebtained 


A Trust Company as Executor 


CONTINUITY OF SERVICE \ 


A Trust Company never dies, never becomes incapable from old age or 
sickness and efficiently discharges the duties entrusted to its care. It 
is never “out of town” when important matters require attention. 

A Trust Company is always in a position to give all the attention 
required to properly discharge its duties. As a Trust Company is 
certain of surviving the longest trusts, there is no fear of the adminis- 
tration passing into the hands of a less capable Executor. 


Appoint this Company your executor. 


Montreal Trust Company 


by It, Presid A. J. B: » K.C., Vice-Pres. 
Sir Herbert S. Ho RONTO OFFICE: ROYAL BANK BUILDING 
J. F. HOBKIRK, Manager 


Your Directors desire to most cordially acknowledge the care and 
attention to the Company’s business rendered by the Agents in Great 1918 
Britain and to bear testimony to the zeal and efficiency with which the| 1917 .... 1,572,547 
Officials and Staff of the Company have discharged their respective duties, | 1916 ---- 2-042.956 


Guar. Invest. 
Account etc. 
$5,218,020 $6,103,486 
7,661,882 6,081,762 
7,487,561 5,660,827 
1915 .... 2,041,346 7,449,135 5,022,224 
All of which is respectfully submitted. 1914 .... 2,014,870 7,886,827 4,982,787 


E The mortgages represent 35.47 per 
JOHN McCLARY, President. cent. of the valuations of the several 
properties held as security, and the 
average rate of interest earned on all 
the mortgages was 7.192 per cent. 
Cf the total amount of interest which 
fell due in the year 92.216 per cent. 
of the total was collected within the 
year. 

The Company revalued all of the 
real estate owned, and the combined 
valuations exceed the values at which 
the several properties are held in the 
Company’s books by no less a sum 
than $259,940.42. 

The total assets of the company 
are $2,402,653.49 less than they were 
last year. At first this may seem to 
be unusual, but it may be viewed 
favorably in as much as the Com- 
pany’s liabilities to the public’ have 
been reduced by this amount. Dur- 
ing the year an investment contract 
with one of the largest customers of 


tAfter deduction of provincial, municipal and 
war tax and expenses. 


*Earned on capital, reserve and balane at 
credit of profit and loss, 

The balance sheet shows practically 
no change in the company’s total as- 
sets, the figures of 1918 at $4,855,958 
comparing with $4,855,944 for 1917. 
The reduction of $13,854 in loans re- 
ferred to was accompanied by a con- 
traction in cash holdings from $233, 
419 to $131,901 or $91,518, the total 
being counterbalanced by an increase. 
in War Loan and other bonds from 
$329,018 to $443,119. On the other 
side the increase in rest and balance 
was offset by a reduction of debenture 
liability from $2,231,307 to $2,185,- 
818. . 


HURON AND ERIE 
STOCK ADJUSTMENT 


fy accepted. 
f promptly returned. 


Financial Statement 


/ ITH Dr. REVENUE ACCOUNT Cr. 


SOARD Interest on Sterling Debentures.$ 64,519.64 | Balance from last year $ 50,703.55 


Currency Debentures 53,697.91 | Interest earned on Mortgages and sna'be 
RONTO, ONT. 478,250, 


“ Deposits 29,813.04 | Bonds, and other Revenue 

Taxes, Provincial and Municipal. 

Expenses connected with Deben- | 4 
tures 4,112.92 | 


Commissions and Expenses 
connection with Loans 
Expenses of Management 38,006.66 
Dividends to Shareholders (9% 
per annum) 157,500.00 
' Transferred to Reserve Fund ... 100,000.00 
Grant to Canadian Patriotic and 
Red Cross combined Fund 
Dominion Government 
War Tax 


13,763.79 be 


YOUR MONEY CAN EARN 53z 
WITH ABSOLUTE SAFETY 


a RT 

$100 invested at 54%;% doubles itself in less 
than 13 years. 

$100 saved at 3% takes 23% years to do the 
same thing. 


It would be foolish to invest your money 
at only 3% when you can secure 54% with 
equal safety and convenience. It would 
also be equally foolish to endanger your 
savings im order to secure a slightly 
higher rate of interest. But your money 


43,942.05 
$528,954.53 


LIABILITIES 


od Lands 


ntario 


$528,954.58 
ASSETS 


Mortgages, etc., 0 


rt ; . a 
Te the Public: Real Estate .. ..$5,214,704.93 


Sterling Debentures$1,365,387 .82 
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JADIAN NATIONAL 


%. 


Ourrency Debentures 1,027,320.55 
Interest accrued on 
Debentures .. .. 


$1,851.53 
Deposits .. .. .... 


825,418.79 
————_-— $3 249,473 .69 
To the Shareholders : 
Capital Stock (sub- 
scribed, $2,500,000) 
paid up $1,750,000 .00 
Reserve Fund . 
Dividend No, 
(since paid) 
Balance at Credit of 
Revenue Account . 


-» 2,050,000,00 
39,375.00 
49,942.05 


$3,883,317 .05 


e 


Less amount retain- 
ed to pay prior coin “ 
mo ages . . 

ccnp $5,207,977 .07 
Government Bonds, Municipal 
Debentures and Stocks owned. 1,422,794.48 
Loans secured by Stocks and ° 
Debentures 

Loans secured by this Comp- 
any’s Stock 

Real Estate foreclosed or brought 
to sale 

Office premises (freehold) .... 
Cash with Banks in Great Bri- 


369.56 


106,720.92 
67,000.00 


18,426.97 
158,000.24 


$7,132,790.74 
AT 
A. M. SMART, Manager. 


To the Shareholders of The Ontarie Loan and Debenture Company : 


We hereb ify that have audited the books and accounts of The Ontario Loan & 

sno Oeemmane he the oann 1918, including a monthly cash audit and the verification of 

the entries and balances in all of the Compamy’s books, and we find the whole correct, We 
have also examined the securities and find them in order. 


All our uirements as Auditors have been complied with and in our opinion the above 
Statements dn nen drawn up so as to exhibit a true and correct view of the state of 


Company's affaits, as shown by its books, 


London, Ontario, 25th January, 1919. | 


was ado) 


F. G. JEWELL, C.A. 


J. F. KERN Auditors. 


Upon motion by Mr. John McClary, seconded by Mr. A. M. Smart, the Annual Report 
pted, ° 


A resolu’ firmi the action of the Directors in subscribing $2,000.00 in 1918 to 
Qe Canadian Patriotic and Red Cross joint fund, and $1,500.00 in 1919 to the Canadian 


Cross fund was 


The Scrutineers were then appointed and the election of Directors proceeded with, 


Messrs. John McClary, A. M. 


Smart, Lieut.-Col. William M. Gartshore, John M. Dillon, 


M. Masuret, C. R. Somerville and J. G. Richter being re-elected for the ensuing year. 


It was moved by Prof. J. H. Bowman, seconded by Mr. James T. Moses, that Messrs. 


: G. Jewell, C.A.. and John F. Kern be-and are hereby re-e 
Company. Carried. 


of the Board 
then edjourned and st a me¢ting ‘air AM 


tly, Mr. J McCleary was 


lected Auditors ef the 


Directors held subse- 
of eae ioe President 


Commission of the Mexican /Go 


the company, an insurance society, 
was adjusted and renewed, when 
nearly $1,700,000 was returned to 
the society in securities. The public 
withdrew from the Trust Savings 
Accounts, for the purpose of invest- 
ing in Canadian Victory Loans, con- 
siderable over $300,000, and English 
investors withdrew nearly $125,000 
for investment in war securities. The 
assets representing the agency bus- 
iness in the company’s hands, were 
carefully gone over for the purpose 
of including them on a sound valu- 
ation basis in the statement. This 
resulted in a reduction of the figures 
expressing the amount of the agen- 
cies in the company’s hands. Not- 
withstanding the amount of the es- 
tates and agencies appears to have 
increased by only $71,723.99, the act- 
ual increase of new estates and 
trusts business during the year was 
$519,677.82. 

It was pointed out at the annual 
meeting that no less than nineteen 
members of the head office staff had 
enlisted, that nine of these became 
casualties, of whom six were killed 
in action. The directors and officers 
were re-elected, satisfaction being 
expressed with the showing made as 
indicated by the report. 


MEXICO’S OIL 


Year 
WASHINGTON. — The Petroleum 


Par Value to be Increased to 
$100 With Consent of 
Shareholders 


At the special general meeting of 
the Huron and Erie _ shareholders, 
held subsequently to the regular 
meeting, it was unanimously decided 
after a full explanation having been 
given by the president, T. G. Mere- 
dith, to increase the par value of the 
corporation’s shares to $100 each. 

The directors were re-elected as 
follows: T. G. Meredith, K.C., pres- 
ident; Hume Cronyn, first vice-pres- 
ident; F. E. Leonard, second vice- 
president; George T. Brown, H. E. 
Gates, F. R. Eccles, M.D., LL.D.,; 
A. H. M. Graydon, Robert Fox and 
Philip Pocock. 


At the Canada Trust annual meet- 
ing, President Meredith referred to 
the proposed opening of offices for 
that company and the Huron and 
Erie in Toronto. He said: 

“It is interesting to note that when 
our new Toronto Branch is in operation 
the Company will have in Canada eight 
active branches, viz.: London 
branches), St. Thomas, Windsor, Toronto, 
Winnipeg, Regina and Edmonton. This 


widespread connection at the command 


of the Canada Trust Company’s clients 
is worthy of emphasis. Because of these 
branches established throughout the 
most important Provinces of our Domin- 
ion every estate in. our care is afforded a 
comprehensive and valuable service at no 
eos -_ me if there were 20 
ranches in ex ce. 

Directors of The Canada Trust for 


n- | the ensuing year were elected as fol- 


es pti 


(two 


investing it in 


Thousands of 


a dollar invested. 


PRYTEOOT UU UPON OTOL TOON CO SS 


on the day it is due. 


WATT 


are so good a security. 


SHF eM 


Ee 


AYR 
ELMIRA 


CAN earn 544%, without risk of loss, by 


STANDARD RELIANCE 
5/2/,MORTGAGE CORPORATION DEBENTURES 


ple have invested their sav- 
ings in these debentures without the loss of 


The debentures are issued in sums of $100 
and upwards, and the interest is paid in cash 


Write for our booklet entitled “Profits from Savings.” 
It explains what these Debentures are and why they 


Paid up Capital and Surplus Funds - - 


UE 


ns 


MUON ON COTO 


$3, 362,378.63 


STANDARD RELIANCE 
MORTGAGE CORPORATION 
HEAD OFFICE—TORONTO 


Branch Offices : 
BROCKVILLE CHATHAM 
NEW HAMBURG WOODSTOCK 


Please Ask Questions 


l* you, as a subscriber to THE FINANCIAL POST, desire information 


on any Canadian security, or other financial matter, 
privilege of requesting it from the publishers of THE POST. 
are treated confidentially and are answered by mail. 


stamp for reply. 


lows: T. G. Meredith, K.C., president; 
F. R. Eecles, M.D., and George 
Brews, viee-presidents; H. 3. Blaek- 
burn, Isaac Campbell, K.C., E. P. 
Clement, K.C., John Cowan, K.C., V. 


u have the 
Enquiries 
Please enclose 


Cronyn K.C., Hume Cronyn, H. &. 
Gates, A. H. M. Graydon, H. R. How- 
den, ¥. B. Leonard, The Hon. F. G. 
MacDiarmid, J. B. McKillop, R. O. 
McCulloch and Philip Pocock. 





Emilius Jarvis & Company 
Members Toronto Stock Exchange 
CANADIAN GOVERNMENT, PROVINCIAL . 
and MUNICIPAL BONDS 


3 Established 1891 
Jarvis Building, 103 Bay Street, Toronto 


Are You F oresighted ? 


The prompt, methodical’ man, the alert man, the man who consciously 
reckons with every risk that may enter his world, is found always ‘pre- 
pared for the unexpected. Adequate preparation for life’s eventualities 
includes the making of one’s will. While in health is the time to do 
it. Wills appointing us as Executors are filed in our safe keeping 
without charge. Our bogglet, “Making Your Will,” on request. Cor- 


respondence invited. 
THE 


TORONTO GENERAL TRUSTS 
CORPORATION 


Hon. Featherston Osler, K.C., D.C.L., President. A.D. Langmuir, General 
Manager. W. G. Watson, Asst. Gen. Manager. 
Head Office: 83 Bay St., Toronto 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


"ranches: 


CORONTO MONTREAL 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 


Dealers in Municipal and School Bonds 
112 St. James Street MONTREAL 


| PROVINCE OF BRITISH COLUMBIA 


and 
CITY OF VANCOUVER BONDS 


ee 


Short date preferred. Wire quantity and price. 


ROYAL FINANCIAL CORPORATION LIMITED 


Suite 703 Rogers Blidg., Capital Paid up _E. B. MeDermid, 
Vancouver, B.C. $566,220.32 Managing Director 


BRITISH COLONIAL 


FIRE INSUKANCE COMPANY 
MONTREAL 


Authorized Capital - - 
Subscribed Capital - - 
Paid-up Capital - - 


$2,000,000.00 
1,000,000.00 
247,015.79 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANC 


to Estates being administered by it. - 


CAPITAL ISSUED AND SUBSCRIBED $1,171,700.00 
PAID-UP CAPITAL AND RESERVE 860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA 


FOR SALE 


75 tons Smokeless Bituminous 
Coal, very highest grade. Can 
make immediate delivery. 


THE MACLEAN PUBLISHING COMPANY 
153 University Avenue, Toronto 


BA 


BANK CLEARINGS 
WELL AHEAD OF © 
PREVIOUS YEAR: 


Only Five Cities Out of a 
Total of Twenty-five Re- 
port Lower Returns 


DOMINION GAIN, 38% 


Toronto Shows a Gain of 80.8% 
and Montreal 47.7%— 
Winnipeg Reports 
Decline 


Returns from the various bank 
clearing points throughout the Do- 
minion for the week ending Thursday 
last show a total of $225,309,373, 
against $185,195,396 for the corre- 
sponding period a year ago and 
$256,583,845 for the: previous week. 
The gain over last year’s figures is 
$70,113,977 or 37.8 per cent. In the 
East the total is $195,923,470, a gain 
of $73,881,780, or 60.5 per cent., while 
in the West there is a falling-off of 
$3,767,803. . Winnipeg,. Calgary, Sas- 
katoon, Brandon and Medicine Hat are 
the only cities to report a decline. 
Winnipeg with clearings amounting 
to 31,048,941 shows a decline of $5,- 
333,360. Toronto with a total of $77,- 
954,464 shows a gain of 80.8 per cent 
Montreal with clearings at $90,309,209 
reports a gain of 47.7 per cent. The 
largest percentage increase is shown 
by Sherbrooke with a total of $798,- 
133, a gain of 92.2 per cent. Follow- 
ing are comparative figures: 


WEEKLY BANK CLEARINGS 


(In comparison with same week last year) 
J Eastern Cities 
Feb. 13, ’19 Change % 

.-$ 90,809,209+ $29,242,779 47.7 
77,954,464+ 34,829,626 80.8 
6,111,849+ 2,419,883 65.5 
4,564,067+ 1,229,616 36.8 
4,402,873+ 1,991,921 82.6 
4,366,224+ 1,237,184 39.6 
2,548,978+ 1,003,401 65.1 
2,722,240 + 889,828 48.5 
872,989 + 188,098 27.6 
637,866 + 174,634 37,9 
798,133 + $78,510 92.3 
635,078 + 297,349 88.2 


Montreal .. 


Brantford .... 
Peterboro .. . 
Sherbrooke ,.. 
| Kitchener . .. 
| anpiesemaetee wise 
| Total, East ..$ 195,923,470+ $73,881,780 60.5 
Windsor 1,021,215 
Western Cities 

Feb. 13, °19 Change % 
$1,048,941—$ 5,383,360 14.6 
10,045,752+ 1,828,093 15.2 
4,817,873— 1,300,644 21.2 
3,473,095 + 601,992 21.4 
2,069,458 + 397,197 23.7 
2,679,164+ 148,258 6.7 
1,352,025— 26,262 2.0 
1,867,148 + 360,857 36.0 
588,735 + 78,606 15.4 
472,721— ¢21,771 4.4 
568,898 + 10,957 1.9 
593,667 + 192,223 47.8 
308,926— 198,944 39.7 


$  59,385,903—$ 3,767,803 5.9 


Winnipeg . ..$ 
Vancouver . .. 
Calgary .. .. 
Edmonton .. . 
Victoria’ .. 
Regina .. : 
Saskatoon .... 
Mocse Jaw. . 
Ft. William .. 
Brandon .. .. 
Lethbridge ... 
N. Westminster 
Medicine Hat . 


Total, West .. 


.$ 225,309,375+$70,113,977 37.8 


Grd. Total .. 


$1,645,130,833 + 258,483,194% 18.7 
313,857 


EXCHANGE 

It has been a quiet and uninterest- 
ing week so far as dealings in New 
York funds are concerned. There has 
been little change in the premium 
rate, which has held just below the 
2 per cent. level. Good buying de- 
velops on each recession but the mar- 
ket is narrow. 

February 7.—Funds opened at 
163-64 bid and asked and sold at 
1 31-32 to the buyer. 

February 8.—Market 
131-32 to the buyer. 

February 10.—Market still quiet 
and unchanged. 

‘February 11.—Funds at 115-16 to 
the seller all day. 

February 12.—1 15-16 to the seller, 
the ruling rate. 

February 13.—115-16 throughout 
the day. 

February 14.—Funds a little firmer 
at 131-32 to the buyer. 

There has been little change in 
sterling. Demand opened at 
4.75 13-16, rose to 4.7580 and closed at 
4.75%. -Cables moved from 4.76 9-16 
to 4.7655 to 4.47% and to 4.45. 

Francs have been steady. Cheques 
opened at 5.455, with cables at 5.45 
and closed slightly weaker at 5.45% 
and 5.45% respectively. 


MONTREAL 
It is announced that the Bank of Mont- 
; real will open @ new branch at the corner 
of St. Clair Ave. and St. Clair Gardens. 


Yr. to date .. 
Prince Albert. 


quiet at 


ROYAL 

The Royal Bank of Canada has a new 
branch in the Island of Martinique, at 
Fort de France. 

H. V. Maynard, of the Hamilton branch 
of the Rpyal Bank, has recently been 
transferred to Teronte and will be in 
charge of the Spadina and College street 


branch. 
IMPERIAL 
The Imperial Bank of Canada has 
opened a branch at Canwood, Sask. 


OTTAWA 
Miss M. Devine, of the North Bay 
branch of.the Bank of Ottawa, has been 
transferred to the branch at Cobalt. 


COMMERCE 
A branch of the Canadian Bank of 
Commerce will shortly be opened on the 
northeast corner of Greenwood and Dan- 
forth Avenues, for which a site has been 
secured. 


AND 


Branches of the Canadian Bank of 
Commerce have been opened at the fol- 
lowing points: Capreol, Ont., sub-agency 
to Sudbury; Berthierville, Que. J. L. 
Rousseau in charge; Baden, Ont., W. H. 
Collins, manager; Gottingen Street, Hali- 
fax, H. McEwan manager; Quinpool 
Road, Halifax, W. K. Phillips manager; 
South Barrington Street, Halifax, A. G. 
Shatford manager; Campden, Ont., sub- 
agency to Beamsville; Gananoque, Ont., 
A. BxLaird in temporary charge; Grand 
Bank, Nfid., P Hamon in charge; 
Fairbank, Ont., J. B. How in temporary 
charge. 


a HAMILTON 
A branch of the Bank of Hamilton has 
been opened at Enchant, Alta., in charge 
of D. Towers, who has been appointed 
manager. 


MERCHANTS 
F, J. McCallum, of the Perth branch 
of the Merchants Bank, has been trans- 
ferred to the branch at Arnprior as 
teller-accountant. 


STANDARD 

County Judge Deroche, of Belleville, 
recently gave judgment against the 
Standard Bank in two interesting cheque 
cases-—-results of the failure of the 
Farmers’ Bank. 

Two Sidney farmers, David Hall and 
Virgil Hall, sold a right-of-way across 
their farms to the Canadian Northern 
Railway, for whom W. C. Mikel, K.C., 
acted as solicitor, and passed a few titles. 
The railway cheques for $350 and $675 
were made payable to the vendors, and 
W. C. Mikel. When the title was com- 
pleted the cheques, under the instruc- 
tions. of the solicitor, were endorsed by 
the vendors and deposited by Mr. Mikel 
in the Farmers’ Bank, and Mr. Mikel 
issued cheques for the amounts to the 
vendors after banking hours, December 
17, 1910, to enable the Halls to get the 
money that evening? - 

The Halls, although in the Farmers’ 
Bank at the time, changed their minds 
and decided not to take the cash for the 
cheques, although the money was waiting 
for them. They took Mr. Mikel’s cheques 
to the Standard Bank, and deposited 
them there, alleging that they were in- 
duced to refuse the money at the Farm- 
ers’ Bank and take the cheques to the 
Standard by reason of the conversation 
with the Standard manager. 

The Farmers’ Bank failed and closed 
its doors at Belleville the afternoon of 
December 19 following, before the Stand- 
ard had presented Mr. Mikel’s cheques. 
The Standard Bank brought action 
against the two Halls, and Mr. Mikel was 
made a third party. 

Judze Deroche holds that the cheques 
were not presented within reasonable 
time, and dismissed the plaintiffs’ claim 
with costs. The Standard Bank will now, 
under the Bank Act, be a creditor of the 
Farmers’ Bank for the amount of the 
chequcs, and Mr. Mikel is relieved from 
paying the same. 


HOME 
During the present month the Home 
Bank of Canada has opened sub-branch 
offices at Rosemount and Walkers, Ont. 


BANK COMPETITION 
SEEN AT ARNPRIOR 


One Bank Was on Ground at 
Nine o’Clock Day Merger 
Was Announced 
When the announcement of the pro- 
posed merger of the Bank of Nova 
Scotia and the Bank of Hamilton 
came there was probably no com- 
munity more interested than Arnprior. 
It had branches of both institutions 
and no other bank branches. This 
was the only point in Canada outside 
of the larger centres where both banks 

had located. 

The news of the merger was car- 
ried by the morning papers on Mon- 
day, January 20th. A staff official 
cf one of the most progressive of the 
big banks noting it on the way to the 
office was at once interested. He had 
formerly been a Bank of Ottawa man 
and he knew of the situation at Arn- 
prior. 


When this official got to the office 
he immediately took the matter up 
with his chief. The wheels were set 
in motion—and they did not need oil- 
ing. Within a couple of hours, action 
had been taken to get in on the, 
ground, 


But it was too late. By noon on 
that Monday at least three of the 
banks were “on the job.” The one 
which got in on the ground floor had 
evidently received a tip a few hours 
in advance—probably Sunday night. 


|The manager of the branch at Ren- 


frew arrived by first train, and by 
nine o’clock in the morning was look- 
ing for business. 


Before banking hours on the day of 
the announcement of the merger ne- 
gotiations a new bank was in the 
field; three had looked the situation 
over by noon. 

Is competition being eliminated in 
Canadian banking? Arnprior can an- 
swer. 


BANK OF ENGLAND 
London, Feb. 13.—The weekly state- 
ment of the Bank of England shows the 
following cnanges: 
Total reserve, increased 
Circulation, decreased 
Bullion, increased . 
Other securities, decreased.... 
Publie deposits, decreased 
Other deposits, increased 
Notes reserve, increased v 
Government securities, ine.... 1,841, 


The proportion of the bank’s reserve 
to liability this week is 20.40 per cent.; 
las* week it was 20.45 per cent. 

Rate of discount, 5 per. cent. 


STEADY GROWTH OF 
MONTREAL C. & D. BK. 


Net Earnings Over $12,000 
Ahead—Deposits Exceed 
$33,000,000 


The Montreal City and District Sav- 
ings Bank showed a much larger in- 
crease in net earnings for the year 
ending Dec. 31, 1918, than the previ- 
ous year, the total rising from »222,- 
189 to $234,642, an increase of $12,- 
453, as compared with a little less 
than $1,000 increase for the previous 
year. This is in keeping with the 
trend of bank developments, with the 
rapid growth of business in the past 
year or so. 
continued the course it adopted early 
in the war of increasing its holdings 
of Government securities in order to 
assist in financing the war outlays, 
and n the past year these grew from 
$5,635,633 to $7,254,410, an increase of 
$1,618,777. The figures are the more 
marked when those of $761,069 for 
1915 are considered. The confidence 
of the public in this bank, which, with 
its fifteen branches, confines its busi- 
ness mainly to the Island of Montreal, 
and is pre-eminently a savings bank, 
is seen to be extending steadily, as 
the deposits bearing interest have in- 
creased from $29,078,393 in 1915 to 
$32,098,708 in 1916, $32,956,769 in 
1917, and at the end of 1918 amounted 
to $33,808,573. In addition there were 
special deposits without interest 
amounting to $3,484,033. 

Out of the net profits this year 
there was deducted $190,722 for divi- 
dends, and $14,000 for patriotic and 
other contributions, which, with the 
balance on hand of $214,023 from last 
year, left a balance to carry forward 
of $243,942, an increase of $27,919 
over last year’s. The following are 
the comparative figures for the past 
three years:— 


Profit and Loss 
1918 1917 1916 
$234,642 $222,189 $221,756 
214,023 172,308 121,551 


Net ‘profits 
Prev. bal. 


Total available... .$448,665 $396,698 $343,308 
Deduct— 
Dividends 
Pate. f8s. .scece 


$190,722 $165,675 $160,000 
14,000 15,000 11,000 


Balance ......... $243,942 $216,023 $172,308 
During the year the bank greatly 
improved its position in regard to 
liquid assets, the proportion to the 
total assets, according to THE FIN- 
ANCIAL POST’S analysis, increased 
from 30.9 per cent. to 38.5 per cent., 
the figure jn 1916 being only 27.7 per 
cent. There was an even greater in- 
crease in relation to liabilities to the 
public, the percentage growing from 
29.5 in 1916 to 33.5 in 1917 and 41.6 
per cent. in 1918. The following are 
the details of this analysis: 
Immediately Available Liquid Assets 


11918 1917 Change 
$8,586,768 $5,614,346 + $2,972,422 
5,635,633+ 1,618,777 


Specie 
Govt. bonds.. 7,254,410 
$15,841,178 $11,249,979 + $4,591,199 
% total assets 38.5 30.9+ 7.6 
% total liab. 
to pub. ... 41.6 
Other Assets 
Call and short 
loans $7,591,108 $7,776,755—$ 185,647 
Public sec. . 15,118,460 14,956,589+ 171,771 
Other sec. . 1,697,403 1,730,905— 33,502 
Prem and other 
assets .... 


33.5+ 8.1 


930,070 614,950+ 315,120 


Totai assets.$41,178,119 $36,329,178 $4,848,941 
Liabilities to the Public 

Due depos...$33,808,573 $32,956,769+$ 851,804 

Other lia. .. 4,294,503 608,386+ 3,686,117 


$38,103,076 $33,565,155 $4,537,921 
Liabilities to Shareholders 

Capital ---$ 1,481,100 $1,200,000+$ 281,100 
Reserve .... (1,350,000 1,350,000 


Pro, and loss 243,942 214,023 + 29,919 


$ 8;075,042 $ 2,764,023+$ 311,019 
Grand Total. $41,178,119 $36,329,178 $4,848,941 
At the annual meeting this week 
the, directors were re-elected, Hon. 
Raoul Dandurand being chosen again 
as president, and Richard Bolton as 
vice-president. A. P. Lesperance is 
the general manager of the Bank. 
During the year, Zephirin Hebert had 
been chosen to fill the vacancy caused 
by the death of Sir Evariste LeBlanc, 
and he was re-elected to the Board. 


DOMINION , FINANCES 


OTTAWA.—Financial operations 
of the Dominion Government for the 
year will show for reduction of war 
expenditure the largest surplus of the 
war period. Revenues haye been ex- 
traordinarily heavy. For the ten 
months of the fiscal year ending Jan- 
uary 31, current revenues were more 
than $40,000,000 higher than in the 
corresponding period of the previous 
fiscal year. 

During the ten mdnths ending Jan- 
uary 31, 1919, revenues and expendi- 
ture, less war expendituré, but includ- 
ing pensions, were: 
Current expenses 
Capital expenditure, less 

war 12,889,550 
Total 


$161,866,658 


174,736,208 

Current revenue ........ 249,072,657 
Surplus of current re- 
venue over total expen- 

diture, less war ...... 174,336,449 


The City and District}, 


* Capital and Surplus 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Paid-up Capital £ 2,000,000 
Rest and Undivided Profits.. 1,030,479 
Deposits 29,202,380 


_ Head Office: 


St. Andrew Square, Edinburgh. 
Cashier and Gen. Mgr., A. K. Wright, 
Secretary, J. B. Adshead. 


London Office-—3, Bishopsgate, E. C. 2. 
Wm. Wallace, Manager. 


Glasgow Office—Roya! Exchange Square 
and Buchanan Street. 
A. Dennistoun, Agent. 


167 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest repayable at 
call or at notice. Drafts, Cir- 
cular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business un- 
dertaken for Foreign and Co- 
lunial Banks and other financial 
establishments. Correspondence 
invited. 


“The Business 
of Insurance” 


ERE is a book that every insurance 

man ean with profit*add to his 
business library. It contains the ex- 
perience of eighty experts, and is edited 
by Howard P. Dunham, of the Avtna 
Life Insurance Company. Complete in 
1,550 pages. 6144 x 9% 
Half Morocco, 


3 volumes. 
Bukram binding, $10. 
$12.50. 


This is a book specially prepared to 
give the insurance man a comprehen- 
sive view of the business in which he is 
engaged, and to prevent his limit- 
ing his opportunities by becoming a too 
narrow specialist. Covers Fire, Marine, 
Life, Accident, Industrial, Burglary, 
Automobile, Fly-wheel, Surety, Title and 
Tornado Insurance. Also discusses 
Agency Management, Home Office Man- 
agent, Branch Office Management, Pre- 
mium Rates, Organization of Compan- 
ies, Policies, Advertising, Correspond- 
ence, Office Organization, Settlement of 
Losses, Saglesmanship, ete.-in short 
everything connected with the business 
of insurance. Among the 80 authors 
are such men as Frank A. Vanderlip, 
Hugh Chalmers, Sylvester Dunham, 
Henry Moir, and many high officials 
of insurance companies. This book 
has been adopted as a text by the 
Insurance Institute of America, and 
systematizes a reading course in Insur- 
ance, that would, if purchased as a cor- 
respondence lecture course, cost several 
times the price. 


Order the above, and send for the list 
“Books for Better Business” from 


McAinsh & Co., Ltd.. 


“THE BOOK HOUSE FOR 
BUSINESS BUILDERS ” 


4 to 12 College Street, Toronto 


ST 


Robert Cassels G. H. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange : 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


Canada Permanent 
Mortgage Corporation 


Toronto Street :: TORONTO 
F Established 1855 


President 
W., G. GOODERHAM 
First Vice-President 
W. D. MATTHEWS 
Second Vice-President 
R. S. HUDSON 
Joint General Managers 
Rk. S. HUDSON JOHN MASSEY 
Assistant General Manager 
GEORGE E. SMITH 
Paid-up Cpaital $6,000,000.00 
Reserve Fund 5,500,000.00 
Unappropriated Profits ... 172,509.77 


. + -$11,822,509.77 


DEPOSITS RECEIVED 
DEBENTURES ISSUED 
Associated with the above corpora- 
tion and under the same direction and 

management is 


The Canada Permanent Trust Company 
incorporated by the Dominion Parlia- 
ment. This Trust Company accepts 
and executes Trusts of every descrip- 
tion, acts es Executor, Administrator, 
Liquidator, Guardian, Curator, or Com- 
mittee of the Estate of a dunatic, ete. 
Any branch of the business of a legiti- 
mate Trust Company will have careful 
and prompt attention. 
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DEPOSITS RECEIVED 
DEBENTURES ISSUED 
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nada Permanent Trust Company 
orated by the. Dominion Parlia- 
This Trust'Company accepts 
xecutes Trusts of every descrip- 
ncts as Executor, Administrator, 
wator, Guardian, Curater, or Com- . 
of the Estate of a dunatic, ete. 
branch of the business of e@ legiti- 
Trust Company will have 
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Drafts, Cir- | 


Investing | 


By Mail 


Even though you live a distance 
from Toronto, you can, by invest- 
ing your money by maii through 


us, purchase at the same price, the 


same class of securities that Banks, 
Insurance Companies and Trust 


Companies buy for the employment 
of their funds. 


Such investments earn 


94% to 7% 


Write us now for full particulars. 
Our plan will interest you, we 
feel sure. Address 


[JRAHAM, DANSON & ( 


INVESTMENT BANKERS 


Members Toronto Stock Exchange 
85 BAY STREET, TORONTO 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus- 
tomers are delinquent. 


Canadian Offices : 


Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London, Winnipeg, Regina, 
Moose Jaw, Saskatoon, 

Lethbridge, Vancouver, V 


Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg. - 


Calgary, Edmonton, 
ictoria. 


Teronto, Can. 


THE FINANCIAL POST IN 
MONTREAL 
Offices of THE FINANCIAL POST 
in Montreal are {n The Southam 
Building, 128 Bleury St. THE 
FINANCIAL POST is on sale at 
the following news-stands and 
book-stores in Montreal: Murphy’s 
News-stand, St. James St. (next 
G.P.O.); the Ritz-Carlton Hotel, 
the Windsor Hotel, the Queen’s 


Hotel, Chapman’s Bookstore, 190 
Peel St.; Foster, Brown & Co., 
472 St. Catherine St. West. 


POSITION OF RUSSIAN 
SECURITIES 


Not at All Likely That Allied 
Governments Will Permit 
Loans to go by Default 


The situation as regards Russian 
securities held in the United States 
and Canada is explained to‘a certain 
extent by the “Wal] Street Journal” 
which states in a recent issue that an 
American banker has sailed for 
Europe to discuss gthe paying off the 
$50,000,000, 642 per cent., three-year 
Russian credit due June 18 next. 


“Before sailing,” comments the 
Journal, “this banker stated that de- 
fault in this issue would make it ex- 
tremely difficult for Russia for a long 
time to come to borrow money in this 
country:and it is to this country, he 


stated, that Russia must eventually 
look for funds with which to rehabili- 
tate herself. 


“Bankers are however not informed 


on the intentions of the United States 
Government concerning the maturity 


of these bonds for the Government has 
not been in the habit of divulging its 
intentions in advance. It has, how- 


ever, always seen to it that funds were 
promptly deposited in New York with 
which to pay the interest. The last 
payment of interest was made Jan- 
uary 10. last. . 

“The disposition of the Russian 
question to be made at the Peace Con- 
ference will have a considerable in- 
terest for the holders of these bonds 
although the opinion is pretty gener- 
ally held that our own Government 
or the Governments of the Allies will 
not allow a default. The maturing 
$50,000,000 bonds and another issue of 
$25,000,000, maturing December 21, 
1920, are the only short term obliga- 
tions outstanding against the old Rus- 
sian Government. All of its other 
obligations are long term issues. 

“According to the ‘National City 
Co.’s circular issued at the time these 
bonds were brought out, the principal 
and interest are payable in dollars in 
New York. The credit was limited 
to $50,000,000 and the proceeds are 
“to be expended in the United States.” 


“When affairs in Russia turned up- 
side down, there was an unexpended 
balance of approximately $130,000,000 
in this country to the credit of the 


‘ Russian Government, and it is said 


that it is from this fund that the in- 
terest on these bonds has been forth- 
coming. It is from this, also, that it 
is expected the money will be drawn 
with which to pay off the principal of 
the bonds on June 18 next.” 


Uv. S. investments in Canada are 
estimated at $1,272,850,000, or more 


than double the pre-war figure. 


PROVIDE AGAINST 
THE 1000TH CASE 
Montreal Forgeries Provide | 


Lessons in Catching 
Smooth Crooks | 


AN EX-BANK MAN | 
This Forger Thoroughly Un-| 
derstood Routine of Canadian | 

Banking System—Used an | 
“Accepted”? Stamp 


The arrest and trial in Montreal of | 
a man under the name of George | 


Louis Taillon, charged with obtaining 
money under false pretences, with | 
forgery and with passing worthless 
cheques—on live banks, as well as ex- 
press companies, jewelry and other 


firms,—continues to excite. a keen 


interest in banking circles, and I am 
returning to the case this week, with 
the additional evidence that the pre- 
liminary hearing before the court on 
Tuesday last afforded, because it 
would appear to be one of the best 
object lessons for greater care in the | 
future. The banks were swindled 
because the letter of their rules was 
violated; that is not to say that in| 
the future this will not be done again, 
for the situation often is a very- diffi- 
cult one, but it would be a good thing 
for the manager to take up this in- 
stance with his staff, and impress on 
them the weakness in the way the | 


swindled banks dealt with the situ- ; 
ation. 


It must be remembered, as a form- 
er manager of a big city branch, who 
has “gone up higher,” on head office 


staff, said in discussing the case with | 
me this week: “The man who put 


across these schemes was an ex-bank | iness : : 
in Montreal and | 4bout £6,480,000 of new capital has 


man, who worked 
Ottawa, and knew the ropes thor- 
oughly. Moreover he was one of the 
smoothest and nerviest crooks the 
banks have had to deal with. You 


don’t often meet a man who will 


BANKERS’ SERVICE APPRE- 
‘ CIATED 


The manager of one of the char- 
tered bank branches at Belleville 
writes: 

“I wish to compliment you on 
the series of banking articles 


which have been running through 


your paper during the past year. |! 
They are without doubt very use- | 


ful to the young bank manager 
particularly, and I would imagine 
if you had the articles collected 
and put in book form they would 
find a large and ready sale among 


Canadian bankers. I would sum 
gest also, if such a book were 
published, it would add greatly to 


its interest to have included a 
brief history of Canadian banks.” 
. 7 


An accepted cheque for $575 was 
cashed by one of the leading jewelry 


firms in Canada, and a balance hand- 
ed him in cash after jewelry valued 
at $176.65 had been purchased. In 
the case of a housefurnishing firm 
suspicion was aroused through an 


employee who thought he recognized 
the man as belonging to Ottawa but 


under another name than the one he 
gave, and the manager of a bank at 
Beloeil was telephoned to about the 
“Accepted” cheque (for $300) and 
pronounced it worthless. But the 


smooth forger had got away. Alto- 


gether some $7,000 is believed to have 
been secured through forgery, much 
of it from across the counter of 
banks. The judge committed him for 
for trial. There we leave him for the 
present.—J.W.T. 


BANKING CAPITAL 


Many Increases Have Recently Been 
Announced 
LONDON.—Within the last few 
months issues of new capital have 
been announced by 15 banks in which 
We are interested here, nine of the 


banks operating in this country and 
the remaining six conducting bus- 
in our .overseas possessions. 


\been or is on the point of being, 
issued by purely British banks, and 
that from the premiums received 
from the sale of the new shares about 
£6,375,000 will have been added to the 





coolly hand an express official a cigar 


reserve funds of the variotis under- 





after he had swindled him out of 
$500 or more. He is indeed a case I 
should say in 999, and the teller or 
the manager who cashed a _ cheque 
marked ‘Accepted’ as these were, 
would never have lost a cent in most 
cases, but of course it is just this 
thousandth case that we must provide 
for. That game of getting a rubber 
stamp to forge the “acceptance’ of a 
special bank branch is not a new one, 
but you meet it more in the States 
than in Canada. These , accepted 
cheques are cashed without the hold- 
er being identified simply through 
anxiety on the part of the bank offic- 
ial to get business,—not to offend a 


person who may be a future cus- 
tomer. 
“The case of accepting the deposit 


of an unknown man contains almost} serve to deposits 


an equal risk of loss to the bank, This 
point is not always recognized. But | 


the danger is that a man may come 
in, make a deposit, draw two or three 
small cheques against his account, 
and gradually become recognized as 
a regular,—and trusted customer, 

and then present a cheque or two to 
bé cashed and have the cheque neg- | 


otiated without trouble, and get away | 
for a large amount. Then finally | 
would come the question, Who rec- | 


ommended this man _ in the first 
place?” 


“Trying Out” The Stranger 

A former bank manager who had | 
had a wide experience in widely sep- 
arated areas in Canada was asked for | 
his procedure in the case of an Un- | 
known, who might wish to deposit a | 
fairly large sum, and who had no | 
local friends to whom he could give | 
a reference. He said that he would | 
casually question the depositor, not | 
point blank, but rather indirectly, and | 
ask him where he did his banking | 
before. If he gave the name of a | 
bank in Tennessee, he would write | 
that bank, and if they knew nothing | 
of this man, would remark to him | 
that he must have misunderstood the | 
bank he mentioned before. Then, tab- | 
leau. . 

“There is little danger when a | 
man takes a risk with his eyes open; | 
the trouble is that so many do it 
blindly. Then of late years we have | 
had to do with so many inexperienced | 
clerks that cases of this kind have | 
been more difficult to prevent; imag- | 
ine having to put a man on Cash 
who has had just a couple of years’ 
experience in a bank.” 


A Smooth Worker 


Now to come back to the case ‘it- 
self. The hearing in the court show- 
ed how closely the man had got to 
the banks. The manager of a branch 
of one bank testified that Taillon last | 
July had presented at his branch a 
cheque for $250 on a bank at a Cob- 
alt. The cheque was stamped with 
the “Accepted” stamp, and certified, | 
but it was forgery, and worthless. 








takings. 


At the end of 1917 the capital of 
the banks of the United Kingdom, 
exclusive of the Bank of England 
amounted to £72,002,000, and the re- 
serve funds to £46,764,000. The total 
cf capital and reserve, amounting to 
£118,766,000, represented about 6.8 
| per cent. of the deposits, which just 
jover a year ago stood at £1,743,000,- 
000. Leaving out of account the 
changes in capital and reserve runds 
due to amalgamations, it would ap- 
| pear that the existing paid-up capital 
of the banks is £78,480,000 and the 
reserve funds about £53,140,000, a 
total of, roughly, £131,620,000. If 


‘deposits, ete, at the present time 
stand at about £2,000,000,000, the 
existing proportion of capital and re- 
is approximately 
6.6 per cent. At the end of 1913 the 


deposits of £1,071,000 bore a propor- 


tion of 11,per eent. to combined cap- 
ital and reserve of £117,823,000. 





BANKING BY MAIL 


Printed Envelopes to be Introduced 


By the Home Bank 


At the convention of Ontario man- 


|} agers of the Home Bank, in Novem- 


ber last, the suggestion was made 


tnat printed envelopes bearing the 

address of the branches of the bank, 

where required, be supplied to depos- 

itors who use the mails. The subject 

was taken up at head office and the 

conclusion arrived at favored the ad- 

option of an acknowledgment form } 
proposed by our manager at Allis- 

ton. 

This slip for deposits by mail is 
to be enclosed with pass-book when 
returned by mail to a depositor, as 
a reminder that further remittances 
will be welcome and to facilitate the 
making out of the usual*communica- 
tion that. accompanies a _ deposit. 
Several of the slips should be sent in 
an envelope, and when a mail account 
becomes inactive the customer may be 
sent’ a formal circular letter, accom- 
panied by several of the slips, as a 
reminder that the bank appreciates 
his business and hopes to receive fur- 
ther additions to his account at an 
early date. : 

An electroplate, from which these 
slips may be inexpensively printed, is 
vow in stock with the Stationery De- 
partment. Orders for quantities, 
bearing the name of the branch, will 
be supplied on request. 


“It would be surprising ta know 
the number of corporations whose 
books are badly kept and where the 
monies received from the taxpayers 
are not properly - portigned out,’ 
comments the repert on\ municipal 
statistics of Quebec pro ince. “In 
many cases competent arid disinter- 
ested auditors would rend¢r great ser- 


vice and safeguard the ppbljc funds.” 


ia 


BRITISH BANKS 


ARE INCREASING 
THEIR CAPITAL 


dn Five Months Nine Have 


‘a Total of $62, 
277,575 


HALF TO SURPLUS 


Existing Capital of. British 
Banks Amounts to $392. 


400,000, and Surplus 
$265,000,000 


The strong tendency evinced by 
Pritish banks to issue new capital is 
indicated by the fact that during the 
last few months nine purely British 
institutions in London, including some 
of the-leading banks of that city, add- 


ed-to their capital funds, by the sale 
of new stock, a total of $62,277,575. 


Of this amount, $32,402,225 repre- 
sented an increase in the capital¥stock 
of the banks, while the balance was 


added to surplus, being received as 


premiums on the sale of the new 
shares. 


At the end of 1917, the capital of 
the banks of the United Kingdom, ex- 


clusive of the Bank of England, 


amounted to $360,010,000, and the 
surplus to $223,820,000. Together, 
the capital and surplus at that period 
amounted to $583,830,000, which rep- 
resented 6.8 per cent. of the $8,715,- 
00,000 deposits éarried them by the 


banks, Leaving out of account the 


changes in capital and surplus due 
to mergers, it appears that the exist- 
ing capital of the banks is $392,400,- 
000, and the surplus about $265,700,- 
000, or a total of $658,100,000. _As 
the deposits at the present time stand 
at about $10,000,000,000, the existing 
proportion of capital and surplus to 


deposits is approximately 6.6 per 
cent. 


It is therefore seen that in spite 
of the large accession of new capital 
and enormous earnings of the banks 
during the past year, they have not 
succeeded in restoring the ratio of 
capital funds to liabilities to what it 
Was a year ago. As a matter of fact, 
the relation of capital funds to liabil- 
ities steadily declined throughout the 
period of the war in consequence of 
the great expansion of deposits. 

In the subjoined table is presented 
1 list of the British banks which have 
recently increased their capital, to- 
gether with the amount of the in- 
crease, and the present capital posi- 
tion of the banks (last three figures 
omitted). 

Addition to Present 
, Cap. Surp. Cap. Surp. 
Barclays $4,555 $43,736 $34,555 
Com’ & G6... occc 1,000 1,725 3,250 2,125 
Equitable .. ... 182 198 200 248 
London County . 6,803 12,156 42,873 43,750 


London J’t City. 5,108 5,123 40,986 40,986 
National Prov. . 7,865 7,865 35,250 31,365 


Palatine iscsi 62 625 65 


Union Manches . 1,000 1,008 3,750 2,695 
Wm. Deacon’s ... 3,125 3,125 9,375 4,250 


RAILWAY WAR 
BOARD WILL LIVE 


IN PEACE TIME 


Continued from page 12 
administration. For the past week or 
so and for the future, THE. FINAN- 
CIAL POST learns, these cars will be 


returned under a regular arrange- 
ment, and the shortage from thi: 
cause will be eliminated permanently. 

Perhaps when a proper perspective 


can be secured of the beneficial re- 
sults of this co-operation between the 
Canadian railways, one will stand out 
as the most helpful, the appointment 
of the Railway Adjistment Board for 
the express purpose of amicably set- 
tling all labor disputes among the 
huge number of employees scattered 
all over Canada. This Board sits 
every month regularly, and has 
passed on the claims of many thous- 
ands of men, and all have been ad- 
justed without a strike. The member- 
ship is shared with the employees, and 
at the present time the chairman is 
a representative of one of the unions. 

This aspect of the Board’s activi- 
ties should be continued in the future, 
and any proposal to discontinue it 
would meet with the strongest op- 
position. The W ‘ Board, under 
whatever name it assumes in peace 
times, will also have a big job in 
working as the representative of the 
Canadian roads, Government and pri- 
vate, in connection with the return of 
ears from the States, for one of the 
reasons why a rapid working arrange- 
ment has been carried out has been 
the offer of the Board to accept the 
“empties” at any point, no matter 
what the line, and return them to the 
owners. ~ , 

In educating manufacturers, whole- 
salers, retailers and all who ship 
freight to the great saving in ex- 
pense and railway equipment in keep- 
ing cars loaded up to nearly capacity, 
with many other advantages common 
to the public with the railways, a 
common Board would find a valuable 
work ahead of it. 


How can Safety 
be assured ? 


Many a man, convinced that he should no 
longer put off making a will, has delayed because 


he found difficulty in choosing an executor satis- 
factory to him. 


Appoint a trust company your executor. 
Individuals move away, fall ill or die. A trust 
company is always at hand to discharge an 
executor’s many duties. 


Write for booklets. 
National Trust Company 


Limited 


CHITA: PAID-UP, $1,500,000 RESERVE, $1,500,000 
2222 KING STREET EAST, TORONTO 


| THE 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


CAPITAL. Sos os 
RESERVE, - - 12,000,000 


TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


$ 6,500,000 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


John Y. Payzant Hector McInnes 
Hon. N. Curry Tames Manchester 
W. W. White, M.D. S. J. Moore 

W. D. Ross . M. C. Grant 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, General Manager. J. A. MeLeod, Asst. General Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over; interest added 
half yearly. 


War-Savings Stamps 


Redeemable Jan. Ist, 1924 
at $5.00 each 


Lose no opportunity to buy W-S5S. 
and to recommend them as an in- 
vestment yielding good interest, 


with Government security, to in- 
vestors big and little. 


NATIONAL WAR SAVINGS COMMITTEE - OTTAWA 
SIR HERBERT B. AMES, Chairman 


CAMPBELL SWEENEY, Vancouver 
JOHN BLUE, Edmonton ‘ 
H. A. ALLISON, Calgary 

HON. GEO. A. BELL, Regina 
JOHN GALT, Winnipeg 

GEO. M. REID, London 


SIR GEORGE BURN, Ottawa 

W. M. BIRKS, Montreal 

RENE T. LECLERC, Montreal 

SIR J. DOUGLAS HAZEN, St. John 

W. A. BLACK, Halifax 

HON. MURDOCK McKINNON, Charlottetown 


DS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED - £31,304,200° 
CAPITAL PAID UP - ~- . 5,008,672 
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TORONTO, FEBRUARY 15, 1919 


“CANADA HELPS U.S. EXPERTS” 
E have received a communication from M. E. Nichols, 
Director-General of National Information, to the effect 
that the article published in THE FINANCIAL POST of 
January 4th last, under the above heading, contains pas- 
sages which are untrue and he considers libellous. 


The portion of the article to which Mr. Nichols takes 
exception is as follows: 


“Yet here in Canada we have a Director-General of Na- 
tional Information, M. E. Nichols, drawing a salary of $6,000 
a year from the country, who thinks mechanical engineers 
are of so little importance that they should not have news of 
special,interest to them-—no matter how valuable. He reported 
that technicai papers performed no public service and were, 
therefore, not entitled to the newspaper mails. 

“Hon. Mr. Rowell says he hand-picked Canada to find 
Nichols, then out of a job; that he appointed him on strong 
representations of leading newspaper men—but refused to 
name them. There is one thing sure, the hundreds of thous- 
ands of farmers, merchants, mechanies, manufacturers and 
financiers throughout Canada, who need and read the news- 
papers specially devoted to their interest, have no sympathy 
for Mr. Roweil’s action in this matter. The fact that Mr. 
Nichols had made a gigantic failure of his two big newspaper 


. ventures should be sutficient to condemn him as a man whose 


opinion on publishing or news was of little value. / 

“Let us have intelligence and efficiency in the public 
_ service.” 

Dealing with the first paragraph in respect of which 
complaint is made, we would state that, consequent upon 
a circular issued by ‘the Post Office in 1912, stating that 
a readjustment of newspaper postage was contemplated, 
after an interview with the Postmaster-General, Hon. Mr. 
Pelletier, Mr. Nicholy was appointed by the Canadian 
Press Association and the Canadian Press, Limited, to 
investigate the conditions affecting the conveyance of 
newspapers by post and the claims of the railways. Mr. 
Nichols investigated the matter in an exhaustive manner, 
and in November, 1913, made his report to the Presidents 
of the Canadian Press Association and the Canadian Press, 
Limited, in which he stated, he did not believe that trade 
publications served the public interest to an extent which 
warranted their participation in a privilege designed to 
facilitate the dissemination of news and the diffusion of 
useful knowledge. He recommends that they be not re- 
cognized as entitled to newspaper rates. Instead, they 
should be compelled to pay 16 times higher postage than 
other classes of publications. At a joint meeting of the 
Canadian Press Association and the Canadian Press, Lim- 
ited, on the 20th November, 19138, at which Mr. Nichols’ 
report was presented, Mr. Nichols, in verbally ‘supporting 
the recommendations contained in his report, said that 
trade papers were not newspapers, as they did not deal 
with political questions, that they were becoming influen- 
tial and that then was the time to suppress their develop- 
ment. 

As for the failure of Mr. Nichols’ newspapers, the 
News and the Daily Mail, it is only necessary to refer 
to the final statement of the liquidator, which shows that 
the only creditors to receive any payment were the former 
employees of the Daily Mail Publishing Company, who 
received 35% of the wages owing to them, or $3,327 out 
of $10,081. The ordinary claimants, of whom there was 
a formidable list, got absolutely nothing. 


The above sets forth in accurate detail the facts upon 
which the article complained of is based. In our view, 
the article does not, in any way, misrepresent those facts, 
but if Mr. Nichols ig now or at any other time in the 
future of the opinion that he has any just cause for com- 
plaint against us, we shall be pleased to extend to him 
the courtesy of publishing in our columns any criticism 
or explanation which he may desire to make, subject, of 
course, to our right to make any comments we think 
fit on Mr. Nichols’ letter. 


In conclusion, we would point out that Mr. Nichols is 
now in a position in which his opinion has been sought 
and is likely to be sought as to the value of trade news- 
papers, which expression,*of eourse, includes such tech- 
nical newspapers as the one to which reference was made 
in our article of Jarfuary 4th, and we hold strongly to 
the opinion that it is not in the best interests of the 
country and the public that a man who holds Mr. Nichols’ 
views on the value of trade press should occupy a position 
which entails his having to give official views or rulings 
as to the usefulness of this class of publication. As an 
example, the U.S. Department of Public Information sent 
over fifteen business newspaper publishers and editors to 
visit the manufacturing plants in Europe—Mr. Nichols 
was given the privilege of sending representatives from 
Canada. He did not send one. The Canadian editors, 
and through them the Canadian readers, lost a splendid 


opportunity ef helping Canadian manufacturers in 
reconstruction peried. 


PUBLIC OWNERSHIP AT GUELPE 

y= EVER the public ownership enthusiasts are asked 

to give actual evidence that utilities are being success- 
fully operated municipally in Canada, they invariably 
refer to the Guelph Junction Railway, which, according 
to recent reports, is returning better than thirty per cent. 
on the investment. Seemingly, this ig an effective ne- 
joinder, but nothing could be more misleading. Consider 
the facts. ‘ ‘ 

Guelph has an electric street railway municipally 
owned and operated, also a municipal gas plant and muni- 
cipal waterworks. Of the financial results of these con- 
cerns little is ever said. We have it on good authority 
that they are a heavy financial burden on the ratepayers 
when direct and indirect charges are all taken into con- 
sideration, the real situation being made to appear in the 
best possible light by the cross-entry process so well 
understood by public ownership bookkeepers. 

But the Guelph Junction Railway is entirely another 
matter. It is a steam road connecting Guelph with Guelph 
Junction. It was built by the city, but is operated by 
the Canadian Pacific, the city receiving a percentage on 
all traffic. The C.P.R. extended the line through to 
Goderich and made a new grain route. This explains the 
thirty odd per cent. profits. - 

‘As a matter of fact, the Guelph Junction Railway, so 
far as Guelph is concerned, is a right of way leased to 
the Canadian Pacific on a percentage basis—practically 
speaking, a real estate proposition where the develop- 
ments of a big corporation have run up the value. 


the: 


THE POST AND THOSE CROP REPORTS 

WHEN THE FINANCIAL POST last summer told of 

the true condition of the crops in Western Canada— 
reports being printed from the editor, who went over the 
ground—we were violently criticized in the West and 
charged with misrepresenting the situation, while in the 
East there were many who considered that such news 
should be mentioned with the soft pedal down. In this 
and other matters bearing upon Canadian business THE 
FINANCIAL POST believes that the real facts should 
be made known to those in positions where the welfare 
of others is dependent upon the successful working out 
of industrial, financial and commercial problems. Difficul- 
ties foreseen are half solved. 


The reliability of the reports referred to has several 
times been proven. Remarkable evidence in this respect 
is contained in the annual address of Wm. Harvey, manag- 
ing director of the Standard Trusts Company, delivered to 
the annual meeting recently at Winnipeg. Referring to 
the crop season and to his own first hand knowledge of 
the conditions which prevailed he said: 


As to agricultural conditions, the promise of a good crop 
in the early spring was not sustained as the season advanced. 
With high winds and little or no precipitation I watched with 
anxiety the farmers’ labors expended in many areas for nought. 
The seed was blown out and resown and still without a 
cessation of the dry, windy spell of weather, and finally a third 


|sowing—of barley—met with almost equally disastrous re- 


sults. In over thirty years’ residence in the West I had not 
seen so untoward a season in:«Southern Alberta, Southern 
Saskatchewan, and South-Western Manitoba. The balance of 
Manitoba fared much better, its heavier soils proving the 
favorable factor, with the happy result that that province on 
the whole reaped a very satisfactory harvest. 

Northern Alberta and Northern Saskatchewan, where not 
affected by the drouth and wind, got off to a fine start until, 
about the 27th July, there happened an unheard of thing. A 
blighting, devastating frost took toll from a most promising 
crop, fortunately only in spots, but seriously enough to im- 
pair badly the. general average from those two provinces. 
August and September frosts we look for and try to guard 
against, but a July frost was unprecedented. Instead, there- 
fore, of getting a 300,000,000-bushel wheat crop from the 
West, we have had to be content with less than two-thirds of 
that, 


EDITORIAL NOTES 


THE Toronto Globe has disposed of the ten thousand 
dollar controversy between Sir Herbert Holt and Sir 
Adam Beck by admitting that the chairman of the Hydro 
Commission is right. 
* * * * 

NEW York State Superintendent of Public Works Nixon 
has advised Governor Smith that the proposed ship 
canal from the Great Lakes to Montreal would be a com- 
mercial failure and waste of money. 

* x * 
THE statement recently credited, editorially, to G. R. 
Marnock, president Lethbridge Board of Trade, regard- 
ing the solution of the wheat price problem should have 
been represented. as an utterance of Sanford Evans and 
quoted by Mr. Marnock. 

* * * 
THE Quebec Telegraph advances the argument that wages 
must be maintained on a basis to meet the cost of living. 
This idea is popular with the public. As a matter of 
fact, however, the cost of living must conform to wages. 
The individual must adjust his expenditures to his in- 
come; he cannot expect to be paid what he may desire 
to spend, and this applies to both necessities and luxuries. 


* * * 
PREMIER RYAN of Queensland, who is taking with 
him to England a Government publication entitled 
“Socialism at Work,” which, he says, demonstrates the 
success of municipal and Government ownership, has been 
called a Bolshevik. He says he has not yet been able 
to find out what the term means. Neither have we; but 
under the circumstances we are not surprised that 
it has been applied to Premier Ryan. 5 
* * 

THE Regina Leader, through an announcement in Toronto 
morning papers, makes a special appeal for the adver- 
tising patronage of Canadian manufacturers. The Leader 
is about the most rabid of the rabid low tariff newspapers 
of the West; it usually describes the manufacturers as 
thieves and robbers. This is just another practical in- 
dication that Eastern and Western interests are not so 
far apart after all. Western newspapers look to Eastern 
sources for their revenue, just as the Western farmers 
look to Eastern markets to dispose of their products. 


+ + * 
un is authority for the statement that 

spent this year on Canadian railroads 
under Government auspices and 
Pacific. 
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[REPLIES FOR FARMERS ~ ; 
TO MANUFACTURERS 


R. McKenzie, Acting Secretary Canadian Council of 
Agriculture, Adds Further to the 
Tariff Controversy 


In view of the importance of Canadian manufacturing interests of 
keeping posted with’ regard to the attitude of the farmers on tariff issues, 
THE FINANCIAL Post herewith prints a letter sent to the editor by R. Me- 
Kenzie, acting secretary of the Canadian Council of Agriculture, and be- 
ing a reply to the statement recently issued by the Canadian Manufactur- 


ers Association. 

In their statement the’ manufac- 
tyers “urge most strongly that all 
tariff controversy should be postpon- 
ed until the country has settled the 
immense problem of readjustment 
from war to peate conditions.” There 
is a familiar sound to the proposition 
of “postponing” all controversies in 
respect’ to the tariff. Beneficiaries 
of protection always had a reason 
why discussion of the question should 
be deferred. During the war the de- 
mand was for postponement. until the 
end of the war. Many agreed there 
were reasons why that should be 
done. The war has ceased, still, an- 
other reason is being advanced. Most 
of the people are convinced that an 
essential readjustment from war to 
peace conditions involves adjustment 
of custom duties. No other question 
to be considered has within it so much 


being granted special privileges by 
the Government at the expense of the 
people. 


The Canadian Manufacturers’ As- 
sociation assume that they believe 


the country should concentrate its |: 


energy on the task of returning from 
war to peace conditions; that there 
is one and only one essential thing 
to do during the transition period, 
and that is to leave custom duties 
severely alone, “and everything else 
that is needful will be added unto 
you.” 


Thoughtful Canadians think the 
one most essential thing to do in our 
dilemma is to devote our energies 
towards converting into liquid asset 
the enormous latent wealth we own 
in our agricultural lands and other 
natural resources to be used in liquid- 
ating our enormous liabilities. No 
other one thing has contributed so 
much towards retarding the develop- 
ment of these natural resources and 
preventing realization on the wealth 
they contain for the use of the people 
as the excessive. overhead charges 
created by custom duties. 


Canada has been for the last 40 


| years unduly taxing the resources of 


the people engaged in converting our 
natural wealth into liquid form under 
the delusion that we were building up 
Canada by establishing industries 
that were not self-supporting and 
that Canada could not support with- 
out recourse to the expediency of 
borrowing from the Mother country. 
Every year for the last forty years 
we were sinking deeper into debt 
until immediately preyious to the war 
our borrowing had to stop. Now 
faced with a problem of meeting the 
cost of the war in addition to carry- 
ing the load incurred in pre-war 
times, we are solemly warned by the 
Manufacturers’ Association that Can- 
ada’s only salvation is to continue the 
custom protection enjoyed by the 
members of that association. 


During the early days of the nat- 
ional policy its blighting effect on 
the development of industry was not 
so apparent. Manufacturers, stimul- 
ated by custom duties became num- 
erous. On account of competition 
with one another they sold their pro- 
ducts at competitive prices. Being 
protected, however, from outside com- 
petition, they found it to their~ad-. 
vantage to amalgamate their inter- 
est, thus removing competition from 
among themselves. 

Analysis of the 1916 postal census 
of manufacturers reveals the fact 
that protection, as we now have it 
in Canada, has a withering effect on 
manufacturing as well as on the de- 
velopment of our natural resources. 
The number of establishments em- 
ploying 5 hands and over in 1915 was 
only 15,593, as compared with 19,218 
in 1910. True, by including estab- 
lishments employing less than 4 
hands in 1915 (which were excluded 
from the census of 1910) the number 
was increased to 21.306. The census 
bulletin classifies the various inter- 
ests in 8 groups. The group of es- 
tablishments having an average 
output of $25,000 or less, constitute 
76.57 per cent. of the total number. 
Establishments having an average 
production of $200,000 or less, con- 
stitute 94.76 per cent. of the whole. 
Those having a production of over 
$200,000 constitute only 5.24 per cent. 
of the whole. A general view of the 
group shows those having a produc- 
tion of $200,000 and under the aver- 
age output per establishment, de- 
creased 22.36 per cent. in 1915 as 
compared to 1910. The significance 
of the above statement is that under 
protection 20,159 out of the 21 
manufacturing establishments 


e- 


that affects the future progress and | natural resources demand an immedi- 
economic welfare of Canada, as that |ate relief from the effect of customs 
of the question of special industries | duties, and no attempted readjust- 


| umerated by the census bulletin, 
1$16, have decreased their production 
in 1915 as compared to 1910 upwards 
of 22 per cent. That is to say, 94.76 
per cent. of the manufacturers in 
Canada have decreased their average 
production over 22 per cent. in that 
period. As there was a material in- 
crease in values in 1915 as compared 
with 1910,the decrease in volume would 
be more marked. On the other hand 
the bulletin points out there was an 
increase of 20.68 per cent. in the total 
product of manufactures. The resi- 
due of 5.24 per cent. must have in- 
creased their output very largely. It 
looks lik2 a case of the big fish eating 
up the little fish. 


What further need is there of de- 
monstrating that manufacturing in- 
terests, as well as the farming in- 
;dustry and the development of our 


ment to peace conditions after the 
war will prove effective in allaying 
the unrest and sense of  injus- 
tice that exist, without the removal 
of the burden of protection. 


The effect of protection as we have 
it in Canada, on the prosperity of 
the people is cumulative—the longer 
it continues, the greater the depres- 
sion. Manufacturing industries in 
the early days of the national policy 
prospered. With the added duties 
and cumulative effect of protection 
only the larger manufacturing con- 
cerns constituting only 5 per cent. of 
the whole and who receive their raw 
material free from custom duties, 
have profited. The larger portion of 
this raw material is subject to the 
war tax on imports. Take a few illus- 
trations: Hides are free as is also 
extract logwood, fustic oak bark and 
preparations thereof, by statute. Tan- 
ners get a drawback of 99 per cent. 
en stearine and cassine when used in 
the manufacturing of leather. Hypo- 
sulphate of soda and other tanning 
articles are free by order-in-council. 
The shoe maker, the shoe repairer, 
the harness maker and all others 
whose basic raw material is leather, 
have to pay 15 per cent. custom duty 
plus 7% per cent. war tax. They get 
no free raw material. Raw cotton is 
free. Wool is free. Textile manu- 
facturers are protected to the extent 
of 32 to 42% per cent. Some 3,000 
industries in the Dominion are the 
converters of the products of the cot- 
ton and woollen mills into finished 
garments. They get no free raw ma- 
terial, but are compelled to pay tue 
group of financiers, who control the 
textile manufactures in Canada, the 
full extent of the protection they re- 
ceive. They collect this tribute from 
their customers. 


The report of the Minister of Cus- 
toms for the year ending March 31, 
1917, shows that we imported that 
year $461,733,609 worth of dutiable 
goods, and $383,622,697 worth , free 
goods, Free goods being 46 per cent. 
of the imports and were largely im- 
ports of raw material and almost ex- 
clusively used by the larger manu- 
facturers. Of the 21,306 manufact- 
uring establishments in 1915, the fol- 
lowing is a partial list of industries 
culled from the 1916 Census Bul- 
ietin, which obviously receive io ben- 
efit from protection, but are victims 
vf its effect on the increased cost of 
Froduction by creating excessive 
overhead costs, including increased 
fixed and working capital: 


Aerated and mineral waters 
Artificial limbs end trusses 
Asbestos 

Awnings, tents and sails 
Cotton bags 

Baskets 

Bicycle repairs 
Blacksmithing 

Boats and canoes 

Boot and shoe repairs 

Boxes and bags (paper) 
Boxes (wooden) 

Bread, biscuits and confectionery. . 
Brick, tile and pottery 
Butter and cheese 

Men’s clothing, custom 
Women’s clothing, custom 
Cooperzge 

Dyeing and cleaning 

Electrie light and power 
Fish, preserved 

House building 
Lithographing and engraving 
Log products 

Lumber rroducts 
Monuments and tombstones 
Painting and glazing .. 
Patent medicines, 
Photography 

Picture frames 

Plumbing, tinsmithing 
Printing and bookbinding 
Printing ard publishing 
Koofing and roofiing materials 
Shipping and ship repairs 
Signs . 


ik wee 
supplemented oy 


“| many industries which ‘ receive high 


protection but whose raw materia} ; 
the finished product of the larye in’ 
Custries and are compelled to pay to 
the producers of this raw material 
the larger portion of the protection 
they receive. Many of  theu; can 
show that the additional cost of doin» 
cusiness due to protection, nearty off. 
sets any advantages they receive 
through custom duties. They pay 
tribute to the manufacturing con. 
cerns that supply them raw materi,] 
vd they collect the 2mount of that 
tribute and some more, from the con- 
sumers of their product. 


-Manufacturers state in their mem- 
orandum that last year the tariff 
provided for “61 per cent. of the total 
revenue of Canada and over 75 per 
cent. of the total secured by all forms 
of federal taxation.” The United 
States in the same period, similarly 
to Canada engaged in the war, col- 
lected around 5 per cent. of their total 
revenue from custom duties. Britain 
collected about 11 per cent. of their 
total revenue from custom duties dur- 
ing the same period, levying the 
major portion of the tax on non. 
competitive goods, a method exactly 
opposed to the protective theory for 
which the Manufacturers’ Associa- 
tion stands. United States last year 
“ollected 75 per cent. of their revenue 
from income tax and excessive profit 
tax and are expected to collect 85 per 
cent for 1919 from the same source. 
Britain and the United States collect- 
ed the larger portion of their revenue 
for war purposes and the conduct of 
Government from men of money and 
wealth. Canada levies the main part 
of her revenue on consumption. 


Who Pays the Duty? 


‘ It is pertinent to ask who pays the 
revenue received by Government from 
custom duties. Manufacturers do 
not. The larger manufacturers get 
their raw product free, excepting 
war tax. The smaller manufacturers 
buy their raw material from home 
industries. Members of the Manu- 
facturers’ Association and financiers 
will no doubt live up to their “slogan” 
and buy for their personal needs 
“Canada made g6ods.” Only users of 
dutiable imported goods contribute te 
the revenue secured from Custom 
Tariff. 

Manufacturers in their statement 
boast of their contribution to the 
winning of the war, and insinuate 
that the war might have lasted for 
many days longer but for the part 
played in winning it by Canadian 
factory production. No one wants 
to detract from the manufacturers 
whatever credit they are entitled to 
for their part in winning the war, 
and they have done their part. The 
man who gives the best that is in him 
for love of his country does not usu- 
ally boast of his achievement or 
look for a quid pro quo. In view of 
the many scandals and charges of 
profiteering levelled against our 
large manufacturers at the beginning 
of their operation in supplying war 
material, and in view of the scores 
of men who undertook the manufac- 
ture of munitions and other war 
equipment, that were never known 
to be associated with manufacturing 
industry, we cannot close our eyes 
to the fact that many of these men 
were actuated by other motives than 
helping to win the war, and they 
would bé just as ready to enter into 
the enterprise of manufacturing hair 
pins as they were to manufacture war 
equipment, did it offer to be as pro- 
fitable an undertaking. 


PERSONAL 


ARTHUR W. BRAITHWAITE, who 
is the last member appointed to the 
Siberian Trade Commission, has for 
some years, been the assistant general 
manager of the Bank of Montreal. He 
is a director and member of the execu- 
tive committee of the Royal Trust Com- 
pany. Mr. Braithwaite was born and 
educated in England, coming to Canada 
and entering the Bank of Montreal in 
1878. His first managership was at Re- 
gina, following which he was in charge 
of the bank’s branches at Calgary and 
Hamilton prior to going to New York 
as second agent. In 1906 he returned 
to Toronto and was made manager fol- 
fowing which he was made superintend- 
ent of Ontario branches with headquar- 
ters in Montreal. Mr. Braithwaite acted 
as general manager of the Ontario Bank 
pending Jiquidation in 1906. The other 
members of the Siberian Trade Commis- 
sion are C. F. Just, L. D. Wilgress and 
Col. Dennis and Owers. 7 


JOHN JAY ABBOTT, of Chicago, who 
passed through Victoria last year from 
the Orient, is on his way back and will 
probably cross on the North Pacific 
route, according to the “Times.” At that 
time he was accompanied by Joy Mor- 
ton, one of the leading financiers and 
business men of the Middle West and 4 
director, of the Continental and Commer 
cial Bank, which had made a loan of five 
million dellars to the Chinese Govern- 
ment. Notwithstanding some disappoint- 
ments in Chinese methods of finance. 
as revealed to Mr. Abbott during that 
visit to Peking, his interest in China has 
continued and increased and he has bees 
the most active factor in the reorganiz® 
tion of the new American group in whieh 
his bank will take an active part. Mr. 
Abbott spent considerable time during the 
past year in New York and Washington 
in connection with this work. Over a 
year ago the bankers representing the 
American group decided to re-enter tne 
international group on earnest solicits: 
tion from the other Powers, but the State 
Department at Washington declined to 
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BEAVER CONSOL 

P. S., Sault Ste. Marie 
your opinion re the fol 
Beaver Consolidated and 
Gold. EI hold a few thg 
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What are the prospects « 
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now that Kirkland Lake 
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dence in the minds of 
holders, while the m 
both the Beaver and Ki 
in good hands. 


IMPERIAL TOBAC 

St. John’s, Newfoundlai 
is quoted for common stj 
Tobacco Co.? s 

This stock is not li 
or New York, but in Le 
strictions imposed d 
stil prevent you, as a 


Route Your S 
CANADIAN N4 


UNLISTE 
BON DS AND S 


Do- not buy or sell unl 
before obtaining a reli 
We believe we can secu 
best bids and offerings 
will be pleased to furnis 
request. 


Grant Johns 


MEMBERS MONTREAL STOG 
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ustries which " receive high 
p but whose raw material jg 
ed product of the large 
and are compelled ta pay to 
cers of this raw material 
r portion of the protection 
bive.. Many of them can 
the additional cost of doing 
jue to protection, neariy off. 
advantages they receive 
ustom duties. They pay 
o the manufacturing em. 
t supply them raw material. 
collect the amount of that 
bd some more, from the con- 
i their product, 
hcturers state in their mem- 
that last year the tariff 
for “61 per cent. of the total 
of Canada and over 75 per 
he total secured by all forms 
nl taxation.” The United 
the same period, similarly 
Ha engaged in the war, col- 
ound 5 per cent. of their total 
from custom duties. Britain 
about 11 per cent. of their 
nue from custom duties dur- 
same period, levying the 
prtion of the tax on non- 
goods, a method exactly 
ye the protective theory for 
fe Manufacturers’ Associa- 
ds. United States last year 
75 per cent. of their revenue 
ome tax and excessive profit 
are expected to collect 85 per 
1919 from the same source. 
nd the United States collect- 
rger portion of ‘their revenue 
purposes and the conduct of 
bent from men of money and 
Canada levies the main part 
evenue on consumption. 


ho Pays the Duty? 


ertinent to ask who pays the . 


received by Government from 
duties. . Manufacturers do 
he larger manufacturers get 
w product free, excepting 

The smaller manufacturers 
ir raw material from home 
bs. Members of the Manu- 
3’ Association .and financiers 
oubt live up to their “slogan” 
for their personal needs 

nade géods.” Only users of 
mported goods contribute te 

ue secured from Custom 


acturers in their statement 

their contribution to the 

of the war, and insinuate 

2 war might have lasted for 
days longer but for the part 


myed in winning it by Canadian 
aeory production. 
Mieiract from the manufacturers 


No one wants 


pr credit they are entitled to 
r part in winning the war, 
y have done their part. The 


> gives the best that is in him 


of his country does not usu- 
st of his achievement or 
a quid pro quo. In view of 
y scandals and charges of 
ing levelled against our 
snufacturers at the beginning 
operation in supplying war 
and in view of the scores 
rho undertook the manufac- 


munitions and other war 
, that were never known 


sociated with manufacturing 


we cannot close our eyes 


met that many of these men 
uated by other motives than 
to win the war, and they 

just as ready to enter into 
prise of manufacturing hair 


hey were to manufacture war 


t, did it offer to be as pro- 
n undertaking. 


PERSONAL 


R W. BRAITHWAITE, who 


ast member appointed to the 
Trade Commission, has for 
ars, been the assistant general 
of the Bank of Montreal. He 
ctor and member of the execu- 
nittee of the Royal Trust Com- 
r. Braithwaite was. born and 
in England, coming to Canada 


ing the Bank of Montreal in 
A first managership was at Re- 
%ing which he was in charge 
ank’s branches at Calgary_and 
prior te going to New York 
f agent. In 1906 he returned 
to and was made manager fol- 


hich he was made superintend- 


ntario branches with headquar- 
ontreal. Mr. Braithwaite acted 
al manager of the Ontario Bank 
liquidation in 1906. The other 
of the Siberian Trade Commis- 

Just, L. D. Wilgress and 
is and Owers. . 


JAY ABBOTT, of Chicago, who 
rough Victoria lest year from 
t, is on his way back and will 
cross on the North Pacific 
ording to the “Times.” At that 
was accompanied by Joy Mor- 
of the leading financiers and 


men of the Middle West and @ 


f the Continental and Commer 
. which had made a loan of five 
cellars to the Chinese Govern- 
otwithstanding some disappoint- 
Chinese methods of finance. 
led to Mr. Abbott during that 
>eking, his interest in China has 
i and increased and he has been 
active factor in the reorganiz# 
+» new American group in which 
will take an active part. Mr. 
ent considerable time during the 
in New York and Washington 
ction with this work. Over ® 
b the bankers representing the 
group decided to re-enter tne 
onal group on earnest solicits- 
the other Powers, but the State 
ent at Washington declined te 
them. 


Every Security Holder should have this 


New 


“War 
Resources 


Booklet 


Loans, 
& Progress 


of Canada” 


INTERESTING THINGS ABOUT THEM 


Results of the Victory Loans 1917 and 1918 
compared, complete details of the results by 
Provinces, comparative tables showing the terms 
of issue of each War Loan, comparison of price 
of British Consols, French Rentes, U.S. Bonds 
prior td, during and after war periods, Funded 
Debt of Canada, details of Loans payable in 
London, New York, Canada. 


Security behind Canada’s Bonds including 
Canada’s Resources and Progress:in all funda-. 
mental directions, covering brief statistics 1911 
to 1918, about Agriculture, Fisheries, Forests, 
Mines, Trade, Railways, Banking, ete. How 
to handle your investments. 


We shall be glad to send a copy on request. 


Investment 
Securities 


74 Broadway 


A.E. AMES & CO. 


UNION BANK BLDG., TORONTO 
Transportation Building, Montreal 


Established 
1889 


<4 _* 
anal 


- New York us 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to di 
who are readers of THE FINANCIAL POST. Ges as 


ties are answered by mail direct, 
necessary to enclose 3 cents in pos 


t requests from investors 
uestions respecting securi- 


We would remind correspondents that it is 
tage stamps to cover postage on answers direct. 


tte 


BEAVER CONSOLIDATED 

P, 8, Sault Ste. Marie—I wish to get 
your opinion re the following stocks: 
Beaver Consolidated and Kirkland Lake 
Gold. I hold a few thousand Beaver 
which cost me nearly a dollar a share. 
What are the prospects of Beaver pay- 
ing a dividend in the next few months 
now that Kirkland Lake Gold is about 


to start to produce? What would you 
advise,—to sell or wait awhile? 

We would advise holding this stock. 
The Beaver mine itself is still being 
worked with satisfactory results and 
has a known life of several years 
ahead of it. In the meanwhile de- 
velopments at the Kirkland Lake gold 
mines are such as to warrant the be- 
lief that the latter property will 
shortly be turning over to the former 
sufficient funds to enable Beaver to 
resume dividend payments. The new 


Kirkland Lake mill, with a capacity 


of 150 tons per day, is expected to be 
placed in operation before or during 
the spring and there is enough ore 
in sight to keep it going at a profit- 
able level. The results which have 


been obtained during the past year by 


the Lake Shore Mines, which are 
located quite near the Kirkland Lake 
Mines, are such as to inspire confi- 
dence in the minds of Beaver share- 
holders, while the management of 


both the Beaver and Kirkland Lake is 
in good hands. 


RE 
IMPERIAL TOBACCO COMMON 
St. John’s, Newfoundland—What price 
is quoted for common stock of Imperial 
Tobacco Co.? 


This stock is not listed in Canada 


or New York, but in London. The re- 


strictions imposed during the war 
stil prevent you, as a Canadian, sell- 


Route Your Shipments 


CANADIAN NATIONAL 


UNLISTED | 
BON DS AND STOCKS 
Do not buy or sell unlisted securities 
before obtaining a reliable quotation. 
We believe we can secure for. you the 
best bids and offerings available and 


will be pleased to furnish same free on 
request. 


Grant Johnston & (©. 


EMBERS MONTREAL STOCK EXCHANGE. 


’ 


MONTREAL 


86 NOTRE DAME STREET WEST, | 


$5,000 to Invest 


You can make it earn 
$300 to $350 a year for 


you with gilt-edged 
security for the $5,000. 


Greater or lesser sums 
earn in proportion. 
Write now for more 
information. You will 
surely be interested. 


Royal Securities 


CORPORATION 
LIMITED 


164 ST. JAMES STR 
Main 7160 MONTR 
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AL 


ing stock there and realizing. The 
par value of the stock is $5 a share, 


and it has been paying 7 per cent. 
London quotations range between 23s. 
6d. and 24s. 3d., but the best offer we 
can discover for you in Montreal is 
$4.50.’ On the New York curb it sells 


between $4.50 and $5.00. The London 


rate represents close to $6 a share, 


but, of course, the absence of a regu- 
ar market forces the price down on 
chis side. 


SN RNIN 


INCOME TAX 


: Banker, Quebec.—“May I ask for a 
ew particulars re the Canadian income 
ax in its relation to the American tax 
ind American citizen in Canada? The 
point is this, an American moved last 
year from the United States to Canada. 
He is now and will be a permanent re- 
sident here, owning considerable pro- 
perty. His income is largely derived 
from interest and dividends on Americaa 
stocks and bonds. Now should he make 
a return to the Canadian officials or the 


American? If to Canada is he liable for 
income tax on securities that he owns 
in the United States or would he be 


liable for a tax on the dividends that 
come to Canada and also to the United 
States ?” 


The position at present is simply 
this—a United States citizen resident 


in Canada is subject to the income tax 


law of both countries and, while there 
may be some question as to the ability 
of the United States Government to 
collect its tax from him, acording to 


the wording of the act, he is liable 
therefor. 


To relieve American citizens resi- 
dent in Canada of this double taxation 
a measure is now before Congress 
which will have the effect of crediting 


the amount of the United States tax 


with the amount of the Canadian tax. 


Thus, if the United States levy is $500 
and the Canadian levy $400, the Can- 
adian Government would receive $400 
and the United States Government 
$100. This measure, known as Senate 


Bill No, 222 passed the Senate on 


December 6, but it has not yet passed 
the House of Representatives. It is 
not, so far as we are aware, retro- 
active. 


Whefi the question of double tax- 
ation first arose, a delegation of pro- 


minent United States residents in 
Canada, went to Washington and ex- 
plained the situation to the House 
Committee on Ways and Means. Chair- 
man Kitchin of this committee ex- 


pressed sympathy with the position o1 


these American citizens and a measure 
was introduced into the House to ar- 


ford -relief. It was passed. by the 
douse but rejected by the Senate, 
which in ‘turn submitted the bill al- 


ready mentioned. 


So far as the Canadian act is con- 
cerned, your client is liable for tax- 
ation on shis gross income, less the 
statutory deductions, no matter 
whether that income is derived from 
investments in the United States or 
Canada. He must make his return to 
the Canadian Government in the re- 
gular way and presumably he must 
make his return to the United States 


Government in the form required by 
the latter. As to just what machinery 
will be provided for making adjust- 
ments, we are not as yet aware, but 


that there will be relief may be taken 
as assured. 


4% Sees WIRE FENCE 
A uisville.—Gen give 
information abeut the (Saicenent con 
look for the Page Wire Fenee Company? 


The Page Wire Fence Company is 
not very much in the limelight from 
the investment standpoint. Prior to 
the outbreak of the war a fine busi- 
ness was being done, and, we under- 
stand, throughout the twenty-six 
years of operation dividends on an 
average of 32.75 per cent. were paid. 
Business suffered very heavily during 
the war, particularly in relation to ex- 
port trade, which had been developed 
to a great extent and took in many 
countries. Exports could have been 
maintained on a fairly good scale dur- 
ing the war had it not been for the 
difficulty in getting shipping. There 
was less than one carload shipped 
abroad by the company in the last two 
years of the war. A new factory is 
being built at Three Rivers and this 
will be completed some time this year. 
When the company was reorganized 
last year the capital stock was in- 
creased from $100,000 to $250,000 but 
of this increase only 750 shares are be- 
ing disposed of now, the price being 
par value of $100. The balance of the 
stock will remain in the treasury. 


There wiil be a meeting in a couple 
of weeks when the results of 1918 will 
be made known. It does not appear, 
however, that there is any chance of 
a dividend any’ more than in 1917. 
Whether there will be a distribution 
during 1919 will, of course, depend up- 
on whether export trade starts up 
again and also on the volume of do- 
mestic business, 


The manufacturing situation is im- 
proving and a reduction of about 15 
per cent, in the cost of production has 
been effected. Local orders are now 
beginning to come in and a good do- 
mestic business is expected this year. 
A large export demand is looked for 
again when shipping conditions re- 
turn to anything like normal. An ar- 
rangement has just been made with one 


of the largest export houses in North 


America to handle the company’s for- 
eign business. Since the 1st of De- 
cember sales of wire fence and farm 
engines have been about $40,000 and 


the prospects are improving. Under 
normal conditions when things are run- 
ning properly there is a good margin 
of profit in the business and the mana- 


ger, W. G. Heron, does not think they 
will have any difficulty in making 20 


per cent. on the capital; but, as pre- 
viously stated, very much depends 
upon the development of the export 
trade. ’ 


CURRENT OPINION 


PI 


Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. * 

Their reproduction does not imply their 
endorsement. On the contrary, the in- 
vestigations of THE POST’S editors often 


lead to entirely different conclusions from 
those quoted below. 


———e 


COMPULSORY READJUSTMENT 
Wall Street Journal 


Secretary of Commerce Redfield pro- 
poses Government regulation of post-war 
prices, His reasons may be summarized 
in the single statement that “voluntary” 
co-operation between manufacturers and 
the Government would be much better 
than to leave business to the operation 


of the law of supply and demand. The 
supply and demand principles, “or nat- 


ural course,” would be “difficult and pro- 
tracted.”, 


It would be interesting were Secretary 
Redfield to inform the public under 
what law the Government has authority 
to regulate prices. If there is no legal 
authority, under what legal principle 
can the Government enter into a volun- 


tary agreement with merchants to main 


tain:a fixed price for Government pur- 
chases, with the purpose of buying Gov- 
ernment supplies, not at. their actual 
market worth, but at such fixed price, 
and in such a way as to make that price 
in practice a compulsory standard for 
everybody? 


If there is legal: authority for the 


direct or indirect employment of that 
power, it is not too soon to modify it in 
some form so that the privately arranged 
Federal price may be subjected to the 
only valuable test—the concrete expres- 
sion of market opinion in a market quo- 


tation. 
It may be affirmed without exaggera- 


tion our prices are the highest paid by 
any people for the necessaries of life 
in a time of peace since the establish- 
ment of modern market records, and our 
supplies the most abundant. It would be 
hard to point to a single commodity 
which did not cost the consumer a dear 


penny in consequence of war price regu- 


lation. 


Price regulation enabled the Govern- 
ment to collect more money in revenue 
and taxes, so that it could, pay out more 
money for material and wages. — It was 
an artificial equation whose failure is 
attested by the necessity for asking the 


President to sanction the continuance 
of another bankrupt experiment. 


When our administration forces fail 
they do not resign; they do not even 
abandon vicious policies. They ask in 
every instance a new vote of confidence 


just because they have failed. 


BRIYAIN PREPARED FOR PEACE 
Manitoba Free Press 

At the recent convention of the U.F:A. 
in Edmonton, J. W. Leedy, in speaking 
of banking, declared that Great Bri- 
tain’s idega of finance among ofMer things 
were entirely behind the times. }In fact, 
Britain was not awake. No ope chal- 
lenged this statement at, the co mtion, 
but it is pretty safe to surm t Mr. 


mo A “ 


Leedy’s countrymen engaged in the ship- 
ping he ni different 


opinion ~ Great ieee px & ‘present 


time. Their complaint is that while 
they thought to get up sufficiently early 
in the morning to keep pace jn the ques- 
tion of merchant marine and other mat- 
ters, Great Britain has stayed awake all 
night with somewhat disastrous results 
to their business, They are complaining 
now that Britain is not using them well, 
because she has cut the rates on ship- 
ping 66 2-3 per cent. and they are meet- 
ing that cyt with somewhat sore hearts. 
It is estimated by men who should know, 
that even under war conditions Great 
Britain has never paid higher than $60 
per ton for the construction of her ships 
and that the bulk of her merchant 
marine was constructed at very much 
lower figures. The United States with 
her highly protected interests and build- 
ing under war conditions, finds herself 
with ships that cost four times and some 
of them five times as much per ton for 
construction, moreover, they are pro- 
bably boats that will not have more than 
half the life of a Clyde-built steamer. 
In addition, there is a special United 
States law which provides for the num- 
ber of seamen to be carried on a boat, 
a very much higher number than is to be 
found on British-manned vessels, so that 
altogether the American merchant 
marine ‘of to-day is a pretty expensive 
proposition. It looked good when freights 
were around $65 a ton, but with freights 
cut 66 per cent., it is a ship of another 
color and some of our American friends 
are left lamenting. 


4 BANKER’S VERSATILITY 
Home Bank Menthig 

Many critics of banking methods would 
require a banker to be an all ‘round 
genius with the ability to readily fathom 
human nature and solve intricate pro- 
blems in every ferm of enterprise re- 
quiring only a financial stake to set them 
successfully in operation. This is the 
age of specialists and a banker is also 
a specialist. He has.a good general 
working knowledge of farming, merchan- 
dising and the negotiable values of cer- 
tain stable forms of collateral, but he is 
not a chemist, printer, chicken-fancier, 
stock-breeder, mineralogist, real estate 
expert, contractor and builder, or in- 
ventor, or whatever the turn requires 
when he is called upon to make a deci- 
sion as to advancing funds to promote 
a venture coming under any of these 
heads. Therefore he says to the appli- 
cant who wants accommodation to start 
a new business, or promote a develop- 
ment company: “Well, this looks very 
promising but really I am altogether un- 
familiar with this line of business, so 
if you will get your note endorsed by 
some financially responsible person, who, 
we will presume, knows all the details 
and prospects of your enterprise, we will 
be pleased to make you an advance on 
some such good security.” When a per- 
son endorses a note to a bank for funds 
to be advanced in promotion, the en- 
dorser of the note is taking a chance 
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Victory 


Bonds 


(all issues) 
1922-1003-1027-1003-1997 


Bought-Sold- Quoted 


Mao eal ee 
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of 
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with his own money. Neither promoter 
nor endorser are doing any gambling 
with the funds of the bank. 


Features of the THIRTIETH/ANNUALJREPORT of the 


DOMINION LIFE ASSURANCE COMPANY 


HEAD OFFICE - 


Large New Business the Outstanding Feature. 


ESTABLISHED 1889 


/ 


- WATERLOO, ON 


Reserves and Assets take Big Jump—Interest Rate Earned 7.37 


Policies Issued and Revived.$ 6,495,322.00 


Previous year 
Increase 31 per cent... 
Total Business in Force... 
Previous Year ......... 


Increase 19 per cent... 
Total Net Income......... 
Previous Year 


4,974,170.00 Gross Assets 


1,521,152.00 
26,543,570.00 
22,271,831.00 


4,271,739.00 
1,246,829.57 
1,000,070.84 


Increase 1 
Reserves .... 


Increase 25 per cent... 


Previous Year 


Previous Year 


Increase 12 per cent... 


246,758.73 
5,499,535.02 
4,650,062.71 


849,472.31 
3,959,391.00 © 
3,538,246.00 


421,145.00 


8 per cent... 


Union Trust Company, Limited 


Head Office, Toronto 


Report of the Directors 
Adopted at the Annual Meeting, Feb. 13th, 1919 


To Tue SHAREHOLDERS oF THe Unton Trust Company, LIMITED: 
Your Directors present herewith the Financial Statement of your Company for the year ended Dec- 


ember 31st, 1918. 


‘The earnings for the year, after payment of interest on Guaranteed Funds, cost of Management, and all 
expenses, amount to $111,226.04 to which must be added the sum of $15,702.77, the amount brought forward 


from the preceding year, making a total of $126,928.81, which your Directors have disposed of as follows: 
To Payment of quarterly dividends aggregating 


To Contributions to Patriotic sociation 
Knights of Columbus Army Huts, Navy League of Canada, Sailors’ Week 
To Taxes and Registration Fees paid to the Dominion and Provincial Governments 


and Municipalities 


To Balance Carried Forwar 


Fund, Young Men's Christian Association (Overseas), 


%$ 70,000.00 
2,175.00 


10,688.17 
44,065.64 


$126.928.81 


The values of the securities held by the Comparfy are set down in the Annual Statement on a sound 


and conservative basis, 


Investments of funds belonging to estates placed in ou 


r hands for administration, and of funds entrusted 


to us through our Trust Savings Department, have been carefully made and are in excellent condition. 
A continuous audit of the Company’s accounts has been maintained throughout the year, and a copy 


of the Auditors’ Report is appended to the statement. cae 4 : 
The Directors have pleasure in recording their appreciation of the efficient and loyal services rendered 


by the staff at the Head Office, and the Branch Offices, at Winnipeg and London, England. 
Alt of which is respectfully submitted. 


Toronto, January 28th, 1919. 


HENRY F. GOODERHAM, 


President. 


Financial Statement for Year ended December 3lst, 1918 


‘Mortgages and other securl- 

ties on real estate and Inter- 
est thereon to Dec. 3lst, 1918. $711, 
Municipal Debentures, Bonds 
and Stocks and Interest 
thereon to Dec. 31st, 1918.. 
Loans on Debentures Bonds 
and Stocks and Interest 


thereon to Dec. 3st, 1918... 
Real Estate, less Mortgages... 
Other Assets and ed 


133, 


Cash on hand, and in Banks. 


Mortgages on Real Estate. . . . $3,331, 


Victory Bonds, Municipal 


and other Bondsang Stocks 1,000, 


Loans against which Collat- 
eral is held 769 
Cash on hand, and in Banks. 


gg Rig ar = 
tures, etc., in the hands of 
the Company as Executors, 
Trustees, Agents, etc 

Cash on hand, and in Banks. 


Total... cccccccccee ecccececs 


Cc. D. HENDERSON, 
% 


94, 


482, 


Charges 35, 
83, 


115,978.49 


ASSETS AND LIABILITIES 


CAPITAL ACCOUNT 


Capital Stoc 
Reserve Fun 
497 .03 


Profit and Loss Account... . 


$1,000,000 .00 
450,000.00 
44,065.64 


Dividend No. 46, payable Jan- 


uary 2nd, 1919 
703 .79 


677.17 
984.93 
510.13 


658 .63 
$1,542 .031,68 


GUARANTEED INVESTMENT ACCOUNT 
846.94 


864.03 
330. 82 


Investment 


$5,218,020. 28 
ESTATES AND AGENCIES 


Trust Savings Accounts..... 


15,000. 


Items Accrued (not yet pay- 


5,066 .6 


$1,542,031 .68 


Guaranteed Trust Funds for 


$4,221,024 .39 
996,995.89 


——————— $5, 218,020.28 


Assets of Estates and Agencies 
in hands of the Company.. . .$6,103,486.77 


$6,012,389 .09 
91,096.78 


$6,103,486 .77 
eecess $12,863,538 .73 ~ 


AUDITORS’ CERTIFICATE 


$6,103,486 .77 


$12,863,538 .73 


JAMES K. PICKETT. 
General Manager. 


We have audited the books and accounts of The Union Trust Company, Limited, at the head office in Toronto and 


branch in Winnipeg for the year 
We have verified the securi 


to the several Trusts, Estates 
been obtainable and the 


endi 

— and —_ as 
and i men te from the Com 

a eral Ti met er ae ies. The Company’s investments are carried at market values where such values have 

favestments and loans are included at values whieh the Directors consider to be and 


ing December 3ist, 1918, and 


all our requirements as auditors have been complied with. 
balances either by actual inspection or by certificates from the depositaries. © trust 
pany’s own funds and investments and are shown on the books as belonging 


reasonable, t basis, we certify, that, in our opinion, the above Balance Sheet is drawn up so as to exhibit a true and 
correct Toe pwd of the Company's affairs as shown by the books and according to the best of our information and the 


explanations given to us. 


Toronto, Canada, January 28th, 1919. 


Henry.F. Gooderham, Toronto, President 
H. H, Beck, Victoria, B.C. 
J. H. McConnell, M.D., Toronto, 
Walter C. Laidlaw, Toronto. 


BOARD OF DIRECTORS 
Geo. 8. May, Ottawa. 


W. H. Smith, Toronto. 


PRICE, WATERHOUSE & CO., Auditors. 


H. 8. Strathy, Toronto, Vice-President. 


Mark Bredin, Toronto, 


Rt. Hon, Lord Hindlip, Worcester, Eng. 
A. Percy Taylor, Toronto 





Ge Opportunities in 
z Long-Term 
Bonds 


Bonds maturing in 1919 or 1920 
may now be sold advantageously, 
and the funds reinvested in longer 
term securities. The benefits of 
present high interest yield rates 
may therebf be secured for a 
period of ten years and longer. 


We shall be glad to offer suggestions. 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD OFFICE: TORONTO 26 KING ST. E. 
MONTREAL ; ESTABLISHED 1901 LONDON, ENG. 
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Bank Managers 
And Buying Power 


EAD the following copy of a letter just 
R received by THE FINANCIAL POST. 
from a Bank Manager at Belleville. 


“I wish to compliment you on the series of 
banking articles which have been running 
through your paper during the past year. 
They are without doubt very useful to the 
young bank manager particularly, and I 
would imagine if you had the articles col- 
lected and put in book form they would find 
a large and ready sale among Canadian bank- 
ers. I would suggest also, if such a book 
were published, it would add greatly to its 
interest to have included a brief history of 
Canadian banks.” 


That expression of opinion indicates a number of 
things. In the first place it shows the value 
which bank managers are attaching to the articles 
on banking. It shows that in subscribing for THE 
FINANCIAL POST for their branch managers, the 
banks are doing a great‘deal towards building up 
a more efficient staff. 


The letter indicates, too, the service we are able 
to offer some advertisers—a service not only of 
large buying power but of large influence. Belle- 
ville, for instance, is the heart of an exceedingly 
rich farming community. The farmers will be 
consulting the bank managers about many affairs. 
They will be talking with their managers about 
loans which they want in order to enable their 
purchasing cértain equipment. If branch man- 
agers, such as this one who wrote about Mr. 
Tyson’s articles, have been made aware of the 
commodity which the farmer will want the loan 
to buy, they will be more appreciative of the 
service this commodity can give the farmer and 
more ready to grant the loan or to recommend 
the advisability of the loan. 


The Toronto Mortgage Company 


FINANCIAL STATEMENT FOR THE YEAR ENDING 31st DECEMBER, 1918 


To the Public: LIABILITIES 
Debentures, Sterling 
Accrued interest thereon 
Debentures, Currency 
Accrued interest thereon 
Deposits, Savings Accounts 


To the Shareholders: 
Capital Stock, fully paid 
Reserve Fund 
Added in 1918 


Unclaimed Dividends 
Dividend payable lst. January, 1919 
Balance carried forward 


$1,396,708 . 43 
12,123.74 
242,717.65 
4,681.06 
116,952.73 
————— $1,773,183 .61 


$ 724,550.00 


$2,041,945 .32 
45,000.00 


Mortgage Loans 

Office Premtses in Toronto Street 

Government and Municipal Bonds and Stocks, owned by the 
GOUDORT Rec ccc ces eccsscece’ss d SES are Cae kwbtin Dy het Raae i. 

Call Loans on fully paid Stocks 

Cash in Banks 

Cash in Office 


831,122.07 
136,492.43 
115,175.93 
1,976.30 
$1,084,766 .73 


$3,171,712 .05 


Dr. PROFIT AND LOSS ACCOUNT 


Interest on Sterling Debentures, paid and accru€d 

Interest on Currency Debentures, paid and accrued 

Interest on Deposits 

Charges on Moneys borrowed and lent 

Cost of Management, viz.; Salaries, Directors’ and Auditors’ Fees, Tax © 
Capital, Business Tax, Office Rent, etc. 

Special War Taxes, Subscriptions to Patriotic Fund, ete. ..........0sseeeeeeees 

Dividends on Capital Stock at 8 per cent. .......c cece cee ee een ceeeceeteeneses 

Transferred to Reserve Fund 

Balance carried forward 


$ 69,917.36 
12,340.82 
3,539.39 
6,704.60 


30,000.00 
39,449.19 


3 244,026.58 
SAAT tm 


Cr. 
$ 37,871.02 
206,155.56 


$ 244,026.58 
aaa 


Balance brought forward 
Interest on Investment, and Net Rental from Office Premises 


<a 
SUMMARY OF ANNUAL REPORT FEATURES. 
The net result of the year’s business is that the Directors, after meeting all charges, 
and paying 8 per cent. dividend, have again, as in recent years, been able to add $30,000 
to the reserve fund, as well as to increase the balance of undivided profits carried forward. 
The Reserve Fund, all of which is invested in Government and Municipal Bonds, now 
amounts to over 85 per cent. of the capital. 
The principal change in the Balance Sheet as compared with the previous year is an 
increase of $151,000 in the liquid Assets of the Company, which now exceed One Million 
2s. 
For the first time since 1914 the Sterling Debentures issues by the Company show an 


the statement issued a few months before war broke out with the pr 
has reduced the 


_NEWS 
BUSINESS IN 
BOND MARKET 

IS FAVORABLE 


Most Dealers Report: Satis- 
factory Turn-over During 
Past Week 


SOME NERVOUSNESS 


ce A Little Apprehension Being 


Felt in Certain Quarters.as 
to the Solidarity of the 
Present Prices 


The general report on the situation 
this week in the bond market is that 
business is continuing on a favorable 
basis, with a fairly steady demand for 
bonds at firm prices. There is still 
a scarcity of issues, and dealers are 
complaining that they are unable to 
secure offerings. In some quarters a 
note of caution is being sounded, the 
feeling, being that, while the market 
is apparently strong, it would not 
take much to upset its equilibrium. 
These dealers are accordingly moving 
very cautiously and watching every 
sign carefully. The war loans are ai! 
strong, which is an evidence that 
there is good buying power back of 
the fharket. Investors generally are 
perhaps inclined to regard present 
prices for municipals as rather stiff 
and are looking for cheaper bonds. 

The Toronto Sale 

For the second time this year the 
city of Toronto has come into” the 
bond market, and for the second time 
an exceedingly satisfactory saje has 
been pulled off. As usual, Finance 
Commissioner Bradshaw invited pub- 
lic tenders, and as a result seventeen 
offers were submitted for the bonds. 
Keen interest surrounded the sale and 
a large number of bond dealers were 
present when the tenders were open- 
ed at noon on Tuesday, The issue con- 
sisted of $650,000, 20-year instalment 
(average period 12 years) 5% per 
cent Hydro-Electric bonds and the 
successful tender by Aemilius Jarvis 
& Co. was at. 100.83, or on a 5.40 per 
cent, basis. Some of the tenderers 
submitted offers payable in New York 
funds, and on these an adjustment of 
1.84 per cent. was made. The ten- 
ders received were as follows: 
#Emilius Jarvis & Co. ......... 100.8300 
Sterling Bank of Canada . 7802 
G. A. Stimson & Co . 7800 
Housser Wood & Co. ......... - 7500 
Canada Bond Corporation - .7010 
W. A. MacKenzie & Co .5320 
R. C. Matthews & Co. ........ 100.3700 
Kerr, Flemming & Co. ........ 100.3500 
Harris, Forbes & Co. ........ 100.3400 
Dominion Securities Corp., 

Wood, Gundy & Co. and A. E. 

PIGS ME - COs esas ob okas waves 
C. H. Burgess & Co. .......... 
National City Co. ............. 
McDonagh, Somers & Co., To- 

ronto, and Greenshields & Co. 
Mulhollahd, Bird & Graham .. 
First Trust & Savings Bank... 
C. Meredith @: Co... occ ee 
Municipal Debenture Corp..... 98.5900 

Another interesting sale of the 
week was that of an issue of $1,130,- 
000 5-year, six per cent. bonds of the 
city of Edmonton. A number of bond 
houses were invited by wire to tender 
for this issue and the successful offer 
was submitted by Aemilius Jarvis & 
Co., their tender being at 98.94. 


18 Bids for Pembroke’s 


The sale on Monday of the town of 
Pembroke’s issue of $50,000, 6 per 
cent., 30-instalment debentures, at- 
tracted a large number of buyers, 
eighteen tenders in all being received. 
The bonds were awarded to W. L. Mc- 
Kinnon & Co, at 102.981. Following 
were the offers received: . 
W. L. McKinnon & Co. ........ 
Canada Bond Corporation 
Wood, Gundy & Co. ........... .880 
Dominion Sec. Corporation ... . 780 
Brent, Noxon & Co. .......:... 101.651 
CG. H. Burpeds & Co... 6. 5 vac. 101.632 
W. A. Mackenzie & Co. ....... 101.620 
Aemilius Jarvis & Co. ........ 3 .600 
Housser, Wood & Co. .. ...... .529 
De a Oe CB oS. os ome 60 .491 
Mulholland, Bird & Graham... .870 
R. C. Matthews & Co... ...... 101.050 
McKay & McKay 
G. A. Stimson & Co..... ...... 
Sterling Bank 
Turner, Spragge & Co. 

Cc Re Olsen OC ice perce ccs 100.100 
Bank of Ottawa 


Hawkesbury and Perth 

Ten bond houses submitted offers 
for the town of Hawkesbury’s issue 
of $109,000, 6 per cent., 30-instalment 
debenttres, which were up for sale by 
tender on February 7. The winning 
bid was put in by Woog, Gundy & Co., 
who offered 101.19 for the issue. The 


.2910 
-8600 
a 


. 7710 
- 7100 
-6610 
99.0000 


.981 
-950 


.000 


tenders submitted ranged as follows. 


Wood, Gundy & Co. ............ 101.19 
Bs Bs Rmet & Cees sce ieee ce 100.28 
Brent, Noxon & Co. ............ 100.18 
Hew R. Wood & Co 99.58 
Zmilius Jarvis & Co. ........... 99.53 
Turner, Epragge & Co. ......... 99.49 
G. A, Stimson & Co. ............ 
Municipal Deb. Corp. .......... 
W. L. McKinnon & Co. .......... ‘ 
McKay & McKay 97.11 
Thirteen offers were submitted for 
the town of Perth’s issue of $6,956.81, 
6 per cent., 20-instalment debentures 
on Monday. The issue went to W. L. 
McKinnon & Co. at 101.135 and the 


complete list of tenders was as fol- 
lows: 


Ai 


W. L. McKinnon & Co. ......-- 101.135 
Brent, Noxon & Co. .. ...+.+5 101.095 
W. A. Mackenzie & Co. ........ 101.029 
Mulholland, Bird & Graham 100.908 


Wood, Gundy & Co. 100.879 
C. H. Burgess & Co. .... ...+-- 


Canada Bond Corp. 

McKay & McKay 

R. C. Matthews & Co. 

Sterling Bank .... .... 

A. E. Ames & Co.*...:.. «.-+8. 
Turner, Spragge & Co. ........ 


Other Recent Sales 
It is understood that the . $4,000 


issue of Township of Rochester 6 per 
cent., 15-instalment bonds up for sale 
on February 1, was placed with a 
Windsor bond house. 

Brent, Noxon & Co. have recently 
purchased an issue of $19,000, 6 per 
cent., 10 and 20-instalment bonds of 
the Township of Chatham, and $4,000 
G per cent., 10-instalment bonds of the 
Township of Colchester South. 

W. L. McKinnon & Co. have been 
awarded an issue of $5,500, 6 per 
cent., 30-instalment electric light de- 
bentures of the village of Cobden. 


INVESTMENT 
: OPPORTUNITIES 


How Investors in Bonds Have 
Profited During the Past 
Few Years 


The exceptional opportunities en- 
joyed by investors in bonds and deben- 
tures during the past few years were 
very well set forth by Alexander Mac- 
donald, president of the Great-West 
Life Assurance Co., in the address 
which he delivered at the annual 
meeting of that company last week. 
After referring to the fact that be- 
tween December 31, 1914 and Decem- 
ber 31, 1918, holdings of bonds and 
debentures had increased from $300,- 


000 to $7,780,734. Mr. Macdonald 
continued: 

“More than half of the $7,780,734 con- 
sists of C&nadian Government War 
Bonds, for which the Company has on 
every occasion made large subscriptions, 
the last being for three million dollars in 
November, 1918. We have always 
selected bonds running for the longest 
term of years obtainable, and all bonds 
held at December ist, 1917, were con- 
verted into the new issue then made 
which in some respects was the most 
attractive of all. Recent events have 
amply demonstrated the wisdom of these 
subscriptions, alike for patriotic as for 
investment reasons. The war has been 
won and the bonds have already so in- 
creased in values that they could be sold 
to-day at ‘a premium, which, for instance, 
on the 1917 20-year Victory Bond, would 
bring up the yield for the time held to 
over 8% per annum. 

“Since 1914 other bonds have been ac- 
quired to the extent of almost three mil- 
lion dollars. These have been of various 
character and cannot be recorded in de- 
ail here, though some may be mentioned. 
For instance, we now. hold debentures 
issued by rural municipalities and school 
districts to the amount. of $817,954. These 
were purchased to yield about 7%. The 
debentures of Saskatchewan rural tele- 
phone companies, which, like taxes, are 
first liens on all farm lands through 
which they operate, have been secured to 
the extent of $508,135, yielding over 
74%. Bonds yielding 7% for five years 
and guaranteed jointly by the City of 
Winnipeg and adjoining municipalities 
have been purchased to the amount of 
$150,000. In 1918 we had the opportunity 
of investing about $50,000 in bonds run- 
ning for 38 years, and guaranteed by the 
Province of Ontario at a price to yield 
642%. The last mentioned have just 
been sold at profit of nearly ten thousand 
dollars. Further, we invested during 
1918 $56,000 in railway bonds guaranteed 
by the Dominion of Canada on a basis 
to yield 6%% for forty-four years. 
These could now be sold at’a profit of 
$10,000. Bonds of the Province of Mani- 
toba have been bought to the extent of 
$50,000 to yield 6%% for ten years, and 
City of Toronto bonds for the same 
amount have been acquired to yield 6% 
for about twenty-five years. 

“These are instances of the unusual 
investment opportunities which have 
been available during recent years and 
especially during 1918, in which year we 
invested in bonds other than Dominion 
war issues, a total of $1,200,698 at inter- 
est rates averaging 7%, for terms run- 
ning from five to forty-four years.” 


AFTER MORE TAXES 


Montreal East Proposes to Tax Non- 
Resident Factory: Workers ~ 


The town of Montreal East has 
a. bill before the Quebec Legislature 
which, if enacted, will give it the 
pewer to levy a tax of two per cent. 
on the annual salary earned by per- 
sons who do not otherwise pay taxes 
to the town. / 

Those who do not pay their taxes 
after the legal delay of 20 days pro- 
vided for in the Cities and Towns Act 
are to be charged, according to an- 
other clause in the bill, the rate of 
6 per cent. up to the first of Janu- 
ary following. The clause adds: “If 
such ratepayer has not paid such 
amount on the said first day of Jan- 
uary, he shall be charged an addi- 
tional amount of six per cent., and 
so on until full payment and without 
further notice.” It will be noticed 
that six per cent. per year is not to 
be charged for the fraction of the 
first year in which the taxes are not 
paid. That is, if a citizen owes the 
town $100 which is due say October 
the first, and does not gay it, the 
following January first he will owe 
$106 instead, of six per cent. on $100 
for three months, or $1.50, the sys- 
tem followed in other municipalities. 
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FINDS WESTERN, 


MUNICIPALITIES 
IN GOOD SHAPE 


3|Believes They Have Bought 


Their Boom Experience 
Cheaply 


BROADER TAXATION 


Single Tax Idea is Being Super- 
seded by a Wider Scheme 


of Taxation That Will 
Bring Results 


An optimistic report on general 
business conditions in Western Can- 
ada, and particularly with regard to 
municipal administration, has been 
brought back East by W. A. Mac- 
kenzie, of W. A. Mackenzie & Co., 
the Toronto bond dealers, who has 
recently returned from a trip as far 
as the coast. It is now about five 
years since Mr. Mackenzie last visited 
the West and he comes back declar- 
ing that he has more confidence in 
Western Canada than he ever had. 
‘“Business in the West is on a big- 
ger and better scale than it ever 
was,” says Mr. Mackenzie, “and it 
is real business, not real estate pro- 
motions. I should say that it was 
as good and as sound as in the East. 
The people are prosperous and are 
still buying Victory Bonds, which is a 
sure sign of prosperity.” 

Bought Experience Cheap 


“With perhaps one or two excep- 
tions,” states Mr. Mackenzie, “I don’t 
think there is a city in the West in 
a weak position. . If those that are 
in a doubtful position will only adopt 
sane plans of administration and levy 
an adequate tax rate, it will not be 
long before they find themselves on 
easy street. Practically all the cities 
have come back after the collapse of 
the real estate boom in a remarkable 
way and I am convinced that the 
security behind these cities is per- 
fectly good. We are apt to judge 
their position by incorrect standards, 
forgetting their great potentialities 
and, opportunities.” 

Mr. Mackenzie believes that, even 
if all tax arrears were lost, the Wes- 
tern cities would be buying their 
boom-time experience very cheaply. 
As it is, he predicts that at least 50 
per cent. and possibly 75 per cent. of 
these arrears are collectible. 

“The impression I have formed is 
this,” ,he says, “when we consider 
how: practically the whole country 
went through a boom, the like of 
which was never known before; how 
the people went literally crazy over 
land speculation; how the boom burst 
and the anticipated results were 
realized and how the war followed, 
making it for a time very. hard sled- 
ding for the municipalities, then I 
am convinced that, if it only cost 50 
per cent. of the, tax arrears to have 
gained that experience and degree of 
sanity necessary to run cities on a 
sound, business-like basis, it will be 
a cheap price to pay.” 

Mr. Mackenzie referred to the way 
in which Vancouver ratepayers had 
defeated money by-laws, even .when 
the purpose for which the by-laws 
were drawn seemed very necessary, 
as illustrating how conservatively 
cities are now being run. He also 
commented favorably on the steps be- 
ing taken to broaden the basis of tax- 
ation and get away from the inade- 
quate single tax idea. Schemes to 
spread the arrears of taxes over a 
period of years are being taken up 
satisfactorily and give promise of 
producing good results. 


MANITOBA HAS 
GOOD BALANCE 


| Province Closed Its Last Fiscal 


Year With a Favorable 
Balance of $322,867 


Expenditures for the last fiscal year 
of the Province of Manitoba amounted 
to $7,308,680, according to the public 
accounts tabled by Hon. Edward 
Brown, provincial treasurer, in the 
legislature this week. These were 
$262,525 less than the estimated ex- 
penditures. Receipts were $7,631,548, 
these falling short of the estimated 
revenue by $23,799. There was thus 
a balance on the right side of $322,- 
867. The succession duties yielded 
$102,500 less than had been estimated; 
the public assessments tax, $90,000 
— and the provincial levy $125,000 
ess. 

The total cash in hand at the end 
of the fiscal year for gll purposes 
amounted to $3,382,571, and the cap- 
ital investments to: $4,341,621, mak- 
ing a total of $7,724,192 for cash and 
capital. While the cash balances for 
the year had by $480,000, 
the capital in it had increased 
by almost two millions, showing 
net gain for the year of $1,367,340. 
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—Now that the war is over—it 
seems reasonable to expect 
that normal conditions will 
soon return and permit Muni- 
cipalities to issue loans of a 
more permanent and con- 


servative character. 


Therefore present financing 
should be for short periods 
of not more than, sag, five 


years. 


THE FINANCIAL POST 


FIELD OF MUNICIPAL FINANCE 


NEW MUNICIPAL 
ACT BEFORE B.C. 


Session of the House, 
However 


~—We are open to purchase 


total new issues of Govern- 


ment and Munigipal Bonds of 


such short maturities. 


RENE-T. LECLERC 


Investment Banker 


160 St. James Street Montreal 


ESTABLISHED 1901 


LAID OVER A YEAR 


and Places Municipalities 
Under Control of Local 
Government Board 


contains provision’ which embrace 


placing of Municipal Governments 


LEGISLATURE 


May Not Be Passed at This| 


Makes Many Drastic Changes 


VICTORIA.—The new British Col- 
umbia municipal act now before the 
Legislature is in many respects the 
most important bill of the session. It 


many radical proposals, including the 


entirely upon the records of the land 
registry office and that no ownership 
shall be recognized unless registered 
in the land registry office. Provision 
ist made for a compulsory tax sale 
every year and radical changes are 
proposed for the manner in which 
title is acquired through tax sale. Im- 
mediately upon the sale all rights of 
the former owner ceases, except that 
land is subject to redemption and that 
during the year allowed for redemp- 
tion the owner remains in possession 
and’ may bring action to void the sale 
upof certain grounds. At the expir- 
ation of the year for redemption the 
rights of the owner in the land abso- 
lutely cease and a certificate of inde- 
feasible title automatically issues to 
the purchaser. A further measure of 
protection is given, however, to the 
former owner in so far that although 
he has no further rights in the land 
he may bring action in damages 
against the municipality if it can be 
shown that the land was not liable 
to taxation or that the taxes were 
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T 


under the direction and supervision 
of a local Government board. So 
much discussion will likely take place 
over the measure that it may eventu- 
allv be laid over for a year. 

The present plan of the Govern- 
ment is to combine the proposed pub- 
lie utilities commission and the local 
Government board in one body of 
three men. The suggestion that the 
new municipal bill may not become 
law is based partly on this very fact. 
as it is considered that the provosed 
new board would have its hands full 
for the next year in clearing up 
auestions relating to rates charged 
bv the public service corporations of 
the province and would have no time 
just now to go into purely municipal 


paid, or that the land had been re- 
deemed within the time allowed, or 
that the municipality had been deé- 
linquent in the giving of notices. 


Mo ney By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to gend 
in direct news of .contemplated bond 
issues. 
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Feb. 24, Petrolia.—$10,000, 7 per cent. 
10-instalment debentures of the town of 
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our Real Estate Department. It 
will save you money. 


Chartered Trust and Executor 
Company 


4 King Street West, - Toronto 
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Over 200 Corporations, Societies, 

Trustees, or Individuals have found 


eur Debentures an attractive invest- 
ment. Terms one to five years. 


H. Burgess Co.|: 


questions. 


year. 


The provosed measure has alreadv 
been accepted. in its vrincivles and 
Union . of 
Municipalities at 
that oreanization’s convention in Pen- 


veneral features, by the 
British Columbia 


ticton last autumn. 
Crown Prosecutors 


The substance of the main body of 
the bill is very much as before, ex- 
cept that it is rearranged and a great 
deal of it is redrafted to take care 
of: points where the wording of the 
existing act gave rise to difficulties. 
The Municipalities Incorporation Act 
is included with the’ Municipal Act 
and also provisions in substitution 
for the prosent Local Improvement 


Act. 


The sections relating to Govern- 
ment and procedure, constitution of 

>| councils, boards of control, parks, fer- 
ries; high-ways, compensation for the 
taking of or injury to lands, trade 
licenses, statute labor, are practically 


unchanged. 


The feature of the ‘proposed bill, 
which most intimately affects munici- 
is the provision for the | 
local Govern- 
ment board with substantial powers |ed & National, Winnipeg. 
of supervision and initiative in con- 
The 


pal councils 


appointment of the 


nection with municipal by-laws. 


In a year’s time, however. the pro- 
ems relating to public utilities con- 
trol might conceivably be reduced to 
a minimum and the board or, com- 
mission could. then assume its duties 
i local Government body as well. 
For this reason then, there is a strong 
vossibilitv. it is said, of the new mun- 
icipal bill being laid- over for another 


Petrolia.—John McHattie, Town Clerk. 

Feb. 27, Burlington. — $30,000, 6 per 
cent. debentures of the town of Burling- 
ton.—B. S. Hicks, Town Clerk. 

Feb. 21, Alberta Schools—$17,300 in 
seven blocks of school debentures, all 
being 7 per cént. and in maturities 
varying from 8 to 15 years.—J. T. Ross, 
Deputy Minister of Education, Edmonton. 

BY-LAWS PASSED OR DEFEATED 


Wellington County.—$25,000 for the 
purpose of provincial country road, No. 
13,’ passed by council. 

Ottawa.—-$150,000 for new bridge over 
Rideau Canal at Somerset Street, passed 
by council, Feb. 3. 

Carleton County.—$40,000 to be spent 


| on good roads this year, passed by coun- 


cil. 

Brockville.—$31,000 for various patri- 

otic purposes, passed by council, Feb. 3. 
BRITISH COLUMBIA 

The following certificate has been 
issued by the Municipal Department of 
the Province of British Columbia under 
date of November 22, 1918: 

The Corporation of the District of 
Penticton—Debentures Nos. 886-935, $500 
each, and 936-1035, $100 each, issued 
under Irrigation Loan By-law No. 180, 
payable May ist, 1943, with interest at 
6% payable half yearly. 

The following certificate has been is- 
sued by the Municipal Department of 
the Province of British Columbia under 
date of Jar.uary 138, 1919: 

The Corporation of the District of 
Summerland Irrigatien Loan By-law No. 
98, $35,000, payable November Ist, 1930, 
with interest at 8% paydble half yearly. 


SASKATCHEWAN 


The following is a list of debentures 
reported sold from January 27th to Feb- 
ruary Ist: 

School Districts —Mecntague S.D., $2,950, 
Waterman, Waterbury Mfg. Co. xPara- 

on S.D., $1,500, Wood, Gundy & Co., Sas- 
katoon. xScalat S.D., $2,000, Can. Land- 
xCarmichael 
Village S.D., $2,500, W. L. McKinnon & 
Co., Regina. xHorse Lake S.D., $1,900, 
W. L. McKinnon & Co., Regina: Carn- 


board is given the power of direction.) gu $.D., $800, Regina Publi¢ School 


in connection with bookkeeping and 
accounting, inspection and auditing 
and holding of enquiries in connection 
with any matter where it appears to 
them that the conditions may war- 
rant an enquiry. It is also given 
powers of supervision in all the fin- 
ancial operations of the municipality. 
It may direct the manner in which 
estimates for the year shall be pre- 
pared and the extent to which the 
estimates must be adhered to by the 
council. All municipal borrowings 
are subject to the approval of the 
local Government board. The latter 
is trustee of the sinking funds of 
the municipalities and may take such 
steps as deemed advisable to enforce 
the payment of monies due to the 
sinking fund. A penalty is imposed 
upon councils for the expenditure for 
any other purpose of monies which 
should’ be devoted to the sinking 
funds. Generally throughout the bill 
the discretionary powers formerly 
vested in the lieutenant-governor-in- 
council are given to the local Gov- 
ernment board. 


Substantial charges are proposed 


nnn | fOr the preparajion of the assess- 


ment roll and the collection of taxes 
by sale of lands. It is proposed that 
that assessment roll shall be based 


Sinking Fund. Rosemary S.D,, $2,800, 
Can. Landed & National, Winnipeg. 


xBeing sold by the local Government 


oard. 

Rural Telephone Companies — Rose- 
ville, $9,550, Somerville & Olson. Nais- 
berry; $7,500, Birkett & Co., Toronto. 
Horse Lake, $1,200, Nay & James. South- 
cote, $475, Nay & James. Maymont, 
$4,800, Nay & James. 

Towns—Lumsden, $7,000, Royal Bank 
of Canada. Battleford, $1,000. 


BOND SALES 


$4,700 Asbestos at 76 to 75; $1,000 Can. 
Bread at 94%; $200 Can. Cement at 98; 
$1,000 Can. Cotton at 80%; $1,000 Can. 
Converters at 90; $1,000 Cedar Rapids 
at 87% to 87; $10,000 Cons. Rubber at 
95: $5,000 Dominion Iron at 88 to 87%; 
$500 Dom. Textile “A” at 98; $1,000 Dom. 
Textile “D” at 98; $1,000 Lake of Woods 
at 102%; $10,700 Montreal Trams. debs. 
at 76 to 74; $5,000 Nat. Breweries at 90; 
$11,000 N.S. Steel at 83%; $1,000 Ogilvie 
Flour “B” at 102% ;.$2,500 Sherwin-Wil- 
liams at 98 to 95; $2,000 Steel of Canada 
at 94%; $15,100 Wayagamack at 87 to 
86; $18,400 War Loan (1925) at 97% to 
96; $35,000 War Loan (1931) at 96% to 
96; $85,400 War Loan (1937) at 97% to 
97: $694,850 Victory Loan (1922) at 102 
to 99%; $475,675 Victory Loan (1923) 
at 100% to 99%; $75,200 Victory Loan 
(1927) at 101 to 100%; $1,245,200 Victory 
Loan (1933) at 102 to 101%; $215,910 
Victory Loan (1937) at 103 to 100%; 
$72,300 Montreal (1923) at 102 to 100%; 
$400 Montreal (1922) at 100% to 100%. 


SASKATOON HAS 
RAISED ITS RATE 
ON IMPROVEMENTS 


Adds Ten Per Cent. to Pre- 
vious Assessment of 
25 Per Cent. 


YORATH RECOMMENDS 


Proposal is That Rate Shall Be 
Gradually Raised Until 
It Reaches Sixty 
Per Cent. 


SASKATOON. — At the ses- 
sion of the city council on February 8, 
an increase of 10 per cent. in the as- 
sessed value of improvements for the 
civic assessment of 1920 was author- 
ized. This action is indicative of the 


gradual swinging away on the part of 
Western Canadian municipalities from 
the idea of.the single tax., The pre- 
sent assessed value of improvements 
in Saskatoon is 25 per cent., but it wa’ 
the opinion of the council that an in- 
crease would have to be made by the 
municipalities or else they would be 
compelled to take it by legislative 
action. 
“Yorath’s Report 

Commissioner Yorath introduced 
the subject with the following report 
to the city council: 

“In accordance with the council’s 
instructions, the mayor, Alderman 
Lynd and your commissioner went to 
Regina last Wednesday,» to interview 
the Government in reference to 

“(a) The proposed amendment to 
the City Act which would compel an 
increase in the assessed value of im- 
provements to 60 per cent.; 

“(b) The proposed act which would 
enable the city to submit a bylaw to 
the ratepayers upon the question of 
one-man street cars; 

“(c) Enacting legislation at this 
session of the legislature which would 
enable municipalities to take advan- 


tage of the Dominion Government’s. 


loan for housing purposes. 
“Regarding the proposed amemnl- 
ment to compel cities to increase their 
assessment on improvements to 60 per 
cent., the indications are that this 
amendment will be withdrawn. 


Increase Recommended 

“Your commissioner has, during the 
past two years,. recommended an in- 
crease in the assessed value of im- 
provements so as to gradually increase 
it from 25 per cent., the present per- 
centage, to 60 per cent. 

“There is no doubt that the muni- 
cipality which adopts this course will 
eventually be in a better financial posi- 
tion than those municipalities which 
sonly assess a small percentage of the 
value of improvements. For instance, 
Moose Jaw at present assesses 45 per 
cent. of the value of improvements. 

“Tt is recommended that this city 
increase the assessed. value of im- 
provements during 1920 from 25 per 
cent. to 40 per cent.” 

Alderman Clare was in favor of 
having the assessment on buildings 
remain as it is. Mayor MacMillan 
thought there should be a slight in- 
crease, 


Waiting for Cities to Act 


Commissioner Yorath said that the 
Government is waiting for the muni- 
cipalities to take some action, and if 
the municipalities did not act the 
Government would. He told of how 
both Edmonton and Vancouver, the 
only cities in Canada to adopt the 
single tax, are getting back to assess- 
ing on improvements and recognizing 
that the only safe method of taxa- 
tion is based on the ability to pay. 

Alderman Wilson asked several 
questions as to whether the assess- 
ment on outside property would go 
down and the taxes on inside pro- 
perty go up if the assessment was in- 
creased on improvements, and said 
that he thought the Western method 
of taxation was better suited to the 
west than the Eastern method. 

Commissioner Yorath said that even 
in the boom times the method in force 
in Saskatoon was not the best one, 
as it resulted in over development, as 
there was not demand enough to meet 
the supply of new buildings, and the 
men who had invested their money in 
these new buildings had to carry them 
at a heavy loss for years. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Place and Purpose 
1—Saskatchewan Schools 


1—Saskatchewan Phones 
1—Lumsden, Sask. 


Date 
Feb. 


1—Battleford, Sask. ...... ---- - 


1—Rochester Township 
7-——Hawkesbury, Ont. 


10—Pembroke, Ont. ...... 


11—Toronto, Hydro ........ «+++ 


1—Edmonton, Al 
jon Perth, Ont. 


aereeer 


Purchaser 
Various (see list above) 
Various (see list above) 
Royal Bank of Canada 
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Wood, Gundy & Co, ...2..,-.}.-.- 
W. L. McKinnon & Co. 
Aemilius Jarvis & Co. . 
Aemilius Jarvis & Co. 
W. L. McKinnon 
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Rate Term Amount Price Basis 


AND SAVING 


LINDSAY -_ - 


COMPANY > 


- ONTARIO 


Twenty Third Annual Report 


The Directors of the Victoria Loan and Savings Company have 
pleasure in submitting herewith their Twenty-Third Annual Report 
showing the result of the Company’s operations for the past year, ac-« 
companied by the Balance Sheet to December 31st, duly audited. 

After deducting interest charges, cost’ of management, war taxes ~ 
and al! other charges, the balance available for distribution is $79,794.81, - 
made up of the net profits, $58,773.74, and Premium on Capital Stock 
sold, $15,757.26. Out of this were paid four quarterly Dividends at the 
rate of 7 per cent., and a bonus of % of 1 per cent. (making the total 
dividend for the year 7% per cent.) $35,000 was added to the Reserve 


Fund, and the balance carried to Profit and Loss Account. 


Had it not 


been for largely increased charges in the form of war taxes payable 
to the Dominion Government, the Profit and Loss Account would have 


shown a still more satisfactory balance. 


The Shareholders will bé 


pleased to learn that it is the intention of your Directors to increase 
the Dividend to 8 per cent., commencing January 1st, 1919. As the 
authorized Capital Stock is all issued and sold, a By-law will be sub- 
mitted for your approval, increasing the Capital Stock of the Company 


from $500,000 to $1,000,000. 


During the past year the Company’s Assets increased by $295,673.67, 
bringing the total Assets up to $2,508,626.59, while the Reserve Fund 
now stands at $250,000 or 50 per cent. of the Paid-up Capital. 


It is with exceeding gratification that we are able to present a 
report which is in all respects the best in the Company’s history. 

All of which is respectfully submitted. 

WILLIAM FLAVELLE, 

Lindsay, January 11th, 1919. President. 

BALANCE SHEET FOR THE YEAR ENDING DECEMBER 3ist, 1918. 
ASSETS— 

Cash on hand and in banks 

Mortgages and Bonds with acc. int. 

Other investments 

Company’s Office Building 


pore oy neenceasecuc cee’ $ 185,220.23 
eaiedeasecedeons 2,298,231.51 
18,874.85 
6,300.00 + 
$2,505,626 .59 


LIABILITIES— 
To the Public: 


Deposits and debentures with acc. int 
Due on Loans in process of completion 
Balance due Government (Victory Loan) 


$1,666,958 .93 
800.00 
70,000.00 


$1,737,758 .93 
To the Shareholders: 
500,000 .00 


250,000.00 


Capital Stock Paid-up 
Reserve Fund 


Dividend No. 66, due January 2, 
Unclaimed dividends 


Balance at credit Profit and Loss Account 


10,751.40 

7.00 

10,109.29 
$ 770,867.66 


$2,508,626.59 


Progress Recorded in President’s Address. 
The President’s address read at the Annual Meeting on Feb. 4th 
contained the following encouraging note of progress: 
“Comparisons are always illuminating and if we will turn back 
for only 4 years and compare the statement then presented, you will 
notice that our Paid-Up Capital at that time was $400,000, while to-day 


it is $500.000. 
to-day. 


Our Reserve fund then was $145,000, against $250,000 
Our deposits and debentures totalled then $655,396 against 
$1,666,958 at the close of our year. 


Our total assets for four years 


ago were $1,221,047 against a total as shown by the report to-day of over 


$2.500,000. 


This is a record that properly carries with it a sense of 


pride and indicates as nothing else can the growing confidence and 


good will of the community.” 


The Travellers 


Company of 


Head Office: - 


RESULTS 


Policies issued and revived 
Gross insurance in force 
Net premium ifcome 

Total assets 


« 


Life Assurance 
Canada 


Montreal 
FOR 1918 


$2,121,667 

6,546,176 
204,071.10 
521,863.36 


Increase 
23% 
21% 
34% 
23.5% 


TABLE OF GROWTH DURING LAST FIVE YEARS 


Insurance Issued 
and Revived 
$1,394,505 
1,529,266 
1,589,983 
1,726,930 
2,121,667 
Net Premium 
Income ; 
$ 75,256.87 
102,369.78 
122,890.03 
151,966.75 
204,071.10 


Year 


Net Insurance 
in Force 
$2,946,552 
8,292,204 
3,719,391 
4,404,016 
5,515,064 


Assets 
$237,599.82 
284,133.27 - 
346,814.76 
422,552.23 
521,863.36 


SPECIAL FEATURES 


Average rate of Interest Earned on Investment, including Cash in 
Banks—6.59% 
Payments to Policyholders plus Increase in Policy Reserves equalled 
76.8% of Net Premium Income. 


OFFICERS: 


President 
Vice-Presidents 
Secretary & Actuary 
Chief Medical Adviser 
Solicitors 


. GEO. P. GRAHAM 
JAMES W. PYKE, LORNE C. WEBSTER 
ARTHUR P. EARLE, A.1LA., A.A.S, 
A. E. GARROW, M.D. 
GREENSHIELDS, GREENSHIELDS 


LANGUEDOC & PARKINS 


Auditors 


RIDDELL, STEAD, GRAHAM & 


HUTCHISON, C.A. 


SASKATOON’S BUDGET 
FOR 1919 INTRODUCED 


Assessment Reduced by Nearly 
a.Million and Tax Rate Up 
Half a Mill 


The annual budget submitted at the 
first meeting of the 1919 city council 
of Saskatoon by Commissioner Yorath 
contained several interesting features. 
The assessed value of land in the out- 
lying districts having again been re- 
duced, the estimated assessment for 
1919 is $29,000,000, as compared with 
$29,946.724 in 1918. The general tax 
rate will require to be 17.70 mills or 
one-half of one mill more than last 


year. However, the total general tax 
levy at $513,300 will be $1,783 less 


than in 1918. 

The following are some of the prin- 
cipal increases in expenditure over 
the expenditures of last year which 


have been provided for in the 1919 
estimates: . 


Increase in wages 
Public utilities 


Su H - . 
St al aa aa al 


- 


Administrative offices 
Streets and sidewalks mainten- 


Cleansing department ......... oe 
Deopresiation sos okcwieccdaccdtker 21,213 


The total amount of the general 
tax levy for 1919 is $513,300, com- 
pared with $515,083.65 in 1918, and 
$759,435.75 in 1913. 

“The reason why the above in- 
creases in expenditures can be made 
next year without increasing the tax 
levy,” says Commissioner Yorath, “is 
due to the fact that surplus of $34,- 
207 is being carried forward from 
1918 into the general revenue of 1919, 
whereas a deficit on current account 
of $555 was carried forward in 1918 
from 1917, and in addition it is not 
necessary to make provision to pay 
penalties on arrears of taxes to the 
school boards, as was the case in 
1918—i.e., an amount. of $20,750. 

“Your commissioner particularly 
wishes to emphasize the inadvisability 
of increasing the tax levy without 
broadening the basis of taxation and 
unless the taxes are imposed accord- 


8.214 ing to the t © principles of “ability to | 





arch—the eymbsl of the OoThe 

Chapman, “is Manage- 

constituents in good are INTEGRITY, 

It is well known that the secret of the extraordin- 

Matual Life of Canada has been the rigid adherence of managers 
h fifty years of history to these things. 
of more than four years of war, fi 

with the immense losses entailed, wee es 


Canada is unshaken. The keystone 
ot anne ne other better qualified te defy 


SOLID GROWTH 


Up-to-date business methods, backed by an uB- 
broken record of fair-dealing with its policyholders, 


have achieved for the Sun Life of Canada a phe- 
nomenal growth. 


Assurances in Force have more than deubled in 
the past seven years, and have more than trebled 


in the past eleven years. 
To-day they exceed by far those ef any Canadian 


life assurance company. 


SUN LIFE Assurance 
Company OF CANADA 


HEAD OFFICE=MONTREAL 


ts 


Me 


Pres.: E. F. B. Johnston, K.C. A Complete and efficient organi- 


BUILDING DURING 


JANUARY PROVED 
DISAPPOINTING 


Permits Issued by, Thirty- 
Four Cities Decline by 


$184,00 


CALGARY’S SLUMP. 


Toronto Fell Back Consider- 


ably, and Poor Showings Also 


Made by Montreal and 
Victoria, B.C. 


Comparing the building situation in 
Canada during January as reveal 


by the building permits issued by the 


cities of the Dominion, with the sits 


uation a year ago, it can scarcely be 
claimed that that burst of activity in 
construction which was to have fol- 
lowed the ending of the war has been 


realized.. In fact, considering the 


open winter this year, which has cer- 
tainly been favorable for the carrying 
on of new operations, the results are 
distinctly disappointing. Thirty-four 
cities reporting to THE FINANCIAL 


POST give as their aggregate of per- 


mits issued last month the sum of 
$1,128,001. A year ago the total for 
the same cities exceeded a million and 
a half, or $434,000 more. 


Of course, there are modifying fac- 


tors which must not be overlooked. 
For example, the city of Calgary in 
January, 1918, issued over half a mil- 
lion in permits, while this year aj which soldiers or sailors now holding |etc., there was derived $178,375 or 
paltry $18,000 covered the month’s| Government life insurance may con-|$2,000 more. 
alone was| vert these policies within five years | $674,779. 


sufficient to account for more than the| into other forms which can be car-|placed general business expenditure 


business. This decline 


VICTORY 
BONDS 


‘We Buy and Sell 
All Issues 


of 
WAR LOAN BONDS 


Ganpoel, Thompson 


Canada Life Building, TORONTO 


For the well 


groomed man 


TEXEND 


BRACES 


Finer than 
the imported 


The Dominion Suspender Co, 
Limited 


up $25,072. On the other hand, Vic- 
Writes Slightly More New 
Sun Life Wrote Over. Fifty Millions 
the business done in 1918 and showing| of Dividend to Shareholders 
$51,591,392, comparing with $47,811,-|and gain in insurance in force, the 
The company’s assets now amount |amounted"to $3,452,440 in 1918 and to 
holders of $9,768,564 were more than|the value of $13,717,395. 
plus from $8,550,761 to $8,027,378, refers to losses of $80,424 on acount 
NIAGARA FALLS, ONT. 
claims awaiting proof amount to $75,- 


light. Winniueg 
See ae ey Cl tes on of NORTHERN LIFE 
$58,300. Vancouver with $78,197 was P ASSES THROUGH 
toria dropped back from $103,380 to TRYIN YEAR 
$15,875. Figures in detail are given A G 
in the accompanying table. 
SOME BIG FIGURES Business Than in Pre- 
’ 
vious Year 
of New Business in 1918. ei 
While the annual meeting of . the INCOME INCREASED 
Ses ane See ee erates covering | Directors to Suspend Payment 
the position of the company at the} Pending Return to More 
end of the year have already been Normal Conditions 
issued. Assurances issued and paid aa 
for in 1918 reached the huge total of In respect to new business issued 
567 in 1917, or an increase of nearly | 1918 figures of the Northern Life As- 
$4,000,000. -Business in force was|surance Co, of Canada approximate 
brought up from $311,870,945 to|fairly closely to those of the previous 
$340,809,656 or by $29,000,000. year. Thus, the business issued 
to $97,620,378, which represents a] $3,420,142 in 1917 and the gain in 
gain of approximately $7,500,000. In-|insurance in force to $1,282,169 in 
come at $21,651,099 was larger by $2,-| 1918 and $1,248,651 in 1917. The com- | 
500,000, while payments to policy-|pany has now in force insurance to 
$900,00 greater than in 1917. Profits} Death losses were of course very 
allotted to policyholders were $1,546,-| heavy. The statement does not sep- 
607, being practically the same as in|arate these from other payments to 
7. There was a decline in the sur-| policyholders but the directors’ report 
of the war and $85,409 on account of 
U.S. TO CONVERT the influenza. Total payments to 
olicyholders were $239,332, as com- 
SOLDIERS’ INSURANCE cased with $201,866 in 1917. Death 
The Policies May Be Changed [509, as against $35,461 a year ago. 
Within Five Years Into Any | There was a substantial increase 
One of Six Kinds in income. Thus premiums brought 
ea in $493,240 or over $40,000 more than 
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WASHINGTON.—Conditions under |in 1917 and from interest, dividends, 


Total income was 
Against this must be 


a 


Fell From $46 


to Just Ove 
Last 


A GOOD |! 


Fair Surplus 
Interest Charg 
$75,000 For Ij 
and Paying 


The report of the 


Mills Co., Limited, f 
December 31, 1918, 
during the week. 

largest producers o 
the Dominion, the r¢ 


operations will be 


by that section of 1 
interested in the pr 
and paper industry 
trying year for th 


turers in many res 


Provincial Paper 
it was a difficult on 


closing down of oO 
mills for a consider 
count of power tro 


it is scarcely surp 
net profits for th 


smaller than in ei 
Net profits amo 
which may Deng 
as interest and di 
ment, which brings 
tribution up to $4 
pares with $463,899 
804 in 1916. Aft 
for interest on bon 


659 to cover fire 
mill and*$75,000 


buildings and plant 
117 remained for ¢ 


,|drop registered by the thirty-three|ried with the Government during |of $230,762 and dividends to share- 
cities combined. Even so, however,|their lifetime were announced last | holders of $29,399. Allowing for the ada, Bei ou 
the fact that the 1919 showing was| week by Col. Henry D. Lindsley of | payments to policyholders there was : vans : Sango peepertionss 
no better than the 1918 showing when|the War Risk Insurance Bureau.|an excess of income over expenditure si ae aud ncbility claime, a and over five 
the war was on and the weather-was| Rates will be made public soon, and|of $175,285, which is practically the | bunded doilars in sick and funeral benefite, 
bad, is not particularly encouraging.| the new policies will not be avail-|same as in 1917. Incidentally it might 


Vice-Pres.: John Firstbrook, W. 
H. Wardrope, K.C., H. Wad- 
dington. 

Manager: Chas. Bauckham. 

Regina Manager: Lorne Johnson 


zation to handle all kinds of 
Trust and Executor Business. 


Correspondence Invited. 
10-12 King St. E. 


ual 7 per_cent. w2 
ferred stock and 4 
common, leaving 

at $113,117. The 
comparison with 1% 


follows: 


ontride 
lorthers 


Over 600 Councils in Canada. If there is not 
enn in yous nealbie there heuld be, For full informer 


CANADA NATIONAL FIRE 
INSURANCE COMPANY | 


HBAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing its Funds ia Canada 


APPLICATION FOR AGENCIES INVITED 


The Independent Order of Foresters 


Policies issued by the Society 


Furnishes are for e protection of your 


Family and cannot be bought, sold Benefits 
a Complete 


Paid 
63 Million 
Dollars 


8, H. PIPE, F.AS., A.LA,, 
Actuary 
TORONTO 


or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 

Policies issued from $500 


te 
$5,000. For further information 
and literature, apply to 


FRED J. DARCH, W. H, HUNTER, 


Secretary President 
HEAD OFFICE - - .- 


System of 


Insurance 


INVEST YOUR SAVENGS 


5! Ina 5'.°% DEBENTURE of 
x The Great West Permanent Lean Go 
INTEREST SECURITY 
RETURN |. 


Paid-up Capital .........ssseessees 
BRANCHES: Toronto, 
Vancouver, Victoria, 


These Questions Affect YOU : 
Can You Answer Them? 


1. Will the ending of the war the old line investment 
help or hurt the price of such issues 7 
stocks as Baldwin, Bethlehem 6. Are short term notes or long 
Steel, Midvale, ete.? i- 
2. Are the coppers “peace” stocks 
or “war” stocks? What class 
do the automobile stocks come 
The oils? 


: 


ie 


Questions such as the above are intelligently discussed 
and definitely answered in every issue of The Invest- 
ment Weekly. Can you afford to be without it ? 
Send fer circular Ne. 6 and free sample copy 
er, better yet, send one dollar fer ten weeks’ 
trial subseriptien. 


There is evidently a strong disposi-| able until then. 
tion on the part of those who might 


embark on building undertakings to|2nce: ordinary life, twenty payment] have deemed it prudent to stop pay- 
hold back in the hope that costs of| life, thirty payment life, twenty year | ment of the usual dividend, but they 


materials may come down. 
The Month’s Changes 


A glance at the table accompanying | clauses 
this article shows that the twenty- 
three eastern cities reporting enjoyed | sured man the Government will make |loans and $1,113,807 in bonds and 
a gain of $52,668, eleven cities being| monthly payments to him and prem- | stocks. 
ahead and eleven behind the 1918 re-| ium payents will cease. This amounts|tion and the latter expansion since 

Toronto makes the poorest| virtually:to old age pensioning and | 1917, 


showing, its total for the month of| disability insurance and insures that 
$225,875 being $184,590 less than in no man who has served in the army 


cord. 


January a year ago. 


behind. 


Port Arthur. St. John, Westmount 
and Woodstock issued no permits at 
all. 


On the side of gains, Hamilton 
stands first, its total being $174.250 
against $51,242. Kitchener was unvd 
from $3.600 to $99.600. Halifax with 
$137.295 took third place in Canada 


for the value of its nermits and regis- 
tered a gain of $74,825. Favorable 


showing was also made by Galt, Ot- 
tawa and Windsor. 

Among western cities, Caleary’s 
slump has already been noted, Other 


LE 


BUILDING PERMITS MONTH OF JANUARY 
Eastern Cities 


Jan. Jan. 
Maritimes— 1919 1918 


Ch 
Halifax a aoe 


$137,295 $ 62,470+$ 74,825 
14,155 


116,110— 
30,572—- 10,477 
1,500— 1,600 


650 

3,800 

79,500 

25,000 

51,242+ 123,008 
5,195— 2,928 

8,600+ 96,000 

17,150+ ° 380 
8875+ 41,475 

16,852— 138,264 
2,945— 2.765 

3,085+ 14,745 
St. Thomas .... 550+ 2,650 
Toronto 409,965 184,590 
20,410— 5,155 

4,915+ 21,635 

710— 710 


Total 23 E. cities.$899,574 $846,906. .$ 42,668 


Stratford .. .. 
St. Catharines .. 


Montreal with] or navy need ever be destitute if he d f 2,232.442 to $2.447.536 
permits of only $60,154 was $55.956/ carries the Government insurance. ee Area ; " 


Fort William dropped from 


$80,000 to $500, or $79,500. All the 


other declines, however, were small.| dividends and earnings of more than 


ranging from, $710 in the case of|3% per cent, from the insurance i 
Woodstock to $13,264 in the ease of} fund’ will go into dividends. erecta ee: eet es ee ae 


be stated, that on acount of the heavy | _ tion wnteto any of the following olficers 


There will be six kinds of insur-|degth losses incurred the directors 


W. F. Campbell, 
Grand Organizer. 


HAMILTON - ONTARIO 


J. H. Bell, M.D., 
endowment, thirty year endowment | hope at an early date to resume these 
and endowment payable at the age | payments. 

of 62. All policies will contain} Assets of the comvany have been 


providing that in cases of|maintained at $3,090,373, of this 
permanent total disability of the in-|amount $1,190.310 is in mortgage British America Assurance Co. 
Fire, Marine, Hail and Automobile 


Insurance. 
HEAD OFFICE - - LONDON 
BOARD OF DIRECTORS: W. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker- 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.). H. C. 
Cox, John H. 

and contingent reserve fund from . Hanna, 


B 
$39.895 to $46.918. The surplus over || Morrow, C 


ar dashed : 7 : Morrow, 0.B.E., 
all liabilities and paid-up cavital is|] Frederie Nicholls, Brig.Gen. Sir Henry 
$12,498, which compares with $72,- 


The former shows contrac- 


Policy loans at $330,619 are 


slightly less than a year ago. The 
ret insurance reserve has been in- 


Dividends to be Declared 
All policy holders will participate in 
Pellatt, C.V.0., EB. R. Wood. 
Assets, over - - $3,500,000.00 


* Losses paid since organiza- 
; L _ Since | suspension of the dividend and a re- tien, ever $ S65,008,008.60 
the reserves will be invested in Gov-|tyrn to a more normal death rate 
ernment securities. most of which will this decli : : 

’ ' ne should be readily re- ° 
pay in the neighborhood of 4% per covered y 2 


it is certain that there will be meisensilei inc 
arge dividends to be returned per- BIG INCREASES FOR 
iodically t li hol & 

re Cuilsstlinie ot ein will be TRAVELLERS’ LIFE 


made through postmasters in each DONS gee ir 
Net Premium Income Increased 


community. 
Although the rates have not yet} 34% in Year—Net Insurance 
Over $5,500,000 


been announced, Col. Lindsley state? 
to-day they would be so low that offi- * 
cials of private insurance companies in de aoa ae sare th rete. 
who assisted in drafting the rate lers’ Life Assurane : Co Peale 
ceneerey ee admitted their cOmpan-| week. This applied sinedielbe ta em 
Pics not compete with them. ,|imcrease in net premium income of 
ny man now in military or nava’ | 34%, the total for the past year be- 
sérvice holding Government term life ing $204,071. The value of the pol 
tet thé a can obtain the new forms Jicies issued and revived during the 
ut the amount will be limited to his year amounted to $2,121,667, makin 
= aan i rel im No . case | the total insurance in ‘force $6,546,176, 
pea naga _? os The oe an increase of 21% for the year. It 
: ae am men to continue | was reported that the average rate 
o carry their present policies, but to of interest earned on i t ‘ 
convert these as soon as they are] tain) cash in th nea ments, in- 
financially able within the next five The Sacnane = ‘dba eaiee lee 
years. : . — 
: ineluding the increase in poli -| BLAKE, LASH, ANGLIN & CASSEL 
The ‘Government itself and not - yi toe * z 
orivate companies will carry these ear ‘eco to 76.8% of the net 4 Barristers, Solicitors, Ete. 
aes yong . was emphasize’ | During the past five years, com re — — 
‘o-day, in denial of reports that the : : : 
° . “ar $ . 
surance business built up on th- _ ig figures show a steady growth ee eee he Coontion Bank 
‘ves of fighting men during the wa- n e part of the company. During £ Commerce, Nationa] Trust Company, 
ier ig Besar Peo uae eo th "914 the insurance issued and revived | Limited, ete. 
Jovernment to private concerns “mounted: to $1,894,505, so that there 
: ; vas an increase of over 50% during CHARTERED ACCOUNTANTS 
Open to Future Patriots « | ‘he period up to last year. The net 
Thus will be created a permanen’.|‘nsurance iri force in that period in- EDMONTON, ALTA. 
Jovernment life insurance avencv 
the biggest in the world, furnishin- 


zreased from $2,946,552 to $5,515,064. | Baldwin, Dow & Bowman, Jackson Block. 
The net premium income rose in the 
vrotection at cost to men who par- |five years from $75.256 to $204,071, 
ticipated in the war and future mem. [4n increase approaching 200%. The 
bers of the regular army or navy. |7ssets of the company rose in value 
with postmaster agents in every city | “rom $237,599 to $521,863, more than 
and towh in the United States. doubling. The figures for 1918 show 
The War Risk Insurance Burear |1Nn increase of 23.5% alone over those 
reported to-day that 4.480,000 policies }of 1917. Aggregate value of the war con- 
already have been issued to soldiers| At the meeting the old Board of Di- | tracts executed and delivered by the 
and sailors for insurance aggregat-|~ectors was re-elected, with one| Baldwin Locomotive Works and its 
ing_ $39,232,000.000, or an average o* |-hance. Sir Wm. Reid replacing the | 2580ciated companies, Standard Steel 
$8.756 on each man. The volume of late Senator Richardson. The fol-| Works Co., Eddystone Ammunition 
this business may be determined bv | 'nwine officers were elected: President, | Corporation, and Eddystone Munition 
comparison with the $27.000.000,000 | Hon. G. P. Graham: vice-presidents. |Co., to all the belligerent nations, in- 
total of life insurance earried by pri- our own, was approximately 
vate The material 
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E. R. Wood 


SOLICITORS 


TORONTO 


Route Your Shipments 
CANADIAN NATIONAL 
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‘* $437,804 


Interest Charges 13,204 ; 


$424.59 
Fire Loss, etc.. 8% 
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Depreciation .-.-. ---- 
$416.5 
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Surplus for year. $283,6 
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et of listed Securities on the Montreal andToronto Stock Exchange, with sida % at ainin on 
Feb. 13. In stoeks listed on both Exchanges priees quoted are those of the market in whieh stosh « 
the more active (Reserve Funds, Profit and Loss, include all Reserves except “Depreciation.* , 
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Capital 


ICTORY | 7 
BONDS | # onal opi yaks 


Fell From $463,899 in 1917; ™ 
L\We Buy and Sell to Just Over $400,000 | om 
All Issues F 000 09 3sa.ee 


Last Year 
A GOOD MARGIN 45.022 


1,294,942 
of 1,946 300 145.238 


437.973 : : *e me 
Fair Surplus After Meeting 451,826 no om * sees se eee 150 ; : 
AR LOAN BONDS Interest Charges, Providing 7 “000.006 a Montreal «cece css. pcadgaapabhed ots 234 212 
$75,000 For Depreciation Sst 6 
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1918 
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The report of the Provincial Paper 
Mills Co., Limited, for the year ended | 
December 31, 1918, was made public 
during the week. As one of tthe 
largest producers of book papers in 106.417,80 . ” pier ig eee 

_ the Dominion, the results of the year’s | *‘iz/s00.00 sorenees sms soos 
operations will be studied with care 
by that section of the business world 
interested in the progress of the pulp 
and paper industry. It has been a 
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it was a difficult one by reason of the : 
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man 
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Dominion Suspender Co, 
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vaehase 6 6 2nd Jan. al 8.70 Twin City, common... i 
10,880,000 = 1,407,658 ...0.. sees let Jam.’16q. 2M ...0+. Wineipeg Electric.............c0000, iM tee 118 
mills for a considerable period on ac- : 


count of power troubles. As a result TELEGRAPH, LIGHT AND POWER UTILITIES 


it ie scarcely surprising to find that 18th Sat Qs 26.15 Bell Telephone... : 40 152 140 150, 129 120 Jan. 2 120% Feb. 1 
net profits for the year have been seseeee 10 a. 276 6.62 Consumers Gan.. aes 176. 176 160 165% 147 Asi eb.1 i580 Jan, 4 
. * 177.747 @eeeee eee Calgary Power .. Ss =’ Ge a ; 
smaller than in either 1916 or 1917. 1,918,452 § ind jan. Q. Ui 8.00 Mackay, common : 69% 64 90 
Net profits amounted to $404,142, to s ; 318 522 en Bar: oe preferred 68 
: : . teens . . ‘ i Power Co., iiea baaoR enh eaon 
which may be added $5,290 received ba. Mosteest LW. bal tower Dee te: Jas 


1,585,313 ...... 4 18th Feb. q, 1 x 
as interest and dividends on invest- 69% 80 
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ment, which brings the total for dis- 
tribution up to $409,433. This com- 
pares with $463,899 in 1917 and $437,- 
804 in 1916. After allowing $7,656 
for interest on bonds and notes; $14,- 
659 to cover fire loss at the Barber 
mill and*$75,000 for depreciation on 


buildings and plant, the sum of $312,-" 


117 remained for dividends. The us- 
ual 7 per cent. was paid on the pre- 
ferred stock and 4 per cent. on the 
common, leaving the year’s surplus 
at $113,117. The year’s results in 
comparison with 1916 and 1917 are as 
follows: 
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ed companies, Standard Steel 
Co., Eddystone Ammunition 
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$387,117 
75,000 


$458,333 
75,000 


$416,504 
Depreciattien 


$312,117 
199,000 
$113,117 
739,289 


$383,333 
199,000 
$184,333 
554,956 


$789,289 


$416.594 
Dividend 132,962 
Surplus for year. $283,632 
Balance forward 271,824 


Surplus $554,0 $852,406 


Assets of the company show an ex- 
pansion during the year of about 
$330,000. The property account has 
grown in value from $4,198,622 to 
$4,231,202, while current assets are up 
from $911,744 to $1,162,184. Under the 
latter heading the principal item is 
investments, which presumably repre- 
sent the company’s stock holdings in 
the Port Arthur Pulp & Paper Co. A 
year ago this interest was represented 
by a loan of $200,000 and stock hold- 
ings of $202,000. Since then the loan 
has been paid off and the Provincial 
Campany holds stock of a value of 
$502,000. 

Both bills receivable and accounts 
receivable are considerably larger than 
a year ago. The former are up from 
$36,077 to $101,368 and the latter from 
$319,017 to $397,716. War bonds held 
are down from $80,400 to $65,000. The 
inventory of stock, supplies, paper etc., 
shows an increase from $316,911 to 
$364,488. 

There has been no change in capital 
stock, which still stands at $2,481,300 
common and $1,700,000 preferred. The 
funded debt shows some contraction. 
The first mortgage 6’s have been re- 
duced from $90,000 to $80,000 and the 
6 per cent. notes due 1919-1920 from 
$49,000 to $40,000. Current liabili- 
ties show an increase from $292,688 
to $454,167, bills payable amounting 
to $50,000 and accounts payable and 
accrued to $354,417. The reserve for 
depreciation on buildings and plant 
has been increased from $75,000 to 
$150,000. 


INTERNATIONAL PETROLEUM 

Arbitrators have not yet been appoint- 
ed te adjust the tax differences between 
the International Petroleum Company 
and the Government at Peru. It was ex- 
aoe by many that this matter would 

brought up at the annual meeting. The 
subject, however, was not dealt with. 
The arbitrators have not even been 
named nor any official statement made 
by the parties concerndd as to when the 
questions will be dealt with. The meet- 
ing was very short, the chief items of 
business being the ‘adoption of the bal- 
ance 3neet and the re-election of the 
directors. All the directors will fill the 
same positions auring the coming year 
as in 1918. There was no announce- 
ment made regarding increased dividends 
or the cuttings of a “melon.” 
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DIVIDEND NOTICES . 


~ BANK OF MONTREAL . 


OTICE is heey 7 that a 

DIVIDEND or T. E PER CENT. 

the paid up Capital Stock of 

Institution has been declared for 

the current quarter Fagen on and 

after , the FIRST DAY OF 

,MARCH oext, to Shareholders of 
record of 31st January, 1919. 

By order of the Board. 
oe yeecenaae WILLIAMS-TAYLAOR. 


General Manager. 
Montreal, 2ist January, 1919. 


The Reya: Bank of Canada 


DiVIDEND No. 126 


OTICE 1s hereby given that a 
Divioeno or THRE® PER CENT. 
(being at tbe rate of tweive per cent. 
perf annum) upon the paid-up capitai 
stock of this bank has been declared 
for the ourrent quarter, and will be 
pavableat the bank and its branches 
oo and after Saturday, the first day 
of March nexi, to sharebolders of 
record of 15th February. 
By order of the Board. 
Cc. E. NEILL, 
General \Manager. 
Montreal, Que., January 14, 1919, 


The Canadian Bank] of 


Commerce 


DIVIDEND No. 128 


NOTICE is hereby given that a divi- 
dend of Three per cent. upon the 
capital stock of this Bank, being at the 
rate of twelve per cent. per annum, has 
been declared for the quarter ending 
28th February next, and that the same 
will be payable at the Bank and its 
Branches on and after Saturday, 1st 
March, 1919, to shareholders of record at 
the close of business on the 13th day of 
February, 1919. 

By order of the Board, 

JOHN AIRD,. 
General Manager. 

Toronto, 17th January, 1919. ‘ 


The Ogilvie Flour Mills Co. 


Limited 
DIVIDEND NOTICE 


NOTICE is hereby given that a quarter- 

ly dividend of one and three-quarters 
per cent. has been declared on the Pre- 
ferred Stock of THE OGILVIE FLOUR 
MILLS CO., LIMITED, payable Saturday, 
the first. day of March, 1919, to Share- 
holders of record at the close of business 


Thursday, the twentieth day of February, 


By Order of the Board. 
G. A. MORRIS, 


Secretary. 
Montreal, Feb, 12, 1919. 


Montreal Light, Heat & 
Power Consolidated 


10th DIVIDEND 


NOTICE is hereby giyen that a Divi- 

dend.of One per cent. on the Paid-up 
Capital Stock of the Company (being at 
the rate of Four per cent. per annum) 
for Quarter ending January 31st, 1919, 


has this day been declared: 


lst—To shareholders of record Janu- 


ary 3lst, 1919, on the Montreal 
and London, England, Registers. 
2nd—To holders of share-warrants 
in redemption of coupon serial 


‘o. 10. 
Dividend cheques will be mailed to 


registered shareholders February 15th, 


2919; share-warrant coupons will be re- 
deemed on presentation at the Company’s 
, Office, 315 Power Building, Montreal, or 
at the Banking House of Messrs. Mar- 


tigny & Company, 28 Rue Barbet de 
Jouy, Paris, France. 


By order of the Board, 


C, S, BAGG, 


Secretary-Treasurer, 
Montreal, January 20th, 1919. 


Penmans Limited! 
DIVIDEND NOTICE 


NOTICE is hereby given that the following 


dividends have been declared this day for 
the quarter ending April 30th, 1919. One and 
one-half per cent. (114%) on the Preferred 
Stock payable on the Ist day of May to 
shareholders of record of the 2ist day of 
April, 1919, and one and three-quarters per 
cent. (1%%), being at the rate of seven per 
cent. (7%) per annum, on the Common Stock 


payable on the lith day of May to share. 
holders of record of the 5th day of May, 1919. 


By Orders of the Board. 


Cc. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, Que., February 6, 1919. 


To New Readers 


CRERAR FORESEES 


a 


PROSPERITY FOR 
LIVE STOCK MEN 


Tells Breeders of Big Plants 
to Steady the 
Markets 


GOVERNMENT ON JOB 


Minister of Agriculture Gives 
An Illuminating Review of 
the Present Situation and 
Plang For the Future 


By F. M. CHAPMAN 
Editor “Farmers’ Magazine” 

Hon, T. A. Crerar, Minister of Agri- 
culture for Canada, foresees continued 
prosperity for Canadian livestock. And 
his faith is evidenced by the depart- 
mental works being done now to steady 
our markets and’ to guarantee a con- 
stant stream outwards from Canada’s 
ocean ports. A million dollar cold 
storage warehouse is announced for 
the Montreal harbor front, work to 
begin almost immediately. 

At a banquet given by the Can- 
adian National Exhibition directors, 
to the livestock men at Toronto, he 
laid down the requisites for a domin- 
ating livestock trade in Canada. First 
our producers must put the quality in. 
Secondly, they must have transpor- 
tation facilities and thirdly the market 
end must be made easy both by removal 
of any obstructive embargoes and by 
a system of credits elastic enough to 
handle the trade. 

It was the first really worth-while 
speech of Hon. Mr. Crerar, since he 
became Minister, at least to the live- 
stock men, who had begun to feel that 
he was not fully alive to their inter- 
ests. The way he measured up, both 
in the vigor of his address, and in his 
thorough grasp of the situation,- not 
only surprised the breeders, but de- 
lighted them greatly. 

Too long the rumors have been cur- 
rent that Canada was asleep at the 


European switch, It was felt that 


Hoover and his 10 experts had orders 
for the bacon and beef needs of 
Europe, with Canada standing idly by 
taking the plaudits of a pleased pater- 
nalism. 

Canada on Her Job 


“We have been steadily on the job,” 
said Mr.Crerar, “ever since the armis- 
tice was announced. We have in 
Europe Mr. James Robertson, who 
knows: hfs business well, and is mak- 
ing such progress that the end will 
fully jostify our estimate of him. 
Every move that it was possible to 
make, we haye been making. But it 
must be remembered that the diffi- 
culties have been himost insurmount- 
able. Few or the outside can under- 


stand these but it is sufficient to say, 


that already things are coming our 
way slowly, so that we feel confident 
that farmers will find a market for 
every animal they raise at profit-mak- 
ing prices for some time. 


It must be known by all men that 


Creat Britain has a floating indebted- 
ness to the U. S. besides the loans 
made by her. And in the exchange of 
trade it is absolutely essential that 
the two countries should be associated 


very closely. And that is why the 
U.S. can get her products into the 


European’ markets much more easily 
than can Canada. It is a matter of 
hard business, but for all that, suffi- 
cient pressure is being brought to bear 
on the Allied Food Council at Paris 


to procure for Canada some certain 


measure of steady trade. The pre- 
sent interruption is therefore only re- 
garded as temporary.” 

In advancing his point, the Minister 
laid great stress upon the production 
of quality in our Canadian exports. 


They must like our No. 1 wheat and 


our cheese, force a market by the very 


superiority “of the goods. The criti- 
cism has been made that American and 
Argentine beef went on to the British 
markets in a more pleasing form than 


did our Canadian beef. It will be 
necessary therefore to increase our ef- 


forts to produce only first-class beef. 


Chilled Beef Shipments 
On account of the port of Montreal 
being only 3,000 miles from Liverpool 
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Hi crease in war loan i 


THE FINAN 
as against 6,000 miles from the Argen- 
tine, or still further from Australia, 
we in Canada, said he, had an ‘inside 
track that we must take measures to 
function to its fullest. To this end it 
is necessary that we build cold stor- 
age plants at Montreal and perhaps 
at Halifax and St. John. We have 
shipped from Canada, during the war, 
an immense amount of chilled beef 
and the work has been so successful 
that thé trade must continue. Live- 
stock men are particularly gratified 
to know that the Government have 
plans under way for the erection of 
a million dollar cold storage plant on 
the harbor front at Montreal at once, 
while similar equipment will likely 
grow up at Halifax and St. John. 


Canada’s strategic position as a pro- 
ducer of food in the future is still 
more alluring. It must not be over- 
looked that the United States, which 
for many years had been regarded as 
Europe’s storehouse for food, would, in 
a very few years’ become a food im- 
porting country. The industrial popu- 
lation of the United States was in- 
creasing very rapidly and would con- 
tinue to increase, as the manufac- 
turers and merchants of that country 
sought new markets for their products 
in the older countries. 


Ocean Refrigerator Service 

The Minister laid emphasis on the 
fact that every effort was being made 
to provide refrigerator service on the 
ocean. 

The old question of the embargo 
against Canadian live cattle was be- 
ing renewed. Many parts of Canada 
were in a better position to raise 
stockers than they were to finish the 
beef and, for such, the lifting of the 
embargo would mean much to our 
prosperity. Measures were being 
taken towards this end, and assuredly 
the coming report on the matter would 
leave it clear that there was not any 
disease in Canada’s herds to make the 
least vestige of excuse for the contin- 
uance of the barrier. 

In the matter of finance, said Mr. 
Crerar, the arrangement of credits 
overseas was being expedited so well 
that it is expected that its effects will 
be noticeable in a short time. 

Canada’s chief prosperity, agricul- 
turally lies through the livestock chan- 
nels, and now that the farmers have 
responded so well to the call for meats, 
they are in a position to push their 
advantage in world markets to the 
limit. Livestock Commissioner Arkell 
is already overseas armed with every 
argument and device to protect Can- 
adian livestock trade, while recent 


despatches indicate g more favorable 


turn to the situation. The fact that 
the U. S. is maintaining her hog 
prices and beef prices must react 
favorably for Canada. ¢ 


ROYAL LOAN AND SAVINGS 


Further Improvement in Earnings 
Shown for 1918. 

There was again a substantial in- 

crease in the earnings of the Royal 

Loan and Savings Company during 


1918, Income amounted to, $168,142, 
as compared with $161,727 for 1917. 


Expenses and war taxes took $22,- 
528, after which $6,000 was appropri- 
ated for income tax, leaving net pro- 
fits of $76,671, compared with $75,487 


for the previous year; the latter fig- 


ure, however, was before deducting 
$1,677 for war taxes. After payment 
of dividends and Red Cross contri- 
butions, a sum of $25,000 was added 
to reserve, bringing the total up to 


$425,000, as_compared with a paid-up 
capital of $600,000, . The balance car- 


ried forward was $10,655 as compared 
with $5,774 brought forward. Fol- 
lowing are comparative figures of the 
profit and loss account for the last 
three years:— 

1918 1917 1916 
Gross earnings ..$168,143 $161,727 $146,195 


Interest $ 64,588 $ 63,485 
Expenses 


Income tax 


$ 86,240 
$ 75,487 


3,184 


Net profits 
Bal. forward 


Premiums 


$ 78,671 $ 69,014 
Distribution— 
Dividends $ 48,000 $ 47,438 
War tax “ 1,641 


. Reserve 15,000 


CIAL POST 
BRIGHTER OUTLOOK 
IN LOAN FIELD 


President of Ontario Loan Re- 
fers to Conditions—Features 
of Annual Report 


Facing a reduction on earnings 
from $489,048 to $478,250 during the 
year, or about $10,800, the Ontario 
Loan and Debenture Company was 
able by careful management, to show 
profits very little below those of the 
previous year, the figures being $167,- 
766 and $268,291 for 1918 and 1917 
respectively. Following are com- 
parative figures for the past three 
years showing the manner of distri- 
bution: 

1918 1917 1916 
$267,766 $268,291 $268,603 

50,703 53,593 50,012 


$321,884 $318,615 


Profits .. 

Bal. forward .. .. 
$318,469 

Distribution— 

Dividends .. .....$157,500 $157,000 

Reserve ’.... .. .. 100,000 100,000 

Patriotic Fund ... 3,000 3,500 

Dom. War Tax .. 14,027 10,181 

Balance .... 43,942 50,703 


$318,469 $321,884 
Following are features of the earn- 
ings record for the past seven years, 
showing percentage earnings on -capi- 
tal and investment: 
% 
Profits Earn. 
Profits Div. Cap. *rate 
$267,766 9 15.5 
268,291 9 15.3 
268,603 9 15.8 
270,583 9 15. 
257,791 9 14. 
258,736 8% 14.! 
238,543 8 13.6 
4 


: Paid-up 
Year Capital 

1918 ....$1,750,000 
1917 .... 1,750,000 
1916 .... 1,750,000 
1915 .... 1,750,000 
1914 .... 1,750,090 
1913 1,750,000 
1912 1,750,006 


*Per cent. of capital, reserve and balance 
at credit of profit and loss. 

The continued contraction in mort- 
gage business throughout the year is 
reflected in the fact that the assets 
under this head declined from $5,684,- 
224 to $5,207,977. In this connection 
the president, John McClary, says 
that the demand for mortgage loans 
has been very moderate throughout 
the year past, and partly in conse- 
quence of this it has been possible to 
further add to the amount of invest- 


ments in bonds, more especially in 
those of the Dominion of Canada. 
With the close of the war an aug- 
mented agricultural development may 
te looked for, in which your company 
lantisivates beiny of service in fur- 
thering the necessary increased pro- 
duction, so vital to the welfare of the 
country. 

Puklic funds in the company’s 
hands showed a reduction, sterling de- 
bentures being reduced from $1,394,- 


407 to $1,365.387, deposits from $991,- 


845 to $825,413, and currency deben- 
tures from $1,129,277 to $1,027,320. 
Total assets were reduced from $1,- 
$36,970 to $1,132,790. The difference 
between this small reduction in totai 


and the contraction in loans was 
largely made up by further invest- 
ments in war and other bonds, the 
total rising from $998,326 to $1,422,- 
794. .Loans on stocks and debentures 
were lower by about $34.009. Cash 
was reduced from $327,815 to $158,- 


000 


ABSENCE OF 
LIQUIDATION 
IS A FEATURE 


Continued from page 1 
there may be uncertainty ahead of 


many other industries, the same ean 


scarcely be said of this important 
basic industry. 


The New York market has had a 
favorable time during the week, 


though there has been nothing in the 


immediate situation to cause such a 
movement. A discounting of what 
seems reasonably in store for business 
after the present period of unsettle- 
ment is probably the reason for the 


development. Some comments of 


United States financial houses fol- 
low:— 

Hayden, Stone & Co., Boston, re- 
ferring to the reduction of dividends 
by several important companies in 
the United States, point out that this 


‘action shows that capital at least re- 


alizes that the war is over. “The 
necessity for scaling down all around, 
for realizing that war conditions can- 
not continue, is absolute. The import- 
jant things are that all should bear, as 





1,750 equally as possible, their share in the 


10,665 


$ 82,415 $ 78,671 


*Including war tax. 
Following _are features of the com- | 
pany’s earning record for the past) 
| 


four years: 


% 
Paid-up Profits Earn. 
Year Capital 
1918 .... $600,000 
ss see ge 600,000 
WEE i cde 600,000 


1915 .... 586,200 


63,957 8 10.6 
60,490 8 10.3 


| Asbestos Corp. . . 45% 
Profits Div. Cap. Rate | 
$76,671 . —s 7.5 | Dom. Canners, pref ~ 


75,487 g 12.5 7.6) ; 
6.7 |} Dom. Textile, 


6.4 | Ovilvie, com. 


‘readjustment, and that any tendency 
jtoward trouble-making during this 


$ 69,014 |period should be firmly restrained. 
| Given these two and we shall pass 
{quickly through this period.” 


CHANGES DURING THE WEEK 
Last Sales 


Feb.6 Feb. 13 Chnge 
49% + 
Te; DROR. oo ke 63% ' 


Do., pref. 


The company’s assets at $2,496,115 | Pp Do., pref. a : x *107% 


were slightly lower than the $2,562,- 
7382 shown a year ago. Debentures 
outstanding ahd deposits both showed 
a decline which was reflected in 
smaller loans on mortgages. On the 
other hand there was a further in- 


s 


| Fenmans, com. ... 80 

| St. Law. Flaur, com *94% 

|; Atlantic Sugar, prf. 69 
o., com. 22 

Can. Stmshp., com. 45% 

Toronto Rails .. .. 7 

Bk. of Toronto ... 


Laurentide 
Price Bros. .... ..*°168 


ie gales this week. 


SHREDDED WHEAT 
Improvement in Earnings Shown for 
1918 


NIAGARA FALLS, N.Y. — The 
statement of the Shredded Wheat 
Company presented to shareholders 
was a satisfactory one. The. gross 
income, less operating expenses, 
amounted to $1,439,828.34, against 
$1,249,981.59 for the year, 1917. 

From this amount $513,043.02 was 
ceducted, allowances for depreciation, 
income taxes and war taxes, leaving 
« nét income of $926,785.22, which is 
close to 10 per cent. on the common 
stock after providing for the prefer- 
red shares. The balance carried for- 
ward to the credit of profit and loss 
account was $151,000, after setting 
aside a large amount for federal 
taxes. The balance carried forward 
into the current year was $766,724. 


AUTOMOBILE TAX 
A LIVE QUESTION 


Its Removal or Retention of 
Interest to Ontario Steel 
Products 


retention of the ten per cent. tax on 
automobiles is affecting a number of 
industries. among them the Ontario 
Steel Products. They expected to do 
a lot of business making automobfle 
springs. The statement is made that 


The uncertainty of the removal or 
| should the tax be maintained, the out- 


8 | put of automobiles will be much smal- 


ler than would be the case if it were 
cancelled. In the latter instance 
there is every reason to think that 
the automobile factories would go 
ahead full sneed, as there would be 
a much readier sale for cars at a 
reduction in price. which could then 
be made. Meantime, automobile 
manufacturers are hesitatine, and 
this is naturally affecting the situ- 
ation in the Ontario Steel Products 
Company. 

The demand for shovels-and spades 
is not particularly active, but the 
outlook would improve greatly shoul? 
the Government programme of road 


building be carried ont, tovether with 


the construction of other public 
works. 

As to the United States Govern- 
ment’s order for shovels. this was 
cancelled after the vreater vart of 
it had been filled and the company 


is well protected for the balance. 

The prosvects for further payments 
on the preferred dividend in the near 
future are rood. as the company’s 
finances are in good shape. 


‘DEATH OF ANDREW ALLAN 


Prominent Montreal Financier Passed 
Away This Week 

Andrew Allan, whose death occurred 
this*week in Montreal, was a member 
of the*famous Allan family, whose 
names will go down in Canadian his- 
tory as the founders of the Allan Line 
of steamships, long successfully en- 
gaged in the transatlantic trade. The 
Allan business was originally estab- 
lished by two young Glasgow men, 


brothers, Hugh and Andrew /Allan, 


and the story of its exphnsion forms 
one of the romances of Canada’s com- 
mercial life. The late Andrew A. 
Allan.was the third son of the 
younger brother, and with his cousin, 
Sir Montagu Allan,,and his brother 


Hugh, succeeded to the interests of 


the founders. He entered the employ 
of the company in‘1877 and attaine.l 
partnershivw’in 1881. He later became 
vice-president, and in 1910 was eiect- 
ed president of the Shipping Federa- 


tion of Canada. He was also chair- 


man of the Quebec Salvage and 
Wrecking Co. and of the Marconi Co. 
of Canada. He was a director of the 
Merchants’ Bank, the Canadian Con- 
solidated Rubber Co., and other cor- 
porations. 


BUSINESS AND TAXES 


Some Information Issued by the De- 
partment of Finance 

OTTAWA.—An official statement 

from the Department of Finance 


gives the following information re- 


specting the administration of the 
Business Profits War Tax Act, and 
of the Income War Tax Act of 1917. 
The returns from both these measures 
will exceed the estimate made to Par- 


liament as to the amounts expected 
to be realized. 


Under the Business Profits War 
Tax Act, assessments have heen made 
aggregating sixty-five million dol- 
lars, of which about fifty-nine million 
has been collected. The balance will! 
probably be received within the next 


two months. 


The returns to date from the In- 
come War Tax Act of 1917, which 
applies only to incomes in excess of 
$3,000 in the case of married persons. 
and $2,000 in the casé of unmarried 


persons, show that about thirty thou- 


sand assessments have been made. of 
which nineteen thousand are paid. The 
total amount of assessments made bv 
the department and approved to date 
aggregate five and a half million dol- 
lars. Three and a half million have 
been collected. The difference is rep- 
resented mainly by assessments made 


. 


Discerning investors are buying 


Long Term Bonds 


We can offer the following 


Investment 
Opportunities 


We can offer the following att 
Government and Municipal — 
Victory Loan 544% 1922-1927 

g 1937 
Victory Loan 1923-1933 
Dom. of Canada .... yA 1962 

(guaranteed) % 
Gov. of Newfound- 

land 4 
Prov. of Quebec o% ion 
Prov. of Ontario .. , 1928 
Prov. of Ontario ... 4% 1957 
Prov. of Manitoba . Me 1928 
Prov, of Alberta. ... 5% 1925 
Prov. of Alberta ... 6% 1926 
Prov. of Alberta ... 9% 1944 

(guaranteed) 

Prov. of Saskatche- 

wan 54% 1934 
Prov. of B.C. ...... 514% 1925 
City of Victoria, 

B.C. 5% 1946 
City of Victoria 51S 1947 
City of Victoria..... 514% 1948 

Particulars on request. 
Correspondence invited. 


W. A. MACKENZIE & Co. 


Government and Municipal Bonds 


TORONTO, CANADA 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized World 


We Present a Record--- 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


Invest In 
Victory Bonds 


We can offer these 
bonds—-due at any 
maturity—at the 
best market price. 


F. H. DEACON & CO. 


Members Toroato Stock Exchange 
INVESTMENTS 


$7 BAY STREET, TORONTO 


THE UNION BANK 


OF AUSTRALIA, LTD. 


Established 1837. 
CAPITAL— 
AUTHORIZED AND ISSUED.26,000,000 


Paid-up Capital £2,000,000 

Res. Fd. £2,025,000 ‘Together £4,025,000 
Res. Liab. of Proprietors. .£4,000,000 
Total Capital and Reserve.£8.025,000 


Incorporated 1880 


Head 71 Cornhill, London, E.C.3 


The Bank Has 181 Branches, viz: 


In Victoria 
New South Wales 
Queensland 
South Australia 
Western Australia.... 


Tasmania 
And in NEW ZEALAND... 44 


Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commercial and Circular Travel- 
ling Credits issued—available through- 
out the world. Cable Transfers are 
also made. Bills on the Australian 


States and Dominion of New Zealand 
are purchased or sent for collection. 


PUT YOUR MONEY 
INTO 


Victory 
Bonds 


We can suggest no safer, 
more profitable or more con- 
venient investment than 
Victory Ponds. Present quo- 
tations are attractive as 
trices will steadily increase. 
We will buy or sell for you 


at the best market price. 


Lists, quotetions and details 
of securities on request. 


Write or telephone your 
orders at our expense. 


OHN CTARK &C° 
Nia70 AJ Toronfo Stock bxchange 


_ STOCKS WANTED 
Dominion Sugar. tlome Bank. 
Sterling Bank. 
Trusts & Guarantee, 
Alberta Pacific Grain Com. 
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F. H. DEACON & €0. 


Members Toronto Stock Exchange 
INV ESTMEN rs 
BAY STREET, TORONTO 


HE UNION BANK 
AUSTRALIA, LTD. 


shed 18387. Incorporated 1880 
I 


PRIZED AND ISSUED.86,000,000 
Capital £2,000,000 

‘d. £2,025,000 Together £4,025,000 
Liab. of Proprietors. .£4,000,000 

m Capital and Reserve. £8.025,000 


: 71 Cornhill, London, E.C. 3 


: Bank Has 181 Branches, via: 
Victoria 


Queensland 

South Australia 

Western Australia.... 

asmania 

din NEW ZEALAND.. 

upon these Branches are issued 
Head Office and may be obtained 
e Bank's Agents throughout the 
Commercial and Circular Travel- 
redits issued—available through- 
e world. Cable Transfers are 
aade, Bills on the Australian 
and Dominion of New Zealand 
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orders at our expense. 


N SI ARK &C9° 
i CO eee oe anes 


STOCKS WANTED 
on Sugar. tiome Bank. 
Sterling Bank. 
Trusts & Guarantee. 
Alberta Pacific Grain Com. 


ste Your Shipments - 


ADIAN NATIONAL = | 


i Ri asa Be we ee 


cost of living of every family in the 
country. 
Some of the Practical Prob-| The effect would be more serious if 


. the hours of trainmen actually had 
lems of Readjustment béen reduced to 8 hours, because then 


of Prices a larger labor force would be required 
to operate the roads, and men would 


CRUCIAL QUESTION bé withdrawn from other industries, 


reducing production and making other 
Can the Products of Industry |''Vi"& expenses higher. : 


Be Sold in Sufficient Volume |. saying this we are not pronoune- 
en a Given Level to Mak ing against the 8-hour day, or assum- 
Emp! t F 7 € ling to fix the number of hours which 
mpioymen or All should be worked in any industry. We 

NEW YORK.—Most employers 


are only stating what must follow if 
a reduction of the hours makes it 

wish to maintain wages at least until/necessary to employ more workers to 
a readjustment can be made concur-|produce a given pine a effect 
rently with the decline of articles of | Will be distributed over the entire con- 
: sumin ublic, and it will be the ef- 

“sgl ee esys the: Me fect of seabetey. It may be best to 
tional City Bank circular. To a great!reduce the hours of labor in spite of 
extent wages and prices are inter-|this effect. Perhaps it would be bet- 
locked, high prices being due to high|ter for the entire population to get 


y id d See along with less of the things they 
ee ee want, and have a shorter work-day, 


of one group of workers is reduced but will everybody be satisfied with 
and the prices of their products de-|inis result? 


cline, the consumers of these products a 
are gainers at the expense of that WHEN THE MARKET 
group of workers. The latter then BOTTOM DROPS OUT 


have a just claim that reductions shall 


be made in the goods which they have Uncertainty Leads to Reduc- 

to buy. Fairness requires that all tions and Stagnation of 

shall come down together. Buying Interest 
The reductions which will affect the EW YORK.B : 
grentent number of poopie Bt er = saan vey Miser likey Seakine 
those in foodstuffs and clothing ma-| some sellers anxious, and this was sure 
terials. The producers of foodstuffs | to be the case when accompanied by the 
are so many in number and so widely | cancellation of Government fet 
_|and enormous contraction of war de- 
oe esd ee ra ee mands which followed the signing of 
eS ee the armistice. The Government had 
has always proved impracticable. bought and held in its, warehouse 
Thei¥ products respond quickly to the great quantities of materials and 
conditions of supply and demand and — re rR ve pate 109 
; which therefore hung over the m ; 
on re caling, although the..wysad Nobody knew at first what policy the 
food situation is not yet clear. Cer- Government would pursue. Such a 
tainly they will decline largely by | situation develops different opinions, 
the end of another crop year. But as|and of course all parties are not in the 
their products come down the farm-| Same position. Buyers have the upper 
ers will naturally and reasonably | 484; and those who want to sell must 
~ . : s make concessions. Moreover, the an- 
claim reductions in the prices of what nouncement of a reduction of prices at 
they must buy, and this probably wil | first does little more than unsettle the 
involve wage reductions in other|market. It merely gives notice that 
lines, the downward movement has begun, 
The Crucial Question and perhaps makes buyers more timid 
: . |than before. 

The crucial question in every in- The Textile World-Journal gives an 


—, is hae om ere ine yee instance which illustrates the situa- 
mental one, bu e practical one}, .o1. 


whether the products of the industry ras : . : 
can be sold in sufficient volume on a 5 ae eee cae eae 
given level of prices to afford employ-| prices, and thus causing them to refuse 
ment to all the people who are looking | to buy ot all, ane Fae ee = 
y i i ' ices, a story is to \ 
ef eee ee eee te a. whe was in the market for a good-sized 
order of 60’s two-ply mercerized combed 
vance, and the opinion of the wage-| peeler. The buyer had always given a 
earners may be as good as that of|preference to a certain merosriaer, who 
the proprietors; cortainly one side bap) °° wise ce persian, They bad tal 
as good a right to its opinion as the this same yarn at $1.42% the week be- 
other. But eventually there will be a fore, but in order to hold the business 
demonstration, and then it will be] they quoted him $1.40. ree Rover 18 
good policy for both sides to eonform| iH. Ms “yt and” after getting in 
to the results. The public is the final touch with his mill, the mercerizer met 
employer, and it doesn’t pay anybody |this price by close figuring. He was 
to quarrel with the public for not] then told the first salesman Mad meie 
buying his products or giving him em- quotation of $1.34, and rather t 7 oe 
" : :, | the business, this price was met, only to 
ployment. The public buys what it learn that a still lower price had been 
pleases to, and the wise man adapts| named of $1.30. This decided the buyer, 
himself to its wishes, and if he can-| and he was through, and tetaned abso- 
not attract its patronage at one price lutely to buy for the ee . 
or in one line shifts to another price} An instance of this kind shows that 
or another line. The labor organiza-|the trade is floundering about, not 
tions are definitely of the opinion that} knowing where solid ground lies. 
it is better for them to put up with| Present trading does not tell very 
part time rather than reduce a wage | much as to where prices will ultimately 
rate which has been established, nad | go, because the influences which ne 
they may be right about it if it takes a a one EE the level are not yet fully 
fight every time to get their wages | developed. a 
pbeied But on an other hand, if} The first cut all around is into = 
low production and high prices delay | profits of the seller, and profits are : ; 
the general recovery of industry by | fected not only by price ee u 
causing a reduction of consumption, it | by reductions in the volume ret — 
is well to remember that the laboring | ness, which increases the percen ge o 
people of the country are suffering on|overhead. After profits are elimin- 
both sides of the dead-lock, for they | ated, as they are already in some im- 
are the chief body of consumers as| portant lines, there is a pause to 
well as of wage-earners. how costs can be cut, and this is the 
fundamental question now, for on the 
Hours of Labor whole costs will govern prices. 
The same is true of the effort on 
the part of the wage-earners « to . COMMODITY PRICES 
shorten the work-day. The length of 5 E 
the work-day is a matter for confer-|Some Interesting Figures for the 
ence and very careful consideration in 1918 Period 
all its aspects. Is it wise to add to the} [ONDON.--The Board of Trade 
burdens of industry at this time? We | tndex Number of wholesale commodity 
will not affirm that shortening the/| prices for the year 1918 is given by the 
hours to 8 or 7% will always reduce | /abor Gazette as 269.9. This compares 
the output and increase the cost, be-| with a basis of 100 in the year 1900, 
cause that is a fact which can be de-! -nq with 243.0 for 1917, 186.5 for 1916, 
termined best by actual test in the} 143.9 for 1915, and 117.2 for 1914. As 
different industries. If it does not re-| regards retail food prices, the same 
duce the output nobody will object to| authority calculates that the increase 
it, and on the other hand if a general | at the beginning of 1919 over the level 
reduction of the hours. of labor does | of July, 1914, was 130 per cent. for the 
reduce the output and raise the price| United Kingdom as a whole, the ad- 
of every article of consumption, the| vance in large towns having reached 
laboring people, who are the chief | 134 per cent. Allowing for enforced 
body of consumers, will find the bur-| changes in dietary, it is calculated that 
den inevitably falling upon them, not/the actual expenditure on food of the 
by contrivance or manipulation, but/ average working-class family rose by 
because they are consumers. only 79 per cent. The actual increase 
One very large experiment of this in, family expenditure since the begin- 
ind has been tried in the last two ning of the wes.en all. pecensary: ‘tame 
years, by the y of|is put tentatively at between 85 an 
rt. 
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Employers-- 


a 


Give the Returned Soldier — 
a Square Deal! 


r 


HE intelligent and untiring co-operation of 

employers throughout the whole of the country is 
the very keystone around which Canada’s repatriation 
plans must be built. — 


Many employers are keeping positions open for soldiers 
who formerly held them. That is as itshould be. But 
it is not enough. There are thousands of men being 
released from the army who have no definite positions” 
to go to. | 


| Every employer, in taking on new help, should, as far as possible, give 
preference to a returned soldier. Firstly, because he owes it to the returned 
soldier. Secondly, because it is good business to do so—and here’s the reason: 
The soldier is a better worker, more efficient and dependable, because of his 
military training. . He is a better citizen, with a broader outlook, a clearer 
vision of the things that matter. 


Do not suppose for one minute that the soldier has lost initiative. The man 
who has been “over the top” is a man who has learned to do a job thoroughly 
—when it has to be done. He does not work by the clock. 


But giving the returned man a job—and the best job you have—is:not the 
only duty employers must discharge. 


‘The returned man must also be given a reasonable chance to “pick up the 
threads” again. 


He does not look for sympathy or for better consideration than those who did 
‘not actually serve in the fighting line. 


He does not appeal for charity. 


' 


But he does demand a square deal. 


The Repatriation Committee 
OTTAWA 





MORTGAGE CORPORATION 


ANNUAL MEETING 


1 Meeting of Shareholders of the Canada Permanent Mortgage 
ee Teecion wae held “4 the Head — of -. Corporation, Toronto Street, 
Friday, February 7th, at twelve o'clock noon. : 
verre i cas ake oy the President, Mr. W. G. Gooderham. The Assistant 
Genera) Manager, Mr. George H. Smith, having been appointed Secretary of the 
meeting, read the Report of the Directors for the year 1918, and the Statement 
of Assets and Liabilities, which are as follows: 


REPORT OF THE DIRECTORS. 


in submitting to the Shareholders the Annual 


i h pl r 
wpe Directors have murn pieavare for the year 1918, which has been 


Statement of the business of the Corporation 
duly certified by the Auditors. 


i inte d capital, 

The net’ profits for the year, after deducting interest on borrowe 
expenses of sanazement, all charges and losses, together with War Taxes and 
contributions to various Patriotic Funds, amounted to ..... $ 824,532.36 
The balance at the,credit of Profit and Loss at the beginning of the 


YOAT WAS 2... cece cece eee etree eens seeenees Pee 197,977.41 


Making the total available for distribution $1,022,509 .77 


This sum has been appropriated as follows: — 

Four quarterly dividends of Two and One-half per cent. each on 
Capital Stock 

Transferred to Reserve Fund ... 

Balance carried forward at credit of Profit and Loss 


$ 600,000.00 
250,000.00 
172,509.77 


$1,022,509 .77 


i i full bmitted. 
All of which is respectfully submi W. G. GOODERHAM. 


President. 
Toronto, January 22nd, 1919. 


GENERAL STATEMENT 
31st December, 1918 


LIABILITIES 
Liabilities to the Public 
Deposits and Accrued Interest 
Debentures—Sterling—and Accrued Interest 
(£2,042,190 8s. 6d.) 
Debentures—-Currency—and Accrued Interest 
Debenture Stock and Accrued Interest (£87,869 14s. 8d.) 


Sundry Accounts 


$ 5,461,936.42 


9,938,660 .05 
3,798,058 .54 
«427,632.71 
12,589.75 
———-—————- $19,638,877 .47 
Liabilities to Shareholders 
$ 6,000,000 .00 
5,500,000 .00 
150,000.00 
172,509.77 


Capital Stock 
Reserve Fund 
Dividend Payable 2nd January, 1919 


Bal rried forward at Credit of Profit and Loss.. 
oars $11,822,509 .77 


$31,461,387 .24 


$26,318,586 .75 


Mortgages on Real Estate 
moe 502,866 .06 


Advances on Bonds and Stocks 

Municipal Debentures, Bonds, British War Loan, 
Dominion of Canada War Loans, and other. Securities 

Real Estate acquired by Deed or Foreclosure 

Office Premises (Toronto, Winnipeg, Vancouver, Saint 
ohn, Edmonton, Regina, Woodstock) 

Cash on Hand and in Banks 


2,045,344 .17 
811,086. 40 


628,355.11 
1,655,148 . 75 
—_——-$31,461,387 . 24 
R. S. HUDSON. 
JOHN MASSEY. 
We beg to report that we have examined the foregoing accounts together 
with the books and vouchers of the Corporation, and that we have obtained all 
the information and explanations we have required. In our opinion the Balance 
Sheet is properly drawn up so as to exhibit a true and correct view of the 
state of the Corporation’s affairs, according to the best of our information, and 
as shown by the books of the Corporation. 


\ Joint General Managers 


A. E. OSLER, | 
HENRY BARBER, Auditors 


Chartered Accountants | 
Toronto, January 20th, 1919. 


The adoption of the Report of the Directors was moved by the President, 
Mr. W. G. Gooderham, who said: 

- The Report which-has just been read is ene which it has afforded your 
Directors and Officers much satisfaction to submit. I believe it will prove 
equally gratifying to all the Shareholders. 


In addition to payment of the usual ten per cent. dividend, we have once 
‘more increased the Corporation’s Reserve Fund by a quarter of a million 
dollars. This fund now amounts to five and one-half million dollars and is 
only one-half a million less than the paid-up Capital. The balance remaining 
at the credit of Profit and Loss, while slightly less than a year ago, amounts to 
the very respéctable sum of $172,509.77. 

The money on deposit with the Corporation consists chiefly of the savings 
of thrifty people who seek primarily to be assured of unquestioned security for 
their money, and at the same time to obtain a reasonable rate of interest there- 
on. Our deposits, therefore, form one of the most stable portions of our bor- 
rowed funds. As was to be expected the Victory War Loans appealed very 
strongly to the patriotism of our depositors, who also recognized the unusually 
favorable investment they afforded, and as a result they were large purchasers 
of these Bonds. The volume of money available for loaning having been thus 
considerably reduced, there was an accompanying reduction in the net profits 
for the year, which, nevertheless, amounted to- $824,532.36, equal to more than 
13.74 per cent. of the paid-up Capital, or 7.20 per cent. of the total Share- 
holders’ Capital. 


The extremely heavy withdrawals for the purpose I have referred to have 
been to some extent replaced by new deposits, which have been most satisfactory. 
Our Sterling Debentures which matured in 1918, though the amount was un- 
usually large, were almost fully renewed or replaced by new money, and our 
Debenture money obtained in Canada has somewhat increased. All these are 
most encouraging features of the year’s operations. With the lessened re- 
quirements of the British and Canadian Governments, we may expect a gradual 
restoration of our borrowed funds, which have been so greatly reduced during 
the past four years, and this will better enable the Corporation to supply the 
requirements of real estate owners for loans. The lessened volume of loaning 

not been due to an absence of demand, but to the necessity for refusing 
much desirable business in order ‘that our depositors as well as the Corporation 
might do their duty by participating as largely as possible in providing the 
money, which was so urgently needed for the prosecution of the war, now as 
we all hope and believe so happily terminated. 

Mortgages on Real Estate continue, as they always have been, to be the 
principal item in our Assets and amount to $26,318,586.75. It will be of interest 
to the Shareholders to know that for this large sum we hold 15.590 mortgages, 
every one on improved and productive property, averaging $1,688.17 each. The 

securities consist chiefly of cultivated farm lands and residences of moderate 
size and cost in our leading Cities. Experienced lenders and real estate dealers 
know that there are no classes of security so readily saleable under any cir- 
cumstances as these two upon which the funds of the Corporation and its De- 
positors and Debenture holders are principally secured. Nor is there any 
class of borrower who so carefully attends to his obligations and strives to 
al off his mortgage as the owner of a cultivated farm or of a modest home. 
_ Though the ability of many of our customers in the West to make their pay- 
ments was adversely affected owing to the somewhat disappointing crop 
returns, the payments received from our mortgagors during the year exceeded 
- five million dollars, or nearly one-fifth of the total mortgage loans and almost 
sufficient to have repaid every dollar of our deposits. 


“ The amount of Bonds and Debentures owned by the Corporation is some- 
- what larger than at the beginning of the year, dig Sioteas shaslatian aamoot 
entirely of the Canadian Victory Loans. : 

~ "That our Agents in Scotland have continued to manifest their splendid 

» interest in the ration’s affairs is evident frpm the fact, to which I have 

viously drawn’ your attention, that the anoint of our Sterling Debentures 

i been so well maintained, For their influential and much valued services we 
again offer them our sincere thanks. 

T think I have said sufficient to assure you that, in common with the other 
Directors and all who are most largely interested in the welfare and continued 
Ne of the tion, I am highly gratified with the results we have 

+ able to present to you. From close personal knowledge, and daily associa- 
. -- Jam thoroughly satisfied of the Corporation 
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{LONDON LIFE 


HAS $60,000,000 
ON ITS BOOKS 


Gain in Insurance in Force 
Was 55 Per Cent. of New 
Business 


INCOME LARGER 


Excess of Income Over Expen- 
diture Was Slightly Greater 
Than in 1917, Despite 
Heavy Death Claims 


A comparison of the position of the 
London Life Insurance Co. at the end 
of 1918 with its position at the be- 
ginning of the year indicates that 
this institution has come through a 
very trying period with creditable re- 
sults. Gains have been recorded in 
new business, in insurance in force, 
in income and in assets—all that goes 
to make up a strong company—whiie 
only in the matter of death losses, 
with their consequent effect on the 
surplus, has’ there been any unfavor- 
able outcome. 3 

The company accepted during the 
year 52.816 applications for insurance, 
amounting to $16,438,580. The num- 
ber of applications was slightly less 
than in the previous year, but the 
amount of insurance issued was 
greater by over $700,000. The busi- 
ness in force at the end of the year 
aggregated $59,804,429, a gain of $9,- 
017,064. This gain represents ap- 
proximately 55 per cent. of the new 
business, which is a_ satisfactory 
showing in a year such as 1918. Of 
the insurance issued 30,109 policies 
are under the ordinary plan, and 189,- 
732 under the industrial plan. 

Receipts and Payments 

The net premium income for the 
vear was $2,249,348, of which $1,- 
246,689 was “ordinary” and $1,002,- 
658 “industrial.” The 1917 income 
from this source was $1,908,100, so 
that the gain was well over $300,000. 
Interest receipts amounted to $530,- 
535, an increase of $55,000. From 
both sources there was an increase of 
nearly $400,000. 

On the other hand disbursements 


.| have also grown. There was paid out 


in death claims $588,705, of which 
$356,888 was incurred under ordin- 
ary and $231,817 under industrial 
policies. These figures compare with 
total death claims of $381,204 in 1917, 
$196,760 being under ordinary and 
$184,448 under industrial policies. It 
is explained that, of the total claims 
paid during the year, $23,308 resulted 
from the Halifax disaster of the year 
previous; $157,197 from war and 
$168,333 from influenza claims, these 
aggregating more than half the totai. 

Among other payments to policy- 
holders may be noted profits of $43,- 


120, comparing with $31,197 in 1917; 
surrenders, $71,655, comparing favor- 
ably with $88,554 and matured endow- 
ments, $193,097, comparing with 
$143,830. Total payments to. policy- 
holders were $900,107, an increase of 
over $250,000. 
Under the heading of salaries and 
commissions the company disbursed 
$543,729, as against $473,119 in 1917, 
while all other expenses at $255,017 
were about $15,000 in excess of the 
previous year. Total disbursements 
were accordingly $1,702,854, leaving a 
balance of approximately $1,080,000 
for investment. As this is slightly 
larger than in 1917 it may be said 
that increased receipts more than off- 
set the increased expenditure. 
Position of Assets 

The company’s assets show the sub- 
stantial gain of $1,139,388 during 
1918, and at the end of the year val- 
ued at over eight million dollars. At 


the end of 1917 mortgages at $3,547,- 


985 still had a slight lead on bonds 
and debentures, but the investments 
of 1918 have reversed the positioys 
of the two, mortgages having declined 
to $3,262,338, while bonds and deben- 
tures have increased from $3,251,461 
to $4,571,586. The change is at- 
tributable, of course, to heavy buying 
of war bonds. Cash loans on policies 
are placed at $463,039, with premium 
loans on policies at $99,963. The dis- 
tinction was not made in 1917, when 
loans on policies totalled $584,211. The 
deduction is that policyholders have 
been reducing their loans. 

Compared with some other com- 
panies the London Life does not show 
a very large surplus. This is due, 
however, to the practice of the com- 
pany of setting aside in the liabilities 
a sum sufficient to cover all the pro- 
fits earned on participating policies 
to the anniversary of such policies in 
the current year, as well as of pro- 
viding for a sufficient investment re- 
serve. Were these allowances in- 
cluded, the surplus would stand at 
$926,605. However, omitting them, 
the balance, which, of course, is avail- 
able for any extraordinary strain to 
which the company may be subjected, 
is $128,991. This compares with $255,- 
225 at the end of 1917. 

In his report, Edward E. Reid, the 
actuary, states that the percentage of 
the business now on a 3 per cent. re: 
serve basis is 90.7 per cent. “It is 
quite evident,” he adds, “that the 
transition to a full 3 per cent. basis 
for all business in force can be made 
in the near future with little incon- 
venience.” 

With respect to profits, Mr. Reid 
says: “As it is felt that the mortality 
rate for 1919 will resume a more rea- 
sonably normal figure, and as the 
company’s surplus was ample to 
cover the extraordinary losses of the 
year, it has not been deemed neces- 
sary to reduce the scale of profits to 
policvho'ders which has been in force 
for the past three years.” 
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be received and adopted and, together with the General Statement, be printed 


and a copy sent to each Shareholder. 


The Vice-President, Mr. R. S.: Hudson, in seconding the motion for the 


adoption of the Report, said: 


I regret exceedingly the absence of Mr. W. D. Matthews, our First Vice- 


President, upon whom has usually devolved the duty of seconding the Pre- 
sident’s motion. 

I shall not attempt to imitate his general remarks, which were always 
interesting and instructive. I may say, however, that before leaving the City 
Mr. Matthews expressed himself as well pleased with the result of the pas: 
year’s operations and the present position of the Corporation. I think you 
will all agree that I know, or ought to know, the business and position of this 
Corporation as few others do, and I can say, with confidence, that during the 
forty-two years I have been associated with the Corporation it has never been 
in a sounder condition than it is to-day. It is true that for a third time in the 
last thirteen years, during each of which not less than $250,000 has been 
added to the Reserve Fund, the unappropriated profits have been somewhat re- 
duced to make up the full quarter of a million dollars addition to the Rest. 

This year there are special reasons for: this. Some years ago the Directors 
and Management began gradually to adopt a certain policy of a most con- 
servative nature with respect to the Corporation’s Assets, which eventually 
became fully effective. During the year the Assets of the Oxford Permanent 
were purchased and, while these are all in good condition, they had not been 
dealt with on the same basis as the other Assets of the Corporation. It was 
considered desirable that there should be uniformity of procedure in this, as 
well as in other respects, at all the Branches of the Corporation. To bring 
these Assets in line with the others required a considerable portion of the 
amount transferred from Profit and Loss Account. In addition, about a million 
and a quarter dollars of deposits, upon which we are supposed* to make some 
profit, were withdrawn for investment in Victory Loans during the past year. 
{t is gratifying to find that our deposits are gradually and surely increasing 
again, although money withdrawn for Victory Loan purposes does not find its 
way back to the Loan Company, but to the Banks. 


I should like to impress upon the Shareholders of this Corporation that 
they are practically the owners of The Canada Permanent Trust Company and 
are, therefore, vitally interested in its prosperity. It would, therefore, seem 
incumbent upon them in their own interests to direct to our Trust Company 
all business within its sphere of operation that they can possibly influence. 

You are aware that the operations of Institutions which lend money on 
the security of real estate have been much beset with difficulties owing to the 
unjust interference by some Legislatures with contractual rights, though in many 


is to-day 
its. sixty-four years’ 
remark. here I 


instances this interference has proven as disadvantageous to the honest and 


deserving borrower as to the lender. 


Some of the Western Provinces have also 


entered into competition with us by loaning on farm lands on a basis that 


has already entailed, and must continue to entail, financial loss to those Pro- 
vinces for which additional Taxation must be imposed upon the large majority 


of the public which does not borrow from the Government. 


. The Statement we have presented to you to-day, showing 
results of the Corporation’s business during 
finances have been disarranged by the war, 


such Satisfactory 
the fifth year in which world 
affords evidences that, notwith- 


standing these minor difficulties, a Corporation like the Canada Permanent, 
transacting its business on a legitimate and business-like basis, and treating its 


customers fairly and with due consideration, 


need not be disturbed by such 


incidental and more or less temporary interferences ‘which, while to some extent 


irritating, cannot have any serious permanent effect. 


upon which the Shareholders may be 


The motion having been put to the meeting, was unanimously carried. 


The Shareholders, 
scriptions which the 


Our Statement is one 


¢ sincerely congratulated 
pleasure in seconding the President’s cain - nti ~~ 


was then held, and resulted 


in the unanimous re-election of Messrs. W. G. Gooderham, W. D. Matth 
Hudson, Col. Albert E. Gooderham, J. H. G. Hagarty, John ‘Gamabelt ie 


(Edinburgh), John M 5: 
cm rgh n Massey, F. Gordon Osler, E. 


R. C. Clarkson, and William 


Messrs. Henry Barber and A. E. Osler were re-appointed Auditors forthe 


urrent year. 


_ The Board met after the ai 
Mr. W. G. Gor Presi¢ 
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LIFE WROTE 
~ 30 MILLION 


Now Ranks Second Among 
Canadian Companies For 
Business in Force 


CLAIMS VERY HEAVY 


Of Total Death Losses of Over 
$4,000,000 in Past Four Years 
Half Arose From War 
and Influenza 

With assurance in force at December 
31, 1918, of $170,863,673, the Great- 
West Life Assurance Company lays 
claim to third position among Cana- 
dian life companies with respect to the 
volume of business on its books and to 
second place having regard to purely 
Canadian business. 


of $36,571,223, about one-third were 
derived from the provinces of Mani- 
toba and Saskatchewan, which indi- 
cated the esteem in which the company 
is held in its home constituency. More 
than half the company’s business is 
written in the territory west of the 
Great Lakes. 

The Great-West Life did. not make 
quite the spectacular gain in new busi- 
ness written in 1918 that it did in 1917, 
but with $30,659,557 issued, it held its 
ground very well indeed. The gain in 


assurances, viz. $18,220,508 fell some- | 


what short of the 1917 gain of $19,- 


626,717, but in view of the abnormal | 


mortality, this was by no means an un- 
expected result. As a matter of fact 
applications for insurance in 1918 were 
considerably larger than in 1917 and 
the reason that more business was not 
issued was presumably because the in- 
crease in applications was felt towards 
the end of the year. January 1919 
applications have reached the huge 
total of $5,000,000, which compares 
with a $3,000,000 monthly average in 
1917. 
The Mortality of 1918 


Examining the Great-West Life’s 
mortality figures, the significant 
feature is again the large number of 
claims arising from influenza. Total 
death claims incurred were $2,012,240, 
of which $950,055, or little short of 
half, arose from the epidemic; the war 
accounted for $382,935, leaving ordin- 
ary claims at the very reasonable fig- 
ure of $679.790. 

In his address to shareholders, Presi- 
dent Alexander Macdonald stated that 
of total claims of $4,670,000 incurred 
during the past four years, $2,338,640, 
or roughly one-half, were due to war 
and influenza. Since the inception of 
the war, death claims on enlisted sol- 
diers, including the results of disease 
as well as of battle, amounted to 
$1,451,352. 

Expansion of Assets 

In common with other life com- 
panies, the Great-West Life shows a 
heavy accumulation of bonds and de- 
bentures during 1918. At the end of 
1917, the statement showed holdings of 
bonds and debentures amounting to 
$4,743,181. In the twelve months 
these had grown to $7,780,734 or by 
over three millions. Included in this 
total are $4,772,458 in Canadian Gov- 
ernment bonds, which have since been 
increased to nearly six millions. 

‘Mortgage loans have been practi- 
cally stationary at $13,037,729, but it 
is interesting to learn from President 
Macdonald’s remarks that during the 
past six months of the year, the loan- 
ing business has been stimulated, with 
the result that loans for nearly a mil- 
lion dollars have been accepted, which 
will be paid out as soon as the neces- 
sary legal papers are completed. These 
loans are nearly all on farm proper- 
ties, and are at rates of interest fully 
equal to those obtainable in past six 
years. 

The relative position of the com- 
pany’s investments is explained by Mr. 
Macdonald. At December 31, 1914, 
bonds and debentures only amounted 
to about $300,000, while mortgages 
amounted to $11,681,571. Now the 
former stand at $7,780,734 and-+the 
latter at $13,037,729. The interest 
rate by reason of these changes has 
been slowly falling. In 1916 it stood at 
7.58 per cent.; in 1917 at 7.36 per 
cent, and in 1918 at 7.16 per cent. 


~ Income and Outgo 


The company’s premium income in 
1918 amounted to $5,488,460, an in- 
crease of half a million dollars for the 
year; interest and rent receipts 
totalled $1,626,257, an increase of over 
$125,000. Total income exclusive of 
calls on capital and ledger cross 


by a unanimous vote, approved and ratified certain sub- entries, was $7,129,105, as against 


i Directors had made for various war relief purposes. 
The-election of Directors for the ensuing year 


$6,436,239 in 1917. There was paid 
out to policy holders $2,541,467, which 
compares with $2,154,083 in the previ- 
ous year; -expenses, ete., called for 
$1,375,265, a very small increase for 
the twelve months. In fact the ex- 


sf en be shen nar nagemet 
states q ite ra KE that it | | been 


In this respect it | 
is rather interesting to learn that of | 
total applications received during 1918 | 


year’s earnipgs in order to offset the 
claims due to the epidemic of influenza, 
With this exception the profits payable 
to policyholders during 1919 will be 
the same as in 1918, 
Position of Surplus 

In common with nearly all life com- 
panies, the Great-West Life’s balance 
sheet indicates that the heavy: losses of 
the year have made it necessary to 
draw on the surplus. At December 3] 
1917, this stood at $3,074,958; at the 
}end of 1918, it had been reduced to $2,- 
| $83,439. Concurrently death claims 
joutstanding are up from $266,655 to 
| $758,073, which shows how serious has 
been the effect of the influenza. The 
| contingency reserve has been drawn on 
ito the extent of $75,000 and stands at 
| $225,000. Otherwise there is no 
| feature of the balance sheet requiring 
| special mention. 


‘WESTERN LIFE > 


HOLDS ITS OWN 
This Young Company Made 
Progress Despite the Trying 
Conditions Encountered 


During its seventh year of opers.% 
tion the Western Life Assurance 
Company of Winnipeg was able to 
‘hold its own very satisfactorily, in 
\view of the many adverse conditions 
under which it, in common with all 
‘life companies, had to do business. Re. 
iceipts from premiums and _ interest 
;amounted to $99,207, while payments 
| to policy holders, taxes and expenses 
took $84,364, leaving a balance to 
ithe good of nearly $15,000. In 1917, 
the corresponding figures were $76,- 
|099 and $74.253, leaving a balance of 
iless than $2,000. 
| There was paid in by stockholders 
| the sum of $38,076, against which may 
be charged organization expenses of 
|$12,086. Taking these figures into 
‘account, as well as income from other 
|sources, there is shown an excess of 
lreceipts over expenditures of $41,109, 
|which has enabied the company to 
, build up its assets sufficiently to per- 
mit of its maintaining its position for 
the year. 

Expansion of Business 

The company issued and revived as- 
| surances of $1,206,250 in 1918, as 
lagainst $1,054,750 in 1917 and $426,- 
‘848 in 1916. To its assurances in 
force it added $675,803, or 32 per cent 
‘of the new business, with the result 
|that total assurances in force now 
stand at $2,767,702. 

' During the twelve months, assets 
ihave been enlarged from $193,153 to 
|$246,517. The big change has been 
‘in bonds and debentures, holdings of 
iwhich have increased from $78,849 to 
$163,505. Mortgage loans show a 
leontraction from $20,778 to $15,921, 
|while policy loans are up from $12,- 
'021 to $15,219. 

| ‘The company paid in death elaims 
$12,444, as against $8,250 in 1917. Of 
ithese payments $9,000 are reported 
las having been due to the war. Total 
|claims incurred during the year were 
|$19,161, of which $10,967 were due 
to the war. 

The reserve on policies in force, 
icomputed on the Dominion Govern- 
jment standard, was increased from 
/ $110,917 to $153,055. Allowing for all 
‘other liabilities, excluding paid-up 
‘capital, there is an excess of assets 
over liabilities of $73,132, which com- 
|pares with $70,203 at the end of 1917 
This is progress in the right direc- 
tion, though it must not be overlooked 
that the paid-up capital has also 
grown and now amounts to $116,977 


CAPITAL TRUST 





Substantial Increase in Profits Shown 
for 1918 
Continued growth of the Capital 
Trust Corporation is indicated in the 
annual statement for 1918, which 
| shows profits of $19,354, compared 
; with $15,332 for 1917, while total as 
isets of $1,959,792 show an increase, 
las compared with $1,577,936 a year 
lago. The following comparative fig- 
'ures show the expansion of assets un- 
der the several groupings of accounts 
shown in the balance sheet: 
Guaranteed Estate, 
Invest. Trusts, 
Account ete. 
$448,335 $1,060,680 
345.698 846,305 
249,172 707,046 
146,541 482,560 
1914 236,274 69,076 233,503 
1913 * 155,550 5,400 
The net profits of $19,354 compared 
with $15,332 for the previous year, 
but the latter figure was after de- 
ducting $2,701 for organization ex- 
penses. The company has only been 
operating for six years and has, there- 
fore, had to face war conditions dur- 
ing the greater portion of its career. 
Under these conditions the steady ex- 
pansion must be regarded as very sat- 


isfactory. 


New union of French post office, 
telephone and telegraph department 
employes, in reply to demand for 10¢ 
per cent. wage advance, are promised 
200 per cent. increase. with possible 
further 50 per cent. if cost of living 
continues up. Workers will get spe- 

on is passed. 
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by calling up the balance of the sub- 
scribed capital, viz., 50 per cent., and 
thus make the shares of $100 each 
fully paid up, the shareholders paying 
up the 50 per cent. at par and getting 


a return at 8 per cent. based on the 
present rate of dividend. If this is 


decided ‘upon, the calls would probably 


be 20 per cent. or $10 per share, and 


ings and Loan Did 
Saving: ' + |extend over two or three years. As 
the book value of the stock is now 160 


Not Suffer 
Soret ae per cent. the directors believe that the 


OF EXPLOSION 


of Eastern Canada 


CANADIAN MORTGAGES |NATIONAL TRUST 


CONSERVATIVE POLICY 


Little Expansion Shown in Face 
of Legislation Regarded as 


Unsatisfactory 


The total income of the Canadian 
Mortgage Investment Company for 
1918 amounted to $182,996, compared | 


EARNINGS SHOW 
NEW HIGH RECORD 


Pre-war Showing For Profits 
Was Passed Last 
Year 


TENDERS INVITED 


For Purchase of 


British Forgings, Limited 
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READJUSTING CAPITAL | shareholders will appreciate the bene- 
fits they would receive by this action. 


The Year’s Results 
The earnings for the year were 
$119,182 compared with $120,148 for 
1917 and $194,966 for 1916: Interest 


and other charges amounted to $70,621, 


When 8. M. Brookfield, president of| jeaving net profits of $48,561 compared 
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agement, debenture interést, Govern- 
ment taxes other than war taxes and 
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$33,119. Following are comparative Company for the year reached a level | 


figares of this’ Gromit: aind loka account | S4>stantially higher than the previous | 
Pox Chil Wasted : |best record established in 1913, the | 
e last ee years :— | last full annual period before the out- | 

1918 1917 | break of the European conflict. The | 
aare net profits, after deducting cost of | 

: management and making allowances | 

'for contingencies, ete.; amounted to | 
| $266,784; this compared. with $251,- | 
3 12,667 | 334 for 1917 -and with _ $252,022 in 
_.... 19138. The return on capital was at | 
aaa | the rate of 17.7 per cent., as compared 
8,035 with a 10 per cent. dividend paid, | 
sian 702 (20d against 16.7 per cent. on capital | 
: jin 1917 and 16.8 per cent. in 1913. 
figures | Following are features of the com- | 


pany’s earnings record for the past 
| six years: 


GREAT EXPANSION 


Balance Sheet Shows- Total 
Assets of $80,000,000, Com- 
pared With $44,500,000 
Six Years Ago 


Toronto, Canad 
Directors Are Considering Ex- anada 


tension of Benefits of Profit- 
able Years to Company’s 
Shareholders 


(Owned by Imperial. Munitions. Board) 


The Largest Electric Steel 
Plant in the World 


The signing of the armistice hav-| 


Plant in Part Comprises: 


Scrap Metal Shed—600’ x 80’, equipped with Travelling Cranes, 
including Electric Magnets. 


Melting House—600’ x 100’, equipped with 10 6-ton Herault 
Electric Furnaces, with 5 Travelling Cranes and auxiliary 
equipment, 


Forge Shop—300' x 120’, contains 6 Presses and complete oil 
furnace equipment. 

Power House—80' x 140’, equipped with Accumulators, Pumps 
and-Auxiliary Machinery. 

Site—130 acres, leased from Toronto Harbor Commission. 


Dockage—5,000 feet of concrete dock, accommodating vesse 
of 24-ft. draught. . . " 


Railways—Grand Trunk service at present; in near future ser- 
vice from Canadian Pacific and Canadian Northern Rail- 
way. No interswitching charges. 

Power—23,000 H.-P. available at $17.50 per H.-P. per annum, 
with long-term power contract. 


"1918 
$119,182 


1917 1916 
$120,148 $104,966 


49,614 
5,461 
11,781 
2,094 
2,465 


1916 
$112,472 
13,230 


Earnings Profits ... 


48.735 Bal.” for’d. 
5,704 
12,409 
1,043 
1,730 


41,456 
5,618 
11,475 
2,074 


$109,071 $123,488 $125,702 
Distribution 

| Dividend ... 
Reserve .. ... 
War tax .. 
Patriotic .... 


Balance .. 


$ 78,094 
40,000 
3,444 
1,900 
5,000 


-+- +8 73,481 


$ 70,621 $ 71,405 


$48,743 
2,865 


$ 42,631 
97,482 


$ 52,108 $ 70,118 


$ 48,561 
527 


$109,071 $128,438 


ss ape Following are comparative 
of the company’s earnings record for 
the past four years:— 


Paid-up 

Capital 
$1,231,630 
1,228,850 
1,218,227 
1,211,116 


.-$ 29,952 
500 
14,000 
1,499 


$ 29,297 
1,050 
15,000 
8,761 


$ 25,347 
1,150 
39,999 


8,616 


Net 
Profits 
$266,784 
251,334 
236,254 
229,152 
237,869 
252,022 


Yo on 

Cap. Div, 
17.7 10 
16.7 10 
15.7 10 
15.2 10 


15.8 10 
16.8 10 


Stock | 
Year High Low| 
1918 
1917 


1916 


% ' 
Profits Earn, 
Cap. Rate 
8.2 6.0 
9.2 6.7 
9.3 6.9 | 1915 
10.1 7.7 | 1914 
| 1913 
| 


*After deducting war tax. j Includi the bal rae ht f 
ncluding the balance brought for- 
The balance sheet shows total as-| \o+4-there was available for distri- 


sets at the end of the year of $2,- |) 04: 389,102. Divi t 
406,613, as compared with $2,382,635 bry $50,000 Papago a 


r ago. . Debentures outstanding | p+emises and taxes and patriotic con- 


*Profits Div. 

$101,550 6 
111,959 6 
112,472 6 
121,896 6 


Year 
1918 
1917 
1916 
1915 


she Inspection invited. 
210 | 
223 
225 
220 


212 
210 
223 
230 
225 


eich * Write for particulars to 


R. HOME SMITH 


Agent, Imperial Munitions Board 


18 KING STREET WEST, TORONTO, ONT. 
Phone Adelaide 1590. 


$ 52,108 $ 70,113 


nsion of Business 
pany issued and revived as- 
f $1,206,250 in 1918, as 
054,750 in 1917 and $426,- 


16. To its assurances in 

ded $675,803, or 32 per cent 

w business, with the result 
otal assurances in force now 
at $2,767,702. 

y the twelve months, assets 
enlarged from $193,153 to 
The big change. has been 
nd debentures, holdings of 
b increased from $78,849 to 


Mortgage loans show a 
from $20,778 to $15,921, 


y loans are up from $12,- 
19. 

pany paid in death elaims 
against $8,250 in 1917, Of 

bpents $9,000 are reported 
een due to the war. Tota! 


irred during the year were 
which $10,967 were due 





Capital Readjustment 
Some change in the company’s capi- 





Paid-up 

Capital 
$ 375,000 
372,890 
859,450 
250,000 
250,000 


Profits Div. 
$ 48,561 8 12.9 85 |unsettled conditions in the business|the profit and loss coeunt for thé 
nae ; ~ Pe field and the general tendency of the sties thiiee years:— , = 

; . '¢ | Provincial legislatures to disregard 


$3,540 8 184 8.7 3 ; 
29,000 8 11.6 7.6 the investor’s rights. 


cent. Under the circumstances it is‘ 1918 
possible that the directors may con- ee 
sider it advisable to give the share-| j915 


holders the benefit of this prosperity 1914 


~<a jail 


; Montreal, February 1¢th, ss 
At the Annual Meeting ‘of the Montreal City & District Savings Bank 4 gis 
were present: Honorable R. Dandurand, Richard Bolton, G. N. Monee}, FP. W. Molen, DA’ 


1918 ....$3,238,.221 $6,897,900 $69 955 548 | Hingston, Clarence F. Smith, H. H. Judah, Zephirin Hebert, W. R. 
$8, f $6, , = ° Henri Gerin Lajoie, James Wilson, Paul Ouimet, H. R. ‘Hingston. Pierre Buel mL — 


1916 Tee e174 174 7311097 65,507, 788 Honorable Raoul Dandurand, President, took the chair, and Mr, A. P Les 
916 .:., 3,174,174 7,871,097 58,651,782 | yianaver, acted as Secretary and Mr. A. P, Lesperanee, General 


1915 .... 3,140,543 6,986,333 49,205,608 | 
. +++ 3,1393890 6,521,702 42,033,086 | 
.... 8,113,501 6,527,244 34,874,756 | 


4 O Moved by H. Gerin Lajoie, ded by J Wilson : ting 
Continued Development are due and “hereby tendered to “the President, Ditestors, Maneavy aaa on ieee et the 

Whil e for the first time since 1913, Bank, for their attention to the interests of the Bank during the past year. 
the pre-war records for profits and | 


earnings were passed in 1918, it is | 
significant that during that period | 
there has been a marked expansion in | 
the company’s business, total assets 
having grown from $44,515,502 to 
$80,091,670 in the period referred to. | 
The 1918 statement showed assets of 
$76,722,000 or an increase of consid- 
erably over $3,000,000 for the year. 
The totals under the various heads | 


during the past six years are sum- 


Capital Guaranteed Estates, 
Account Account ete. | 


Moved by Honorable Raoul Dandurand, Seconded by Richard Bo : 
Statement and Reports now read be received and sdveted, ee = Ti) te se 


| The Sovereign Life Assurance 
Company of Canada — 


Moved by Pierre Buellac, seconded by W. R. Miller: That Messrs. A. Cing-Mars 
Charles A. Shannon be named Auditors for the ensuing year, their remuneration ta ee 
be the same as last year. 


Messrs. P. F. McCaffrey and Paul Ouimet were named Scrutineers, and the same Board: 
of Directors was re-elected. 


At a subsequent meeting of the Board, held this day, Honorable ‘Raoul Dandurand was: 
elected President, and Mr. Richard Bolton, Vice-President, for the ensuing year. 


SEVENTY-SECOND ANNUAL REPORT 
Montreal, February 10th, 1919. 


Erve on policies in force, 
on the Dominion Govern- 
dard, was increased from 
$153,055. Allowing for all 
jlities, excluding paid-up 
are is an excess of assets 

| 


Head Office: WINNIPEG, CANADA 
ies of $73,182, which com- ; marized as follows:— 
$70,203 at the end of 1917. E 1918 1917 1916 
ogress in the right direc- Net profits. .$266,784 $251,384 $236,254 
it must not be overlooked forward 122,398 96,314 73,560 


id- i has also Sac. ee 
paid-up capital $347,648 $309,814 


aa $389,182 
now amounts to $116,97 iy ..$150,000 $150,000 
ly ERE al 50,000 


50,000 
-APITAL TRUST | War tax .... 10,000 


|Red Cross .. 15,250 
Increase in Profits Shown poi aie sedil | 
for 1918 Balance 122, 314 | 
d growth of the Capital 


a ‘ 
i i 389,182 $347,648 $309,814 | 
bhoration is indicated in the $ g 
htement for 1918, which Analysis of the statement of assets | aviraianate 
its of $19,354, compared shows a further decline in mortgage 
for 1917, while total as- 


investments, that item under capital | ‘"* “**ir* of The Montreal City and District Savings Bank on the 3ist December, 1918. 
959,792 show an increase, 


’ | ASSETS L 
account having dropped from $773,- \ peak a hadi Sea JABILITIES 
1 with $1,577,936 a year 810 to $596,656 and under guaranteed | in chartered 

ollowing comparativé figz- 


ieee : Amount due de- 
trust account from. $5,415,024 to $4,- | banks positors . .. 
is | Dominion Amount due Spe- 
the expansion of assets un- 922,531. At the same time there has | Provincial Gov- 
eral groupings of accounts 
ve balance sheet: 


cial deposits, 
: . |} ernment Bonds. vith i 
been a marked expansion in loans on | city of Montreal without a 3,484,083 .60 
Guaranteed Estate, 
Invest. Trusts, 


\debentures and stocks, the figures | and other Muni- hee eeael .. 620,452.48 
‘having increased from $874,841 to $1,- | cipal and School 

Account etc. 

$448,335 $1,060,680 

* $46,305 


To the Shareholders, 
Gentlemen : 


Your Directors have pleasure in presenting the Seventy-second Annual Repo 
affairs of the Bank and the result of its operations for the year ending Deeember Stet, 1919. 


The net profits for the year were $234,642.18, and the balance brought forward from last 
year’s Profit and Loss Account was $214,023.56, making a tota) of $448,666.74. From this 
amount have been paid four quarterly dividends to our Shareholders and 314,600 has been 
contributed to the Red Cross and other Patriotic and philanthropic Funds, leaving a belanee 
at the credit of Profit and Loss Account of $243,942.90 to be carried forward to next year. 


Your Directors have to record, with sincere regret, the death of their league, Honor- 
N ( ’ co 

able Sir Evariste LeBlanc, Lieutenant-Governor of the Province of Quebee, which cecurred 
on the 18th October last. Although only recently appointed, Sir Evariste brought to the 
service of the Board a clear business sense, ai sound judgment and the prestige ef a bril- 
liant reputation. 
The vacancy on the Board has been filled by the appointment of Mr. Zephirin Hebert. 

As usual, a frequent and thorough inspection of the book ad Bank 
been made during the year, " ae — 


The report of the Auditors and the Balance Sheet are herewith submitted. 


R. DANDURAND, 
President. 


DECEMBER 3ist, 1918 


$ 399,455.36 New Assurances Issued 

1,554,225.96 Net Gain in Amount in Force 
1,052,129. 00 Total Assurances in Force 
146,890 :24 Rate of Interest Earned 


Bal. 


$3,126,738 .00 
1,838,936 .00 
9,465,620. 00 


Tota] Cash Income 

Total Assets 

Reserves for Policyholders 
Investment and Other Reserves 





Dividends 
Premises 


EXTRACT FROM DIRECTORS’ REPORT FOR 1918 


tood 5,399.59 i $104,015.22. Your Directors feel that 
; the Ror ‘chat it cae ke walt withstood the strain a such a Aad 
as 1918, in which the burden of extra death claims, ooh ee ee etning wey omer an om a ages 
such phenomena! figures in all companies, The necessity of main : Rees ew eased ta 

ov s during the year just closed. The moderate decrease in surp ence 
Senmnane ihr oe ee cial aeead position which it now occupies, should inspire confidence in its ability 
to cope successfully wth any future conditions which may arise. 


SURPLUS.—The surplus which one year ago 
they have reason to congratulate the Company on 


* 8,586,768 .68 $33,808,573 .39 


7,254,409 72 


Donation 
bentures 


BALANCE SHEET 
LIABILITIES ‘from $1,101,982 to $1,151,690 under | Other Bonds and 


fund Government standard to cover the and 
“oaeaues entire liability under policy’ fg a | euaranteed account. These changes ae 
togetger with additional reserve voluntrliy ma'™”g1,052,129.00 ||| |indicate a continuation of those con- | Call and Short 
na for extra mortality and contingencies 20,000.00 \ditions in the mortgage field which | eee —_ vy 


iayertensns z ‘mabl ‘cansclied polieies et | have been in evidence for some years; | Charity Donation . 
on : > Paps 
etary aeetaenae due and unpaid ion the one hand, there has been a | : ie oe 
Reserve for matured instalment policies leontracted field for loans, while on| curities, approv- 
the other, Government and other | 


Death claims reported, proofs not completed ed by. the  Do- 
Premiums and interest paid in advance : «| minion Govern- 
License fees and taxes due and ace \flotations have given an opportunity | 

for profitable investment of surplus | 
funds with a high margin of security | 


z — Sundry accounts due and ac 

‘itboot abe Shareholders’ account ......++-+-+sseeeeerees 
so attractive under the prevailing un- | 
settled conditions. 


e company has only been Shareholders’, account, 
The great bulk of the company’s as- 
{ 


or six years and has, there- . § Capital paid up 
io face war conditions dur- | a : $1,500,210.74 
sets are carried under the estate, 
trusts and agency accounts which to- | tin behalf of the 


—, “aD Amount due Char- 
. | 8 a e- i 
221,290 under capital account and 15,118,360. 28 


Capital 
Account 
9450,777 

385,934 

834,496 

288,214 

236,274 69,076 

155,550 5,400 
hrofits of $19,354 compared 

32 for the -previous year, 

ter figure was after de- 


Fund .. 
Amount due Open 
Accounts 


ASSETS Sta 
debentures and debenture stocks 1,307,403 .36 


(ledger 210,000.00 


ite $ 788,200.19 
18,400.00 . 


Bonds, 
value) 

Stocks owned by the Company (ledger value) 

First mortgages on real estate 

Value of real estate held by the Company 

Loans on policies secured by reserves 

Liens on policies under non-forfeiture provisions. .. 

Cash in Banks, Head Office and Agencies 

on account of Staff Subscriptions to Victory 

Loan cvcoeeeseceseseee tee Heo ctesessctseoewweass 

Interest accrued and outstanding 

Net outstanding ana deferred premiums (with allow- 
ance for deduction of 35 per cent. of first year 
premiums and 10 per cent. of renewal premiums). 

Office furniture (less 10 per cent, written off) 


110,017.50 
345.698 $38, 103,076.97 
707,046 


249,172 
146,541 482,560 7,591,107. 92 


00 
————$40,248,049 .96 


Bank premises 


50,016.07 (Head Office and 


"2,335.90 


615,000.00 


Other Assets . . $15,069.91 930,069 .91 


$41,178,119 87 $41,178,119 .87 


pater portion of its career. Surplus to Policyholders above all liabilities 104,015.22 
$1,604,225 .96 
tal $69,955,548, but details of which | ry 


ene 
e conditions the steady ex- $1,604,225.96 
—————_—_—_ 

President. * 


st be regarded as very sat- 

= F rd pk as ; DIRECTORS FOR 1919 : are not available for comparison. | aes a 

nd telegraph deportes: . = ane Eee et aa eS ee Having obtained all the information | and explanations oe have required, and 
mand for eaubiansnn Secheeaai examined the Seaurities 

. ee are promi = svite of the heavy fire losses of 1918. 

t. increase, with possib! 

per cent. if cost of living . 

p. Workers will cet spe- . 


A. P. LESPERANCB, 


Winnipeg. 

PRESIDENT--R. R. Scott, President The Scott Fruit Company, our 

FIRST VI RESIDENT—William Grayson, K.C., Moose Jaw, ; 

SECOND VICE-PRESIDENT—D. E. Williams, Director Traders Trust Company, Winnipeg a ; 

DIRECTORS—W. Sanford Bvane, Opase; BE, E. Sharpe, Winnipes : Wi: aan _ hab ceed Bigs Winnipeg; H. J. 
Graham. Winnipeg ; John JeHand, Toronto; R. G. Macdonald, el aoe 
john, M.D., Managing Director, Winnipeg; M. D. Grant, F.1.A., Secretary } 
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OF CANADA FOOD 
BOARD'S REGIME 


Something of the Trials and 
Tribulations of the 
Controller 


HAD MANY PROBLEMS 


Mr. Thompson Has Faced a 

Lot of Criticism, But Now 

That it is All Over No One 

is Very Badly Hurt 
By Resident Representative 

OTTAWA—The Canada Food Board 
offices are now very different from 
the scene presented to the visitor 
when the war was on. The staff has 
been greatly reduced since the war 
ended, and now consists of barely suf- 
ficient with which to carry on the 
operations of the Board to their con- 
clusien, which is not far off. The 
premises of the Board have been 
moved a few doors west to the Rideau 
Building, and the offices they are oc- 
cupying will probably merge gradu- 
ally inte those of the Canadian Trade 
Commission. This latter body has not 
got formally to work yet as a body, 
but H. B. Thomson is giving it his at- 
tention, as well as winding up the 
activities of the Food Board. 

It will likely be a considerable time 
before the food supplies of the world 
are allowed to run freely in their o! 
channels, trickling down to a small 
stream here and swelling to a flood 
there, as was the case in the past. 
Wherever the German set his foot, 


he not only stripped the country of 
its visible supplies, but in passing 


through he saw to it that where two | Beef 


blades of grass had grown in the past, 
mone should grow in the near future. 
As a consequence, while we have two 
crops piled up in the Argentine, three 
in Australia, and a surplus in India 
and some other countries, Roumania, 
Serbia, Russia, Poland, and other 
countries are in extremities; France, 
Belgium, and Italy are only a degree 
better; even in Holland, which ws 
has not actually toncht¢u;*du' co adopt 
+ aignig-pian in December, a monto 

the war ended. It will take a 
considerable time to get production 
back to normal in Europe, and during 
that time a careful watch, at least, 
must be maintained on the food sup- 
ply of the world. 


No Job for a Nervous Man 


.. It would be a hard and an ungrate- 
ful thing if the Canada Food Board 
should go out of being unwept, un- 
honored, and unsung. : It has been the 
target for more criticism than, and as 
much abuse as, any public institution 
ever created in Canada. If there is a 
vulnerable point in the long armor of 
H. B. Thomson, the chairman, some 
of the winged arrows of wrath sent 
against him must have found lodg- 
ment. The things that have been 
done to that man—mostly over the 
telephone, or by mail—-by irate pro- 
ducers and frenzied consumers would 
make the average man shrink, both 
mentally and physically, away below 
normal; Thomson seems to have been 
designed by nature for a food con- 
troller, with a large margin of shrink- 
age allowed. It is not a job for a 
man with a nervous disposition. Judg- 
ing by some of the letters sent into 
the Beard, and some of the remarks 
made upoa its operations, little chil- 
dren robbed of their full daily com 
plement of sugar, or restricted in 
their morning supply of bacon, as 
theey dip their ration of “substitute” 
fread ie their high-priced milk, cou- 
gle dhe mames of Thomson and the 
Kaiser when they lisp their evening 
prayers. 

We are a very democratic people ir 
Canada, and therefore impatient of 
contre!l. Until this war came, the 
only restriction put on personal lib- 
erty in Canada was that, theoretically, 
each man’s liberty should stop only 
where the next man’s began. Having 
respect to his digestion, he could eat 
whatever he could get the money to 
buy. When food control was an- 
nounced, it got off to a bad start. The 
average man took it as meaning not 
rationing of supplies, but control of 
prices; and when he found it meant 
that he would have to eat less, and 
pay mere for it, a roar started which 
is still reverberating mildly from the 
Atlantic to the Pacific. It is true, 
profits were limited in essential arti- 
cles. The producers knew it, and the 
consumers would not believe it, which 
is the reason why both classes used 
te attack the Food Board from their 


respective angles. 
Appeasing an Outraged Stomach 


The prejudice which existed against 
a was of the sort which 


flicted on the national stomach. What 
restaurant boarder, as he took in hand 
his morning ration of sugar, which, in 
its white envelope, looked like an at- 
tenuated Siedlitz powder, and debated 


with himself whether he should use| i 


it on his porridge or his coffee, did 
not change the prescribed before meat 
to a heartfelt “Damn the Food Con- 
troller!” Some irrationality over ra- 
tions might be permitted to the Demo- 
erat at the breakfast table, having his 
morning hate, but it is somewhat sur- 
prising that it should penetrate to 
the cloistered quiet of the editorial 
sanctum. Better things might be ex- 
pected, for example, than those we 
find in a recent editorial in the To- 
ronto “Telegram,” under the caption: 
“The Folded Hands of the Food 
Board.” This article intimates that 
while the United States Food Ad- 
ministration controlled. profiteering 
efficiently, the Canada Food Board 
did not. The statement was also; 
made that the Canada Food Board did 
not impose penalties for infractions of 
the food regulations. The writer in 
the “Telegram” cites in support of his 
case the price of turkey in the City of 
Baltimore. The absurdity of the il-| 
lustration, which is the only one given, 
suggests the value of an inquiry which 
should show just what was the effect 
of food control on the table of the 
average family in’ Canada and the 
United States, respectively. 
Food Prices Both Sides of the Border | 
Statistics compiled by the Labor | 
Departments of each country in Sep- 
tember, 1918, for 60 cities in Canada | 
and 40 cities in the United States, | 
show the following comparative costs | 
for the weekly budget of the average 
family: 
: Canada United States 
60 cities 40 cities 
Bread, 15 Ibs. ......... $1.170 $1.485 | 
.680 .680 | 
1.776 | 
.744(Imperial) 1.029 | 
6 720 | 
1.172 
ee 
1.426 | 


-403 461 
-707(Imperial) .702 
-169 .169 | 
274 
.3832 
.076 
. 884 
-072 | } 
14 | 


ee $10.991 $12.094 | 


Ir.+tu'f above comparisons, five items 
out of the seventeen are slightly lower | 
in the United States than in Canada— 
lard, coffee, potatoes, sugar, and 
prunes. Of the other items, ten are | 
lower in Canada than in the United 
States, and two are the same pricc. | 
At present, potatoes are selling in| 
Canada at from $1.40 to $1.70 a bag, | 
wholesale, and at $2.25 to $2.87 in| 
New York. Coffee, sugar and prunes 
are naturally lower in the United 
States than in Canada, as we are| 
farther from the source of supply. | 
The United States is one of the 
world’s greatest producers of lard. 
Acknowledging the+ “Telegram’s” | 
turkey, the balance is still decidedly 
in favor of the consumer in Canada. It 


is submitted that, with the possible | 


exception of one day in the year in 
either country, turkey is not a_neces- 
sity of life. 


In the case of such necessaries as | 
dairy products and bread, the Can-| 


adian consumer was in a more favor- 


able position than his neighbor across | 


the line. Restrictions were placed on 
the export of butter, which prevented | 


it shooting up to the high prices pre- | 
vailing in the world market. One of! 


the most severe privations in Europe 
was the scarcity of fats; it seems to 
have had much to do with the final 
collapse of Germany internally— 
speaking both of the country and of 
the people. The Food Board aimed to 
keep an adequate supply in Canada at 


a controlled price, exporting such sur-|~ 


plus as was available to enable Great | 
Britain to maintain its pitiable ration 
of two ounces a week. 

Where the Board Put Down Its Foot | 

In the case of milk, the Board had 
to fix the spread between producer | 
and consumer so as to both prevent | 
profiteering and see that production | 
was not discouraged. High milk, 
would have been bad, but scarce milk, | 
or no milk at all, in many cases, would | 
have been a_ national menace. The | 
Board had the children particularly 
in mind. The amount allowed to the | 
condensing plants was als® strictly 
controlled. The Board has had to con- 
sistently refuse requests of importers 
in the United States, where the price | 
is still higher than in Canada. In 
New York City, for example, the price 
is twenty cents a quart, and they are 
having great difficulty in getting sup- 
plies. 

Cheese was kept to a lower price 
here than in the States, and the same 
is true of bread. In Great Britain 
the price was as low as, or lower than 
here, but the Government paid the 
difference between the peace price 
and the wer price out of the national 
excheauer. 5 

So far as the question of punishing 
those who disobeyed the food regh 





“THE FINA 


the hands of the authorities in Can- 
constituted for that purpose. The 
Board could and did call for investi- 


The Most Unpopular Job 
Food control was an experiment; 
the position of the Controller was the 
most unpopular -public office ever 
undertaken by any man in Canada 
with more kicks than half-pence for 
the reward. Mr. Hanna undertook it 
first, and had to bear the first burst 
of the storm which arose. Just what 
was the psychological stress which 
caused him to resign, it is impossible 
to say; perhaps it was that canard 
which went from one end of Canada 
to the other, to the effect that he had 


Me 


L PO Shoe 


eaten a Lucullian repast at a price of 
twelve dollars, in a dining car. This, 
at a time when dining on the Eur- 
opean plan, as they were then doing 
it in Europe, consisted largely in that 


.| gastronomic crown of sorrows, which 
ithe poet says is “remembering hap- 


gier days,” was enough to enrage any 
patron of a public eating house, whom 
the imposition of meat restrictions 
had cheated out of his God-given right 
of getting hardening of the arteries. 
{t might be said in extenuation, how- 
ever, that there.is not the slightest 
evidence that Mr. Hanna ever did it. 
Mr. Hanna served his country well 
and went his sway. 

He was followed by H. B. Thomson. 
Thomson is from County Down, Ire- 
land. 


He left there twenty-five years ago, ' 


but when he says “County Down,” 
there is a lingering affection in the 
utterance, which makes you wonder if 
he would not like to be there at pres- 
ent. He would be a whale of a. man 
in a “ruction.” .Onee or twice, excit- 
able individuals have stopped writing 
letters or-talking over the telephone 
when they wanted to enjoy the na- 
tional sport of abusing the Food 
Board, and have come along in person 
to take a round or two out of it. The 
sight of Thomson sort of discourages 
the idea; you would not know just 
where to begin on him. He is about 
six feet five inches tall, and built as 
if hewn out of the solid rock; but 
besides that, he is entirely unexcit- 


a ; 
'a situation that it would be hard - 


aes 


even one of the Western 


who were among the Board’s } * 
%. 


crities, to let the milk of human 


ness in him stay curdled after 
matters over. 


_ It was, naturally, not antic; 
that food control would be a 
measure, but it was expected 
should be fairly conducted. — 
the best proof of its success 


some of those commercial interests 
which formerly came to the Control, 
ler to curse, are said to be now return. 
ing to pray that, as Trade Commis. 
sioner, he shall look after their in- 
terests abroad.—T. M. F. 


~ “Wanted—A National Plan 


An article of unusual importance, by Sir George Bury, formerly 


vice-president of the C.P.R., appears in the February issue of 


MACLEAN’S. He points out that Canada must more definitely 
shape her destiny if that destiny is to be as glorious as all 
Canadians hope. It is a stirring-demand for Canadians to get 
together in the formation of a, national plan, accompanied by 
many practical suggestions from his experience in transcon- 
tinental railroad building. An article of national importance. 


“Germany From Within To-day... 


The funniest thing that he has perhsfps written appears in February MACLEAN’S 
from the pen of _Capmida’s great humorist, Stephen Leacock—an imaginary visit 


_to Roefiin under the Bolsheviks. 


The Campaign Against Britain, by Agnes C. Laut. 

The Farmer in Politics, by J. K.*Munro. 

The Strange Adventure of the Thumb Tap Clue; 
by Arthur Stringer. 

Old Times in Canada, by Walt Mason. 

Lend Me Your Title, by Onoto Watanna. 

The Three Sapphires, by W. A. Fraser. | 


Germany Can Fight Again. 


Victory Was Three Days Off. 
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20c PER COPY. 


If there 


Sabt Toe eats Toe een Zoe, 1m te, i feet 


How Botha Saved South Africa. 
Russians Awaiting the Messiah. 
The New Crisis in the Balkans. 
Portugal’s Internal Troubles. 


= 


He finds Von Tirpitz planning a new navy, an 
inland fleet; Frau Krupp, an apple woman; Von Bethmann-Hollweg, a cab driver; 
Bernstorff, a Bolshevik and president of the Scavengers Union. He finds a Get From 
Under committee planning a trade war on the world and half the population of Ber- 
lin in English clothing or Scotch kilts. He finds— 


But read the article. There’s a long laugh in every line. It is farce, however, built 
up on pretty shrewd truths. 


You will find this a remarkably interesting number. The bold, fighting face of 
~4dmiral Beatty is on the cover and inside are the following big features: 


Wild Miners I Have Met, by E. Ward Smith. 
The Anglicization of Katrina, by Mary Josephine 


Saturday’s Child, by Mary E. Lowrey. 
The Minx Goes to the Front, by C. N. and A. M. 


Williamson. | 


The Veins of the War God, b 


Forder. 


Here are some of the titles: 


y Corporal Herbert 


The Best Articles From All Magazines 


In the Review of Reviews department will be found reprints of the best articles selected from 
magazines published all the world over. 


Bavaria Started the Revolution. 
Spotting Submarines From the Air. 
What is Going On in Mexico? 
Racial Disturbances in South Africa. 
The Story of the First “Q” Boat. 
Switzerland, the Spies’ Refuge. 


Over 65,000 Canadian Families Buy 


$2.00 PER YEAR. 


MAGAZINE, 143-153 niversity Avenue, Toronto, ' 


ACLEAN S$ 


“CANADA'S NATIONAL MAGAZINE” 
FEBRUARY ISSU 


Now On Sale 


At All News Dealers 


Dealers who have not been handling MACLEAN’S should 
secure copies at once from their nearest Wholesaler 


you, send 20 cents 


Secure YOUR Copy EARLY—While Supply Lasts 
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